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MISSOURI EXPERIENCE 


Twenty Year Record 


UCH  has_ been 
R printed concerning 
the litigation over 
fire and tornado insurance 
fates in Missouri, but, so 
far as we know, the actual 
‘experience on those lines in 
= has not been tabu- 
Tated and published. Be- 
Jieving that the facts would 

of interest and value, 
Particularly at the present 
‘time, and with no precon- 
‘teived idea as to what the 
Yacts were, we set about 
Mabulating the underwriting 
‘experience in Missouri for 
“the twenty years ending with 
71938. This goes back to 
91919, three years prior to 
mthe 1922 10% reduction ordered by the then Insur- 
Vance Superintendent, Ben Hyde, and extends ten years 
Weyond the “test period” (1924-1928) for which the 
Vexperience was accurately tabulated in connection with 
Mthe increase of 1624% requested by the companies in 


Five 
Years 
Ended 

1923 

1928 

1933 

1938 


*Prems. 
Received 
$78,325 
92,671 
68,183 
57,346 


Totals $296,525 


1928 
1933 
1938 


$13,620 
13,521 
11,568 


Totals $38,709 
* Last (000) omitted. 


> This information has been tabulated herein in an 
Peifort to ascertain the equities of the situation, without 
Many relation to the legal questions involved in the two 
wong contested cases. The figures printed above show 
hat during the last twenty years fire insurance com- 
)panies have lost over thirteen million dollars on their fire 
and tornado underwriting in Missouri. 
© Several problems were involved in attempting this 
Pfabulation. The annual statements do not show pre- 
"Miums, losses and expenses by states. Moreover the 
tabulation should be on the basis of premiums earned 
and losses and expenses incurred. As to earned pre- 
miums, the figures are not available at all from any 
source. Incurred losses are available and we have used 
those figures. Expenses, either paid or incurred, are 
not available from any source. Hence, it was necessary 
to approximate actual results as nearly as possible, and 
the figures here presented are, in our opinion, virtually 
correct. 


Fire Experience 
Fire premiums written for each of the twenty years 
were obtained from “Fire Insurance by States,” a 


standard publication issued by “The Weekly Under- 
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MISSOURI BUSINESS 
Fire 


Loss 
Ratio 


Tornado 


127.0 


58.6 


writer,” of this city. It is 
impossible to estimate the 
earned premiums year by 
year. This is important, be- 
cause the years under dis- 
cussion include a_ period 
during which premium vol- 
ume was increasing substan- 
tially, with a corresponding 
increase of unearned pre- 
mium liability, so that 
earned premiums for each 
of those years would be 
materially less than the 
written premiums. For that 
reason the five-year aver- 
ages indicate a better ex- 
perience for the companies 
during the period of in- 
creasing volume than the 
facts warranted. On the other hand, there is also in- 
cluded a period of decreasing premium volume, and 
during those years earned premiums were larger than 
written premiums. However, the fire premiums written 
in Missouri in 1918 (the year preceding the first shown 
in our tabulation) exceeded fire premiums written in 
1938 by about $1,700,000, and it is therefore a fair 
assumption that in the twenty-year period under dis- 
cussion there was a decrease of unearned premium 
liability on Missouri business. A liberal estimate of 
such decrease would be $1,500,000, and, if the written 
premiums shown below are increased by that amount, 
the approximate earned premium for the period will be 
obtained. As already stated, our loss figures are losses 
incurred. The expense figures are those paid; but over 
the twenty-year period they would not differ by more 
than a very small amount from expenses incurred. 
Hence, it is safe to say that on fire business alone the 
companies, during the twenty-year period, have sus- 
tained a loss of over $9,000,000, on the basis of pre- 
miums earned and losses and expenses incurred. 


*Est. 
Undr.: 


or— 


+ $713 


Expense 
Ratio 
42.2 
44.7 
50.8 
49.5 


46.4 


44.8 
51.1 
49.4 


48.4 


14.0 
30.5 


Tornado Experience 


Separate figures for tornado experience are not avail- 
able from any source for the years 1919-1923, inclusive. 
From 1924 on we show premiums written as reported 
by the companies to the “Weekly Underwriter” and pub- 
lished in “Insurance By States,” together with losses 
incurred, taken from the same source. It will be noted 

Continued on next page 














MISSOURI EXPERIENCE—Continued 


that premiums written were almost exactly the same in 
the first and the last year which we have tabulated, indi- 
cating that earned premiums on tornado business are 
approximately the same as the written premiums which 
we present. The only other item affecting the tornado 
underwriting is expenses, and the statistical method used 
in obtaining them will now be explained. 


It will be noted that for the fifteen years tabulated 
the companies lost over $2,700,000 on tornado business 
in Missouri, in addition to the $9,000,000 loss on fire 
business. 


Fire Expenses 


Expense figures were the most difficult problem in 
preparing our tabulation. Fortunately, however, valu- 
able information on this point was available from the 
Report of the Master, who took a vast amount of 
testimony in connection with the second Missouri case. 
This case hinged upon figures showing the Missouri 
experience on fire and windstorm insurance for a test 
period of five years (1924-1928, inclusive). The fig- 
ures as to expenses were carefully tabulated and intro- 
duced in evidence. There was also available to us the 
nation-wide experience on fire business compiled and 
published by the National Board of Fire Underwriters 
for many years past. We tabulated the National Board 
expense figures for the years 1924-1928, inclusive, and 
found that the ratio of expenses to written premiums, 
nation-wide, for that period was 44.7%, which was 
identical with the expense ratio on Missouri fire busi- 
ness derived from the Master’s Report. We, therefore, 
felt safe in using for the expense ratio for each of the 
years shown in our tabulation the ratio of expenses paid 
to premiums written taken from the National Board 
figures. Only one departure was necessary; the Na- 
tional Board figures were not available for the years 
1937 and 1938, and for those years we used the same 
expense ratio as shown by the National Board figures 
for 1936. 


Tornado Expenses 


The next problem was as to the expense ratio on 
tornado business. The Master’s Report showed that 
accurately tabulated expenses on tornado business in 
Missouri for the test period were 44.9%, as against 
44.7% for fire business; a trifling difference, but defi- 
nitely showing a slightly higher expense ratio on tor- 
nado business as compared with fire. From all these 
facts we concluded that we could safely use as the 
expense ratio on tornado business the percentage used 
for fire business (taken from the National Board 
figures) for each year. 


Conclusion 


From all that has been set forth above it is apparent 
that Missouri buyers of insurance in the aggregate have 
received during the past twenty years much more pro- 
tection than they paid for. The ratio of losses to pre- 
miums is much higher than the country-wide experience, 
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and as to expenses it must be remembered that con- 
siderably more than half of the total represents com- 
missions which were paid to Missouri agents, and that 
the State of Missouri also collected substantial premium 
taxes. The conclusion is inescapable that the 10% 
reduction in premiums ordered in 1922 was not justified 
by experience. Our table shows that for the five years 
ending with 1923 the companies made a little less than 
1% underwriting profit on their fire business ; and also 
that the subsequent increase asked by the companies 
was not only justified by the experience, but was in- 
sufficient by millions of dollars to overcome losses for 
the entire period, amounting to over nine million 
dollars on fire business and nearly three million on 
tornado business. If to this loss is hereafter added the 
amounts which the companies received as a result of the 
compromise settlement in 1935, the experience will be 
so bad that one wonders why the companies continue 
to do business in Missouri at all. 
A. M.B. 


MISSOURI FIRE EXPERIENCE 








*Premiums *Losses Loss *Estimated Expense 
Year Received Incurred Ratio Expenses Ratio 
1919 $12,217 $4,783 39.1 $4,826 39.5 
1920 17,930 8,383 46.9 7,369 41.1 
1921 14,801 10,055 67.9 6,720 45.4 
1922 15,716 11,469 72.9 6,663 42.4 
1923 17,661 9,908 56.1 7,436 = 42.1 
1924 17,643 11,331 63.1 7,798 44.2 
1925 18,912 12,358 65.4 8,245 43.6 
1926 19,026 10,386 54.6 8448 44.4 
1927 18,516 9,633 52.0 8,332 45.0 
1928 18,574 10,094 54.3 8,600 46.3 
1929 17,638 9,803 55.6 8,254 46.8 
1930 12,202 11,297 92.6 6,345 52.0 
1931 13,139 9,408 71.6 6,833 52.0 
1932 13,364 9,864 73.8 7,043 52.7 
1933 11,840 6,237 52.7 6,168 52.1 
1934 11,626 5,751 49.5 5,580 48.0 
1935 11,585 4,126 35.6 5,688 49.1 
1936 13,184 5,715 43.3 6,605 50.1 
1937 10,949 4,659 2.6 5,486 50.1 
1938 10,002 4,522 45.2 5,011 50.1 
20 Yrs. $296,525 $169,782 57.3 $137,450 46.4 
MISSOURI TORNADO EXPERIENCE 
*Premiums *Losses Loss *Estimated Expense 
Year Received Incurred Ratio Expenses Ratio 
1924 $1,973 $1,189 60.2 $872 44.2 
1925 2,622 464 17.7 1,143 43.6 
1926 2,495 324 13.0 1,108 44.4 
1927 3,303 14,883 450.5 1,486 45.0 
1928 3,227 432 13.4 1,494 46.3 
1929 2,834 455 16.1 1,326 46.8 
1930 2,747 426 15.5 1,428 52.0 
1931 2,819 213 7.6 1,466 52.0 
1932 2,582 328 12.7 1,361 52.7 
1933 23539 465 18.3 1,323 52.1 
1934 2,572 461 18.2 1,235 48.0 
1935 2,589 320 12.4 1,271 49.1 
1936 2,323 1,093 47.1 1,164 50.1 
1937 2,085 626 30.0 1,044 50.1 
1938 1,999 1,023 3.2 1,002 50.1 
15 Yeu. $38,709 $22,702 58.6 $18,723 48.4 


*Last (000) omitted. 
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CASUALTY LOSS RESERVES 


determining the reliability of a casualty company 

is the adequacy of the reserves set up for losses 
incurred but not yet paid. This factor is so important 
that several loss reserve schedules are included in the 
annual Convention form statement, namely schedules 
“G,” “O” and “P,” the latter in five parts. Schedules 
“G” and “O” deal with the development of loss reserves 
on lines other than liability and workmen’s compensa- 
tion on the calendar year basis and require little further 
interpretation. 

Liability and workmen’s compensation, the two larg- 
est casualty lines and also the lines responsible for the 
bulk of the outstanding loss reserves (due to deferred 
liability) are dealt with in schedule “P.” Part 1 deals 
with liability and Part 2 with workmen’s compensation 
insurance. The schedules include premiums written and 
earned, losses and loss expenses paid, as well as reserves 
for pending claims, but all on a policy year basis whereas 
in the annual statement income, disbursements, assets 
and liabilities are shown on a calendar year basis. This 
fact must be kept constantly in mind in studying sched- 
ule “P.” 


Schedule ““P”—Part 1, which shows the development 
of liability loss reserves on the statutory formula, is 
based on the assumption that a 60% ratio of losses 
incurred to premiums earned is to be expected. The 
statutory reserve for claims under policies issued in 
the current year and the two previous years are com- 
puted by taking 60% of the earned premiums on those 
policy years and deducting loss and loss expense pay- 
ments on those policy years, the remainder -being the 
reserve. The same principle is applied in the computa- 
tion of workmen’s compensation loss reserves (Sched- 
ule “P”—Part 2), the assumed loss ratio being 65% 
of earned premiums. Detailed tables showing the de- 
veloped loss experience on both classes of business for 
policy years 1931 to 1938 by companies, appear below. 


Ox: of the most important factors to consider in 


Interpretation 


In general, an increase in the developed loss ratio 
indicates an under-reserved position in past years and 
a consistent tendency on each policy year to show 
higher developed ratios is an indication that unless 
current business is of a better quality outstanding loss 
reserves will prove inadequate. However, a particular 
company may in past years have skimped its reserves, 
but in the current statement it may have raised sub- 
stantially the average level of reserves, reaching a point 
where they are definitely adequate. The very fact that 
this entirely praiseworthy action was taken would mag- 
nify the shortage in reserves in previous years. On 
the other hand, reserves might have been more than 
adequate in past years but, if the general level of re- 
serves was reduced in the current statement, there 
would be nothing to indicate clearly that such was 
the case. 


FOR JULY, 1939 


An underestimate in reserves on the early policy 
years does not necessarily mean that the current loss 
reserves carried are underestimated, even though the 
developed loss ratios may be very unfavorable. Any 
number of developments may have taken place which 
would have an important bearing on conclusions 
reached, based on the developed loss ratio, for example: 
a complete reorganization of the claim department; a 
more stringent underwriting policy; a change in man- 
agement ; a change in rates; a voluntary loading of loss 
reserves. 

For conservatism, some companies set up in schedule 
“P” for the current policy year voluntary reserves in 
excess of the statutory requirements, which produces in- 
curred loss ratios much higher than those actually 
developed on the earlier years of issue. In such cases 
a study of the individual company’s developed loss ex- 
perience on the earlier years of issue should, within 
reasonable limits, indicate what the company’s actual 
incurred loss ratio may be on the current policy year. 

There is no hard and fast rule which may be applied 
in analyzing the results herein presented. Each and 
every company’s results must be considered as an in- 
dividual problem. A review of the compiled loss ratios 
in the exhibits indicates that some companies consider- 
ably overestimated their reserves, while others that had 
underestimated the reserves in the early policy years 
corrected the situation in later years. Some have shown 
consistent underestimates for quite a few years. 

The comparatively recent rate reduction in automo- 
bile liability rates illustrates the care that must be 
exercised in the study of the developed ratios. At 
manual rates a company may have earned premiums 
totaling $1,200,000 and incurred losses of $720,000, 
producing a loss ratio of 60%. Earned premiums at 
20% below manual would be $960,000 which compared 
with losses incurred of $720,000 would produce a ratio 
of 75%. 

In recent years many companies have been setting up 
reserves on liability and compensation lines in excess 
of statutory requirements. The improved underwriting 
results will make possible the taking down of the excess 
reserves and in some instances even a part of the case 
reserves which are less than statutory and are more 
than adequate, which will make possible a further 
addition to surplus when the claims are settled. In 
view of this situation a reduction in surplus due to 
decreased earnings on automobile liability business will 
not be so apparent, especially if underwriting earnings 
are increased on the other lines. 

The following exhibit of developed loss ratios is taken 
from Schedule “P,” Parts 1 and 2. Included in the an- 
nual casualty edition for 1939 of Best’s Insurance Re- 
ports in each company’s report is a four year develop- 
ment of incurred losses based on case estimates, taken 
from Parts 5 and 5A, with certain corrections. We 
suggest that readers interested in this subject refer to 
this other source for additional information. 

Continued on next page 
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DEVELOPED LOSS EXPERIENCE 


AETNA CASUALTY & SURETY COMPANY 
| Liability 


Developed Loss Ratio 
*Prem. ———— ee of Yar 
Year Earned ’31 '32 ’33 ’34 ’35 °36 ’37 ’38 
1931 $4,225 60 60 60 58 58 58 58 58 


1932 3,588 60 60 60 53 53 538 53 
1933 3,578 60 60 60 58 59 59 
1934 4,886 60 60 60 54 64 
1935 7,489 60 60 60 52 
1936 10,720 60 60 60 
1937 11,671 60 60 
1938 7,127 60 
; Workmen's Compensation 
1931 18 98 79 71 75 75 75 75 7 
1932 16 102 71 


76 104 104 104 104 
7 : 


1933 283 87 87 7 
1934 1,231 82 71 68 60 60 
1935 3,339 73 68 68 55 
1936 5,402 78 67 68 
1937 8,257 73 6 
1938 3,741 75 
AETNA LIFE INSURANCE COMPANY 


Liability 
Developed Loss Ratio 
*Prem. ——— of see aT *38 


Year Earned ’31 °32 '33 '34 35 B ’°37 °38 


1931 11,419 60 60 58 58 58 58 57 57 
1932 10,602 60 62 60 60 59 59 58 
1933 10,830 61 59 60 57 56 56 
934 9,501 61 60 60 58 57 
1935 7,879 60 60 60 51 
1936 5,583 60 60 60 
1937 4,993 60 60 
1938 1,254 60 
Workmen's Compontation 
1931 6,866 84 77 T7 TW 77 77 77 
1932 5,926 75 74 73 %3 %2 %2 % 
1933 6,201 79 67 66 66 66 
1934 5,965 77 6 66 58 57 
1935 5,218 82 66 5} 57 
1936 5,239 66 66 
1937 2,031 100 70 
1938 7 95 
ALLSTATE INSURANCE COMPANY 
Liability 
Developed Loss Ratio 
*Prem ———— ee of Year————"“-> 
Year Earned *31 °32 °33 "35°36 ’37 '38 
1931 66 94 60 70 76 79 7 78 78 
1932 319 60 60 62 59 59 60 59 
1933 425 6 69 70 70 70 70 
1934 560 64 61 65 65 65 
1935 854 72 63 61 60 
1936 1,149 70 61 60 
1937 1,¢ 73 60 
1938 1,019 71 
AMERICAN AUTOMOBILE INS. CO. 
Liability 
Developed ious Ratio 
*Prem. a End of Ro promos 
Year Earned ’31 ’32 ’33 ’34 36 ’°37 ’°38 
1931 5,286 74 60 66 65 oe 65 65 66 
1932 4'919 6 60 61 61 61 61 61 
1933 4,992 66 638 65 65 65 65 
1934 5,745 72 67 6 65 66 
1935 7,112 67 61 62 61 
1936 8,538 64 55 60 
1937 9,923 65 60 
1938 5,614 60 
AMERICAN CASUALTY COMPANY 
Liability 
Deveioost ree Ratio 
*Prem. nd of Year———_ 


eemnmcatapeaal 
Year Earned ’31 ’32 733 "34 '35 2 37 ~°°38 


1931 1,035 60 60 72 79 82 83 83 88 
1932 S54 60 60 © 60 63 63 63 
1933 708 60 60 @ 62 64 
1934 671 60 59 64 66 68 
1935 66) 76 71 67 76 
1936 940 48 60 62 
1937 1,385 60 60 
1938 1,161 60 
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STOCK CASUALTY COMPANIES 


AMERICAN EMPLOYERS INSURANCE CO. 
Liability 


Developed Loss Ratio 
*Prem. —————End o in 
Year Earned ’31 ’32 ’33 ’34 ’35 ’36 ’37 38 
1931 2,469 58 60 72 74 74 74 74 73 


1932 2,431 60 66 69 68 68 68 68 
1933 2,226 56 65 65 66 65 65 
1934 2,314 ee: Ges es ee 
1935 2,429 71 61 61 641 
1936 2,497 64 57 57 
1937 2,430 74 57 
1938 1,520 74 


Workmen's Compensation 
1931 1,154 76 77 80 80 81 82 82 82 


1932 964 6 65 69 70 71 72 71 
1933 1,179 65 6 6 & 6 66 
1934 1,283 6 65 65 59 59 
1935 1,400 65 65 65 53 
1936 1,714 6 6 65 
1937 1,776 65 65 
1938 726 65 
AMERICAN FIDELITY & CAS. CO., INC. 
Liability 


Developed Loss Ratio 








*Prem. ————End of Year———— 
Year Earned ’31 ’32 bey 34 '35 '36 ’37 ’38 
1932 801 o% 64 64 G 4 64 
1933 1,020 -. 60 60 63 66 65 
1934 1,488 63 63 63 64 65 
1935 1,489 62 65 68 68 
1936 2,048 67 67 67 
1937 2,513 61 62 
1938 2,546 64 
AMERICAN INDEMNITY COMPANY 
Liability 
Developed Loss Ratio 
*Prem. ————_Eind of Year————""- 
Year Earned ’31 °32 °33 ’34 ’35 °36 ’37 ’38 
1931 555 75 69 80 8 86 86 86 86 
1932 221 107 76 74 7 85 77 77 
1933 234 107 74 75 72 80 80 
1934 339 122 87 86 87 90 
1935 503 95 62 72 GA 
1936 624 81. 81 83 
1937 786 66 68 
1938 452 64 
AMERICAN POLICYHOLDERS INS. CO. 
Liability 
Developed Loss Ratio 
*Prem. tnd of Year————. 
Year Earned ’31 °32 ’33 ’°34 ’35 ’36 ’37 ’'38 
1933 123 79 97 90 93 98 96 
1934 634 80 92 9 4 94 
1935 568 73 84 83 83 
1936 609 78 76 72 
1937 649 84 8 
1938 591 86 
AMERICAN RE-INSURANCE COMPANY 
Liability 


Developed Loss Ratio 
*Prem, ————End of Year————_1 


Year Earned ’31 ’32 33 ’34 '35 '36 ’37 ’'38 


1931 785 71 60 60 51 46 44 41 41 
1932 494 60 6 70 50 41 39 39 
1933 829 64 69 66 50 43 40 
1934 753 100 98 78 64 54 
1935 1,127 69 76 76 57 
1936 1,307 72 %2 7% 
1937 1,224 70 72 
1938 622 71 


Workmen's Compensation 





1931 173 479 65 65 53 65 76 70 66 
1932 162 1241 68 74 82 87 87 73 
1933 403 487 65 65 21 19 18 
430 1054 65 65 23 21 

545 271 65 65 12 

792 216 65 65 

f 660 217 65 
1938 458 174 


Note: Company carries $500,000 voluntary 
reserve which is reflected in the first year 
ratio. 








AMERICAN STATES INSURANCE CO, 
Liability 


Developed Loss Ratio 


*Prem. ———End of Year — 
Year Earned ’31 ’32 ’33 ’34 ’35 '36 ’37 ’38 
1931 260 60 60 60 42 42 43 43 4 
1932 267 60 60 60 3 57 57 5s 
1933 357 60 60 60 58 59 60 
1934 457 60 60 60 61 64 
1935 704 60 60 60 57 
1936 S74 60 60 60 
1937 1,016 60 61 
1938 585, 62 


AMERICAN SURETY CO. OF N. Y. 
Liability 


Sovetenes Loss Ratio 
*Prem. ——\——End 0 





Year———_, 





Year Earned ’31 ’32 ’33 ’34 ’35 ’36 ’37 '38 
1931 682 55 71 75 78 80 80 80 % 
1932 865 73 61 62 65 66 66 66 
1933 1,052 70 61 64 68 68 69 
1934 1,160 64 61 65 66 66 
1935 1,181 68 60 61 59 
1936 1,349 72 61 62 
1937 1,495 61 62 
1938 795 62 
Workmen's Compensation 
1931 204 86 84 9 96 96 = 99 97 
1932 207 92 65 84 86 87 87 
1933 235 8 S87 SS 91 96 % 
1934 273 80 66 65 59 60 
1935 349 89 76 71 74 
1936 485 74 67 6 
1937 453 67 65 
1938 272 65 
ANCHOR CASUALTY COMPANY 
Liability 
Developed Loss Ratio 
*Prem. ————End of Year— 
Year Earned ‘31 ’32 ’33 ’34 ’35 °36 ’37 '38 
1931 119 60 60 6 58 59 59 59 3 
1932 191 80 71 70 72 72 72 72 
1933 228 61 62 68 69 72 7 
1934 267 70 60 60 61 61 
1935 351 87 75 74 75 
1936 466 86 72 7 
1937 567 75 #2 
1938 303 65 
Workmen's Compensation 
1931 319 65 69 68 68 67 67 67 & 
1932 213 65 66 65 65 68 68 71 
1933 213 6 6 6 55 55 5 
1934 403 65 6 6 49 W 
1935 523 65 65 65 37 
1936 524 65 65 65 
1937 607 65 65 
1938 260 65 
ASSOCIATED INDEMNITY CORP. 
Liability 
Developed Loss Ratio 
*Prem, —— ind of Year- —— 
Year Earned ’31 ’32 ’33 ’34 ’35 '36 ’37 '38 
1931 947 6 87 70 96 96 97 97 
1932 1,040 70 62 75 78 78 78 T 
1933 956 78 7 %3 72 73 @ 
1934 946 68 72 71 72 7 
1935 933 74 75 74 74 
1936 1,349 69 62 62 
1937 1,179 75 66 
1938 5S4 69 
Workmen's Compensation 
1,454 70 70 71 71 723271 7 a 
950 70 73 75 76 76 «75 75 
1,259 70 70 70 66 67 66 
1,632 70 70 7 67 & 
1,821 70 70 70 5 
2,411 70 70 70 
2,669 70 70 
1,309 70 


* Last (000) omitted. 
(Continued on page 48) 
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AUTO INSURANCE 


UCH is said of the sacredness 

of human life, of the impossi- 

bility of placing a value on 
life or of compensating for suffering 
due to injuries. But we know that, 
regardless of the efforts of engineers, 
public officials, and the better class of 
motor-vehicle drivers, traffic acci- 
dents occur and will continue to oc- 
cur. In effect, we say that the con- 
venience and pleasure attributable to 
the use of motor vehicles is worth 
more than the loss and misery which 
they cause. The National Safety 
Council has estimated the economic 
loss alone for the year 1937 at $1,- 
700,000,000, of which half was due 
to personal injuries and half to 
property damage. 

Motor-vehicle accidents give rise 
to three major problems: how to 
prevent them, how to distribute their 
economic consequences, and how to 
insure the financial responsibility of 
persons who may be liable to others 
lor damages or compensation. I need 
not detail the extent to which these 
problems have been the subject of 
discussion, the laws that have been 
passed in attempted solution of them, 
the bills that have been introduced, 
the commissions that have investi- 
gated and reported, the resolutions 
that have been adopted. These prob- 
lems constitute together and sep- 
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TRAFFIC PROBLEM 


arately major topics of public inter- 
est. Having a common source, they 
are interrelated but each is worthy 
of independent consideration. Their 
interrelations have perhaps been 
overemphasized. It is unfortunate, 
too, that so much of the discussion 








by RALPH H. BLANCHARD 


Columbia University 


of these problems and so many of 
the efforts to solve them have re- 
flected the self-interest of influential 
groups rather than unbiased analysis. 


Safety on the Highways 


Of the problem of safety on the 
highways, I shall say very little; I 
am a layman. But I cannot forbear 
offering my layman’s opinion, for 
whatever it may be worth, that the 
safety problem is primarily one of 
direct action, of traffic and highway 
engineering, of motor-vehicle laws 
and their administration, of efficient 
unhampered police work, of training 
in the operation of motor vehicles. I 
have little confidence in ballyhoo and 
so-called educational campaigns 
which seem to have as their chief re- 
sult the personal satisfaction of the 
organizers. 

Nor do I believe that insurance 
and safety are intimately related in 
the case of the individual driver. The 

Continued on next page 











Insurance and Traffic—Cont'd 


rewards that can be given and the 
threats that may be made are not 
effective. Organized safety work in 
connection with the operation of 
fleets of motor vehicles is, of course, 
a different matter. But I have yet to 
see figures demonstrating any causal 
connection between insurance and 
the occurrence of traffic accidents in 
which private owners and operators 
are concerned. 


Compensation of Victims 


It is true, however, that if the 
motor-vehicle commissioners and the 
police were given an opportunity to 
pool their efforts in the direction of 
safety, the compensation of accident 
victims and the insurance problem 
would be of no great importance in 
the aggregate, though it should be 
remembered that there will always 
be victims whose cases will be in- 
dividually of the greatest importance. 

At present the economic conse- 
quences of motor-vehicle accidents 
are distributed, in theory, on the 
basis of fault ; in fact, on the basis of 
chance, trading, and the relative re- 
sources of claimants, motorists, and 
insurance carriers. 


Law of Negligence 


The law of negligence, under 
which liability for these consequences 
is presumably determined, needs for 
its just application relatively simple 
situations. The facts surrounding an 
accident should be accurately ascer- 
tainable, the blame for its occurrence 
correctly assessable, and the parties 
equally able to present their cases. 
Actually, the facts are seldom known 
with even approximate accuracy, and 
consequently correct apportionment 
of blame is impossible. There is no 
standard for the determination of 
damages, and such damages as are 
recovered may be subject to attor- 
neys’ fees ranging from 25 to 50 per 
cent. 

Court congestion and appeal tac- 
tics result in unconscionable delays. 
Antiquated legal doctrines and sym- 
pathetic juries defeat the ends of 
justice. Reasonably immediate set- 
tlement often can be had only at the 
price of agreeing to inadequate com- 
pensation, unless the claimant’s in- 
jury is a minor one, when he may 
expect to be overpaid if he deals with 
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a financially responsible motorist or 
an insurance carrier. And the negli- 
gence system may be made to yield 
splendid returns to rings of fakers, 
unethical attorneys, and unscrupu- 
lous doctors. 

Where settlement is inadequate, 
the economic consequences are borne 
by the injured person, the tradesmen 
whose bills he cannot pay, the hos- 
pitals, the doctors, and the commu- 
nity in general. 


Two Solutions 


Two possible solutions for the 
assessment of the relative shares in 
these economic consequences present 
themselves: (1) modification of the 
legal rules and procedures to achieve 
more accurate and prompt deter- 
mination of fault and damages, and 





ACCIDENTS 


S A result of motor vehicle accidents, 

thirteen out of every 100,000 persons 
under age fifteen are killed annually, 
twenty-seven out of every 100,000 between 
fifteen and twenty-four, twenty-six out of 
every 100,000 between twenty-five and 
forty-nine, forty out of every 100,000 be- 
tween fifty and sixty-four, and seventy out 
of every 100,000 aged sixty-five and over. 





(2) complete or partial abandonment 
of the negligence principle in favor 
of compensation based on the con- 
sequences of accidents, regardless of 
personal fault. 

Relatively little has been done to 
modify the law of negligence or to 
suit procedure under it to modern 
conditions, though distinct improve- 
ments in the direction of minimizing 
delay have been made in Boston, 
Detroit, and Cleveland. Suggestions 
have been put forward looking to- 
ward less formal, extra-judicial pro- 
cedure which would replace tradi- 
tional methods, but they have com- 
manded little attention. 


Negligence vs. Compensation 


It would seem that the issue is 
fairly sharply drawn between the 
present system, possibly purged of 
some of its delays and fraudulent 
practices, and a system of compensa- 
tion without regard to fault based on 
the general principle of workmen’s 
compensation. 

The basic argument for the pres- 
ent system is that both motorists and 
accident victims have equal rights 


to the use of the highways, and that 
each should bear the untoward re- 
sults of which he is the cause, judg- 
ment in respect of which can be based 
only on a determination of negligence 
and the lack of it. 


The basic argument for compensa- 
tion is that the use of motor vehicles 
has as a concomitant the injury, 
fatal or non-fatal, of members of the 
public, and that those who benefit 
by its use should pay the costs to 
which it gives rise. 

There are many ancillary argu- 
ments, some pertinent and some not, 
for example, the practical arguments 
that the negligence system is com- 
pletely incapable of achieving the 
ends that it has in view, that it is 
wasteful, and, on the other side, that 
a compensation system cannot allow 
for the widely varying losses of un- 
employed and executive, that it will 
encourage malingering, and that it 
will be prohibitively expensive. 

Several schemes have been ad- 
vanced for a combination of negli- 
gence law and compensation, the 
essence of which is the provision of 
a small sum to meet medical and 
hospital expenses regardless of fault, 
the injured person retaining his 
right to bring an action for damages 
beyond that amount. 


Evaluation of Plans 


In making one’s choice among 
these various plans it seems to me 
that the practical criterion is : “which 
plan will do most to give injured 
persons adequate care and compen- 
sate them for economic loss without 
accompanying consequences which 
are worse than the evil it is sought 
to remedy?” It must be remembered 
that these persons are now receiving 
care and that the economic loss is 
being borne. The question is whether 
we can allocate the costs more equi- 
tably and serve the general public 
interest at the same time. 

In making a decision here, it is 
particularly important to evaluate 
the arguments which will be ad- 
vanced on either side in terms Ol 
their validity after eliminating the 
elements of self-interest. Hospital 
administrators and doctors may be 
expected to favor the compensation 
plan ; they will see a reliable source 
of payment of their charges. Social 
workers will be moved by the pro- 
vision of funds and care fer victims 
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and their dependents. Insurance of- 
ficials will probably oppose the idea ; 
rigid control of rates and the possi- 
bility of State automobile insurance 
funds will be seen in the offing. 
Motor interests will perhaps fear 
added costs which will discourage 
the purchase of cars. All of them 
will argue in terms of the very high- 
est principles : Americanism, justice, 
progress, regard for one’s fellow 
man. 


Financial Responsibility 


While compensation plans have 
been proposed and widely publicized, 
notably that of the Committee to 
Study Compensation for Automobile 
Accidents and the later draft law of 
the Joint Committee to Sponsor the 
Accident Compensation Plan, this 
issue is less immediate than that of 
financial responsibility. 

Whatever may be the system of 
apportioning the economic results of 
accidents, it will be ineffective to the 
extent that persons liable for pay- 
ment of damages or compensation 
are without funds. 

Until relatively recently, the in- 
jured person or his dependents who 
had made claims or carried a claim 
through to a verdict in their favor 
were dependent on the financial abil- 
ity of the motorist to pay or on the 
chance that he was adequately in- 
sured against liability for damages. 
The carrying of insurance was en- 
tirely optional with him. And the 
least well furnished financially were 
those least likely to carry insurance. 

In general, claimants fare much 
better in cases where motorists carry 
liability insurance. The Committee 
to Study Compensation for Automo- 
bile Accidents, after investigating 
3400 closed cases of temporary dis- 
ability, reported as follows: “Money 
had been received by the claimants in 
86 per cent of the insured cases and 
in only 27 per cent of the uninsured 
cases. Enough money was received 
to cover medical, wage and property 
losses in 69 per cent of the insured 
cases, but in only 11 per cent of the 
not insured cases.” For 345 fatal 
cases the following results were re- 
ported: “Damages were paid in 88 
per cent of the insured cases, but in 
only 17 per cent of the not insured 
cases. Of all the 155 not insured 
cases there were only 5 per cent 
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(8 cases) in which the amount paid 
exceeded $500, and only 7 per cent 
(9 cases) in which the payments 
covered funeral expenses. Among 
the insured cases, although pay- 
ments frequently do not cover the 
full economic loss, damages of over 
$500 were paid in 73 per cent and 
funeral expenses were covered in 
77 per cent.” 


Legislation 


Failure in many cases to collect 
damages due led to agitation for 
laws which would make financial 
responsibility, personal or vicarious, 
a prerequisite of being granted the 
privilege of putting a motor car on 
the highway. The first, and the only 
law in the United States, to make 
this requirement absolute was that 
of Massachusetts, which went into 
effect on January 1, 1927. Since then 
a majority of the other states have 
adopted laws requiring evidence of 





financial responsibility from motor- 
ists who have had unsatisfied judg- 
ments returned against them, who 
have been involved in certain defined 
types of accidents, or who have vio- 
lated certain laws or regulations. 
Evidence of financial responsibility 
has, in practically all cases, meant a 
liability insurance policy. 

These latter enactments, generally 
called financial responsibility laws, 
have been largely fathered by the 
desire to block general compulsory 
insurance on the Massachusetts pat- 
tern, and mothered by the accommo- 
dating handmaidens of the powers 
possessed of that desire. 


Massachusetts Law 


The war over the Massachusetts 
principle has been waged on all 
fronts, and although there are signs 
of approaching quiet, perhaps from 
exhaustion, there still pour forth re- 

Continued on page 56 
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HIGHWAYS t NEW HORIZONS 


LFRED P. SLOAN, JR., 
A cisizman of the General Mo- 

tors Corporation, talked on the 
same subject when he dedicated the 
General Motors “Highways and 
Horizons” Building at the New 
York World’s Fair. When I read 
a newspaper account of the cere- 
monies the following morning, I was 
greatly impressed by what he said 
and also by the address of Mr. 
Charles F. Kettering, Vice Presi- 
dent in charge of research for 
General Motors. Being an engineer 
myself, I thoroughly agree with the 
latter that: “We need research in 
every phase of our business to strike 
the sparks which will rekindle the 
fires of activity”... 

Stock insurance has done plenty 
of research work since it pioneered 
Casualty insurance, especially dur- 
ing the last three years. A number 
of outstanding developments have 
taken place in this period which 
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by JOHN H. EGLOF, 


Supervisor, Agency Field Service, 
The Travelers 


give evidence that those charged 
with the responsibilities of guiding 
the destinies of such insurance are 
cognizant of changing conditions in 
various parts of the country and are 
doing everything possible to tune in 
with them. I refer particularly to 
the: 

(1) Safe Driver Reward Plan 
now effective in 36 jurisdic- 
tions. 

(2) $1,000 Single Limit Automo- 
bile Policy effective in 44 
jurisdictions, 

(3) Private Passenger Automo- 
bile Classification Rating 
Plan which became operative 
April 24 in over 30 juris- 
dictions on that date. 


(4) $500 Residence 
Policy. 

(5) Retrospective Rating for 
Workmen’s Compensation 
risks effective in 32 juris- 
dictions at present. 

Notwithstanding the fact that the 

casualty insurance business is ap- 
proximately 50 years old, we have 
taken only the “cream” of the busi- 
ness, that is, what people will buy 
without a great deal of effort on 
our part, but we have plenty to do 
to concentrate on the “milk,” a wide 
open field offering almost limitless 
opportunities to new horizons. The 
changes that are taking place so 
rapidly in our business, the ex- 
pansion of underwriting to embrace 
a huge buik of business as yet al- 
most untouched are all in favor of 
the agent with ambition to probe a 
little deeper. The $1,000 Single 
Limit automobile policy and the 
Continued on page 21 
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eAMERICAN 


RE-INSURANCE COMPANY 


99 John Street . New York, N. Y. 


Financial Statement as of December 31, 1938 


ASSETS LIABILITIES 

monte. « « « « «© o oh 6808,008.19 Workmen’s Compensation 

U. S. Govern- and Liability — Loss 
ment. . .$4,116,210.94 Reserve. . - « «of 3,504,257.71 

Municipal . 668,184.25 Reserve for Other en and 
All Other. . 2,018,700.00 oe eee ee 1,070,484.97 


(Reported and Cienpeitedd 


Stocks . . . +. + + + + 5,252,600.00 Unearned Premium Reserve. 1,194,528.25 


Valuations on N. Y. 


Insurance Dept. Basis) - ~ ~. $12,055,695.19 Comissigons Payable. . . . 70,153.69 
Cash (In Banks and Office). 1,172,675.12 Reserve for Taxes, Reinsur- 
Mortgage Loans (N. Y. City omega, pie. . kt ws 739,752.80 
Real Estate) . .. ‘ 197,437.38 Reserve for Senssdam on 
Real Estate (N. Y. City). 3 25,272.33 Bonds Owned. . ... 125,000.00 
Premiums Not Over 90 ) Daye Voluntary scoseaietataasiate 
Dg) ca <@ . . 238,661.37 Reserve . . 500,000.00 
Accrued Interest ie te 55,270.92 Capital Stock . . . . . 2,000,000.00 
Reinsurance Recoverable. . 6,504.04 Surplus ..... . . 4,547,338.93 
Total Admitted Assets. . . $13,751,516.35 Total Liabilities. . . . .$13,751,516.35 


N. B. Securities carried at $364,875.00 in the above statement are deposited as required by law. 


On the basis of December 31, 1938 Market Quotations for all Bonds and Stocks owned, the 
Company’s Total Admitted Assets and Surplus would be decreased $142,611.43. 


There is an extra measure of safety in the solid financial strength of 


“American Re.” 


This organization, its meer and its resources are at the disposal of 
insurance companies seeking re-insurance facilities. 


Cocsulty ° . Fidelity ° . C abil 
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New Horizons—Cont'd 


$500 residence burglary policy are 
among the most important of those 
changes, as well as the Safe Driver 
Reward Plan, retrospective rating 
for workmen’s compensation risks 
and others which have become ef- 
fective in a majority of jurisdictions 
during the last eighteen months. 

The two other changes which 
were mentioned will be discussed 
later. 


Automobile Insurance 


Automobile insurance always has 
offered a wonderful highway to a 
new horizon. Think of the oppor- 
tunities available for the creation of 
business to those who see the idea 
and go to work on it. Isn't it 
about time we Casualty salesmen 
took a page out of the Life Insur- 
ance salesman’s book and as- 
certained what it is the prospect has 
that he wants to keep—to hold on 
to—to make his forever—before try- 
ing to sell him automobile insur- 
ance? When you know the answer 
to that question you are in a position 
to tell the prospect exactly what 
Automobile insurance will do for 
him and naturally that’s what he 
is interested in and not a long dis- 
course about something which does 
not appeal to him. 

What are some of the things the 
average person wants to keep? 

(1) His automobile 

(2) His driving privilege 

(3) His job 

(4) His personal liberty (in some 

states ) 

(5) His future prospects 

(6) His standing in community 

—his self-respect. 


A Lot to Protect 


Your prospect may not own a 
home—he may not have saved much 
money—he may not have accumu- 
lated a lot of stocks or bonds—yet 
the point to stress is that even if he 
thinks he has “nothing to lose” he 
still has a lot to protect in the way 
of the possessions previously men- 
tioned. That’s why he needs the 
protection of sound and adequate 
automobile insurance. 

This same argument applies with 
equal force to young business men 
and business women who own and 
Operate cars but who do not carry 
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automobile insurance chiefly because 
they think they have nothing to lose 
if they should become involved in 
an accident and be held responsible 
for the damage. 


Time is Valuable 


In addition to the argument, “Are 
all these nothing?”, you have the ad- 
ditional important thought to get be- 
fore this group, namely, that the 
nandling of a damage claim without 
the help of insurance is likely to 
take a lot of time and no young man 





EDITOR’S NOTE 


Mr. Eglof is the supervisor of agency 
field service and the home office school 
for agents, casualty lines, of the Travel- 
ers. The accompanying article is written 
particularly for agents and is based upon 
Mr. Eglof’s two very interesting addresses 
given before the Texas and Virginia As- 
sociation of Insurance Agents. Comments 
on automobile and public liability and 
property damage insurance are discussed 
in this issue, leaving burglary, boiler and 
machinery, glass and workmen’s com- 
pensation for next month. 





or woman in this day and age wants 
to jeopardize his chances of success 
or standing in the firm with which 
he is connected because of frequent 
absences from business. 

Another argument for the busi- 
ness women is perhaps a bit subtle 
but it works: Will the boy friend 
be willing to assume the work and 
trouble of a damage judgment along 
with her? In other words, it is not 
so difficult for a young lady who 


has five or ten thousand dollars in 
the bank to her credit to get her 
man, but it is an altogether dif- 
ferent proposition to find a man 
when her five or ten thousand dol- 
lar balance is a debit, 


$1,000 Policy 


The $1,000 Single Limit automo- 
hile policy, effective now in 44 
jurisdictions, paves the way for the 
development of new horizons in the 
field of automobile insurance. It 
is known that 67 percent of the cars 
in this country are owned by fam- 
ilies with incomes of $1,500 per year 
or less, and that this is the fastest 
growing group of car owners. Ex- 
perience thus far with the writing 
of the $1,000 Single Limit policy 
shows that 86 percent of the policies 
written were on cars not previously 
insured, and that 70 percent of them 
were bought by clerks, industrial 
workers, and business men in that 
low average income group. 

Obviously, the policy fits the 
pocketbook of the young man and 
the young woman in business. It 
has also proven to be the best sal- 
vager of prospects, renewals, and 
“not takens” that has appeared in 
the agent’s kit of tools in many 
a year. 

Keep in mind the fact that the 
$1,000 policy is designed for the 
man who couldn’t meet a $1,000 
claim out of his own resources, who 
cannot afford to buy standard limits, 
but who wants to do the best he 
can for anyone who might be in- 
jured by his car. Two out of three 
automobiles in this country are 
owned by persons such as these; 
many are good risks and can afford 
the price of the $1,000 policy. 

When we recall that perhaps not 
more than 25 percent of the reg- 
istered private passenger automo- 
biles in this country are insured for 
bodily injury and property damage 
liability, you must admit that in 
practically every jurisdiction there is 
a. large field for the producer to 
cultivate by means of both the 
standard limits policy and the $1,000 
Single Limit policy. In selling it, 
remind the prospect that, even 
though he may think he has nothing 
to lose in case of an accident, he 
does have an automobile, his driv- 
ing privilege, his job, his self-respect 

(Continued on page 39) 
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__ A Good Opening 


Advancing the king’s pawn to the fourth square in the 
king’s file is a good opening in chess. And acquainting 
your prospects with Standard’s efficient claim service is 
a good opening in any solicitation. 





The merited reputation and sound financial structure of 
this 55-year-old Casualty and Bonding institution are 
assurances to you and your prospects that all fair 
claims, wherever and whenever they may be presented, 
will receive prompt and just attention. With 9000 


STANDARD ACCIDENT 


representatives and 145 strategically located claim oftices 
throughout North America, this service is as near as the 
telephone. 


But this is only one of many reasons why you will do better 
with Standard Accident of Detroit. The Company’s indi- 
vidual co-operation, timely production aids, national 
advertising, and experienced organization of field men, 
underwriters, safety engineers and auditors all open the 
way to more premiums. 


INSURANCE COMPANY 


Standard Service Satisfies ... Since 1884 
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REVISED INS. LAW og VY. 


Comments on Articles I, II and III 


By JOHN C. FARBER and MAURICE MOUND, 


arate articles in the revised In- 

surance Law of New York 
which becomes effective generally on 
January 1, 1940 as Chapter 882 of 
the Laws of 1939. In this article, 
discussion will be limited to the pro- 
visions of Article I, containing defi- 
nitions and penalties; Article II, 
relating to the organization of the 
Insurance Department; and Article 
III, dealing with administrative and 
procedural matters. 


Tie: are twenty-three sep- 


Article | 


The first article of the revised 
insurance code consists mainly of 
the thirty-six definitions contained 
in Section 4. The present law has 
no such comparable section. These 
definitions should be read for a 
proper understanding of the subse- 
quent provisions in which they are 
employed. 

It is a modern trend in legislative 
draftsmanship to include a formi- 
dable set of definitions in compre- 
hensive statutes. While these defini- 
tions are designed to be helpful to 
an understanding of the act they 
frequently operate to create new 
substantive law. This practice 
might well be called legislation by 
definition. 

The definitions in the revised in- 
surance law are not generally of 
this type. The words defined are, 
in the main, given the meanings 
which would be ascribed to them 
by an ordinary reader having a 
knowledge of the subject. There 
are some special words, however, 
which are broadly defined to in- 
clude more than a strict literal 
reading would imply and which 
create rights and liabilities which 
would not otherwise exist. 
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of O'Connor & Farber, Attorneys 


The definitions of the terms 
“officer” and “board of directors” 
afford examples of such broader 
meaning. Section 36 of the present 
law declares it to be a misdemeanor 
for a director or officer of an in- 
surance corporation to be pecuni- 
arily interested in any purchase 
from, sale to, or loan from such 
corporation. The new law uses 
similar language but applies to di- 
rectors and officers of any insurer 





EDITOR’S NOTE 


The revised Insurance Law of New York 
which was signed by the Governor on 
June 15, 1939, contains many changes of 
importance to the insurance business. 
John C. Farber and Maurice Mound, of 
O’Connor & Farber, New York attorneys, 
have prepared a series of articles on the 
new law as it relates to fire and cas- 
ualty insurance. Their first article con- 
taining general comments appeared in the 
June issue of this publication. This article 
is the second of the series. 





(Section 78(4) ). An unincorpo- 
rated insurer, however, does not 
have directors or officers and an 
alien insurer is operated by a man- 
ager or an attorney-in-fact in this 
country so that these officials would 
not seem to be restricted by the pro- 
visions of the law. 

But an “officer” is defined in Sec- 
tion’ 4 of the new law to include an 
attorney-in-fact of a Lloyds organ- 
ization or reciprocal insurer and a 
manager or attorney-in-fact of an 
alien insurer ; and a “board of direc- 
tors” is defined to include the ad- 
visory committee or similar body of 
a Lloyds or reciprocal. As a result, 
the operating heads of all insurers 
are prohibited by definition from 
having any pecuniary interest in 
the transactions of their organiza- 
tions. It is worthy of note that the 


general counsel of an insurer is also 
included within the definition of the 
word “officer.” 

Some words are necessarily arti- 
ficially defined, such as “State” and 
“United States” to include the states 
of the United States, the territories 
of Alaska and Hawaii and the Dis- 
trict of Columbia. 


Under the present law there is 
frequently no clear line of demarca- 
tion between a foreign insurer or- 
ganized in another state of the 
United States and one organized in 
a country outside of the United 
States. By definition the new law 
classifies insurers according to the 
place of incorporation, into three 
distinct groups: (1) domestic in- 
surers, meaning those organized 
under the laws of New York; 
(2) foreign insurers, meaning only 
those organized under the laws 
of any state, as above defined, 
other than New York, and (3) alien 
insurers, meaning those organized 
under the laws of foreign nations 
and of territories other than Alaska 
or Hawaii. The difficulties of in- 
terpretation which arise from the 
frequent use of the words “foreign 
insurer” in the present law, to in- 
clude all insurers not organized un- 
der the laws of New York, are 
thereby eliminated. 


Penalties 


The provision penalizing viola- 
tions of the Insurance Law is not 
changed. Every violation of any 
provision of the law shall be a mis- 
demeanor unless it is specifically 
made a felony (Section 5). Other 
penalties are sometimes provided 
in connection with the violation of 


Continued on next page 
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specific sections. They are in addi- 
tion to and not in substitution of 
the criminal provision. 


Transition 


Section 6 provides for a con- 
venient method of transition from 
the old to the new law with respect 
to licenses, policies and other forms. 
The new Act becomes effective on 
January 1, 1940 but the insurance 
business goes on without regard to 
such an unnatural boundary as the 
passing of the old year. With re- 
spect to licenses of insurers, agents, 
brokers and adjustors, it is pro- 
vided that they shall continue in 
force until expiration. Policies, 
contracts, endorsements and other 
forms which comply with both the 
present and the new law will not 
have to be resubmitted to the Super- 
intendent for his approval unless he 
requires it. But forms which do 
not comply with the new law and 
which are in use on December 31, 
1939, may continue to be issued 
without change only until June 30, 
1940 or such earlier date as the 
Superintendent may prescribe. 

Actions and proceedings begun 
before January 1, 1940, and viola- 
tions of law occurring prior thereto, 
are not affected by the repeal of the 
present law. Procedure with _re- 
spect thereto taken after January 1, 
shall, however, conform to the new 
law. 


Article Il 


This Article relates to the organ- 
ization of the Insurance Depart- 
ment. There is practically no 
change in these provisions from the 
present law. The Superintendent 
as under the old law holds office 
until the end of the term of the 
governor who appointed him. As 
the result of a recent constitutional 
amendment the governor was 
elected at the last election for a 
four year term and consequently 
the present Superintendent’s term 
expires at the end of 1942. 


Article Ill 


In one of the most critical but 
readable books written in the field 
of administrative law—The IJnsur- 
ance Commissioner in the United 
States—Professor Edwin W. Pat- 
terson, while taking a practical view 
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of the workings of an insurance de- 
partment and the necessity for the 
assumption of power, points out, 
nevertheless, that the superintendent 
of insurance often steps beyond 
the bounds of statutory authority 
and constitutional limitation. The 
reason for the superintendent’s un- 
warranted exercise of power may 
be found in his manifold functions 
and his great responsibility. As 
Professor Patterson so graphically 
puts it: 

“We may as well recognize that 
sometimes the insurance commis- 
sioner is an official clerk, some- 
times he is a judge, sometimes 
he is a law-giver, and sometimes 
he is both prosecuting attorney 
and hangman. He is partly exec- 
utive, partly judicial, and partly 
legislative ; and yet he is not con- 
fined within any of these cate- 
gories. I defy anyone to tell me 
when he stops legislating and be- 
gins to judge, or when he stops 
judging and begins to execute.” 


It is altogether fitting, therefore, 
that the law governing the con- 
duct of the insurance superin- 
tendent should prescribe with some 
particularity the method whereby 
his powers may be exercised. 
These provisions are found in 
Article III of the revised law, 
many sections of which are new. 
In the greater part of the Insurance 
Law provision is made for the con- 
trol by the Superintendent over the 
conduct of others; in Article III 
the legislature has set down the 
manner in which the Superintend- 
ent must behave in exercising his 
functions. While there is room for 
further restraint against the arbi- 
trary exercise of power the new 
provisions are a considerable im- 
provement over the present law 
which is somewhat inarticulate on 
this subject. 


Regulations 


Section 21 of the Revision pro- 
vides that the Superintendent shall 
have power to issue official regu- 
lations for the purposes, among 
others, of effectuating the powers 
conferred upon him and of inter- 
preting the provisions of the law. 
There is no such express authority 
in the present law although the de- 
partment issues rulings nevertheless 
pursuant to implied authority. An- 





other section of the revised law re- 
quires that the regulations issued 
each year be summarized in the 
annual report of the Superintend- 
ent rendered to the Legislature. 
(Section 18(3) ). There will at last 
be an official publication contain- 
ing the substance of department 
regulations. 


The regulations which may be 
issued by the Superintendent for 
the purpose of effectuating the 
powers conferred upon him will be 
enforceable as law to the extent 
that they fill in and implement the 
provisions of the statute and are not 
inconsistent therewith. But the 
power to issue regulations inter pret- 
img the provisions of the law is 
something quite different. Where 
the law is clear there is no room 
for interpretation. Where it is am- 
biguous the views of the Super- 
intendent as to its meaning will 
be helpful and are entitled to great 
weight; but they are not binding. 

The business has all to gain by 
the exercise of the Superintendent's 
interpretation power. If his inter- 
pretation permits conduct which 
would otherwise be of doubtful 
legality, one who acts in reliance 
thereon will be free from adminis- 
trative action (at least by the same 
superintendent) and, as a practical 
matter, will undoubtedly be free 
from criminal prosecution even 
though the Superintendent’s inter- 
pretation proves ultimately to be 
wrong. If his interpretation forbids 
conduct which one desires to engage 
in, the legality thereof can never- 
theless be tested by ignoring the 
ruling (with the attendant risk that 
the court might agree with the Su- 
perintendent ). 


Hearings 


Throughout the revised law pro- 
vision is frequently made for a hear- 
ing before action may be taken by 
the Superintendent. For example, 
a hearing is required to precede the 
revocation of the license of a 
foreign or alien insurer (Section 
40), the revocation or suspension 
of the license of an agent (Section 
117), broker (Section 119) or ad- 
justor (Section 123), the with- 
drawal of approval of policy forms 
(Section 141) and the approval and 
disapproval of rates (Section 184). 


Continued on page 36 
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the COLLECTION 
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METHOD to collect money 
A itseeane has never been per- 

fected to fit all cases. A fixed 
ystem cannot be followed, and 
people will not agree to the merit of 
the various methods of collection 
because the art of collecting in the 
insurance business is definitely a 
personal matter. That is why a 
definite plan or system of collecting 
will not bring satisfactory results 
in all cases. In order to collect, it 
requires personal attention, 

When one makes purchases from 
merchandise houses on credit, the 
acount is payable on or before the 
l0th of the following month, but 
due to some unidentified source of 
information, the public at large has 
the impression that insurance pre- 
miums can always run for sixty 
days. The commission earned by an 
agent is not large enough to com- 
pensate him fore using his own 
money to advance premiums not 
collected to the companies. 


Financing Premiums 


It is the opinion of many author- 
ities that the collection of premiums 
should start with the sale of the 
policy, at which time information 
can be obtained as to whether more 
than thirty days will be required 
to pay the premium. If so, the 
Agent today has responsible pre- 
mum financing institutions who will 
“put up the money” for the assured 
ata very nominal cost and collect 
the premiums on a monthly install- 
ment basis. 

The finance company usually re- 
mits the premium to the agent 
within 45 days of the inception 
date. This enables the agent to pay 
the company and take his full com- 
mission. If you have the personality 
10 sell, you will also have the per- 
sonality to convince your assured 
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that you are not insulting him be- 
cause you recommend the financing 
of the premium, which he is unable 
to pay within the required thirty 
days. 

The next step, if financing is re- 
fused, is to deliver with the policy a 
proper statement outlining the fact 





that the premiums are due and pay- 
able within thirty days after the 
date of the policy. 


Second Request 


The third step, if the item remains 
unpaid, would be possibly a second 
statement with the information that 
it is the second request. This should 
then be followed within a few days 
with a telephone call explaining to 
the assured that you must soon pay 
the premium to the company and 


PROBLEM 


by WALLACE E. BROBERG 


Chief Accountant 


Southwestern Fire Insurance Company 


that you cannot do so until the item 
has been paid. 

In the next step you should be 
inwardly agitated but outwardly 
firm though diplomatic, and person- 
ally call on the assured. 


Last Resort 


The final step is your last resort, 
or the registered cancellation notice. 
At this point your method or 
methods used come to an end. You 
must cancel in order to save your- 
self. Your letter accompanying the 
notice of cancellation should point 
out that this step is a company rule 
and you should also call attention 
to the assured that you are really 
concerned about his losing his pro- 
tection due to cancellation, and ap- 
peal to him in such a manner as 
would fit his particular character, 
and conclude by urging him to send 
the premium or call before the ef- 
fective date of the cancellation 
notice. Also, express the fact that 
you would be very pleased to void 
the cancellation notice. If that 
doesn’t bring results, cancel and 
forget. 

Although you value your cus- 
tomer’s business, if he doesn’t pay 
for it, you have no business. If he 
knows you expect him to pay and 
you are firm and friendly, you will 
retain his business as well as his 
friendship and respect. 








AGENCY AIR AID 


A Lesson in Cooperative Broadcasting 


HEN, back in October, 1938, 
W:: Insurance Board of St. 

Louis inaugurated a series of 
weekly radio broadcasts to drama- 
tize stock company insurance pro- 
tection, it had as its chief purpose 
building prestige and consumer ac- 
ceptance for capital stock insurance 
and the agents who sell it . . . par- 
ticularly those agents and brokers 
who were members of the Insurance 
Board. 


What has happened as a direct 
result of the series of broadcasts 
makes a fascinating story and one 
which is pleasant reading for agents. 
The weekly half-hour broadcasts 
over station KSD sponsored by the 
Insurance Board of St. Louis, were 
only in their infancy when things 
began to happen. Members of the 
Board, calling on prospects and 
clients, found that they were listen- 
ing to the broadcasts and wanted to 
know more about the Insurance 
Board. In fact, buyers and prospec- 
tive buyers were asking their agents 
and brokers point blank if they were 
members of the Board. These same 
buyers and prospective buyers began 
to. ask if the insurance they carried 
was placed in non-assessable com- 
panies. Results of that kind from 
radio advertising were of course 
gratifying to members of the Board. 


Non-Member Interest 


But a surprising by-product of 
the radio series turned up when sev- 
eral non-members got in touch with 
the officials of the Insurance Board 
and requested membership cards. 
They had been asked by their pros- 
pects if they were members and they 
wanted to be able to give the right 
answer ! 

As the series progressed, with 
each dramatizing a different insur- 
ance coverage vividly portraying 
through dramatized skits the need 
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for such protection, Board members 
found a demand for neglected lines 
of insurance which could be traced 
only to the radio series. 

When the Insurance Board of St. 
Louis was contemplating the insur- 
ance broadcast series, Arthur A. 
Felker, then president, placed Briggs 
A. Hoffman, vice president of Law- 
ton-Byrne-Bruner Agency, in charge 
of the public relations committee 
which was to arrange and plan the 
broadcasts with the help of expert 
talent from the radio station. Mr. 
Hoffman or his entire committee 
suggestions to the radio script writ- 
ers on actual insurance loss experi- 
ence to be dramatized. Rough drafts 
of the skits were checked with Mr. 
Hoffman and his entire committee 
and the finished product was a 
smooth dramatization which was 
both accurate in insurance fact and 
interest-sustaining as a dramatic 
production. 


Good Will Broadcasts 


As every good salesman knows, 
sometimes more insurance can be 
sold by admiring a picture of the 
prospect’s son than by describing 
technical insurance policies, and so 
the committee in charge arranged 
several “good will” broadcasts de- 
signed to build good will for capital 
stock insurance protection and mem- 
bers of the Insurance Board, rather 
than sell any particular kind of 
insurance. One of these broadcasts, 
at Christmas time, was devoted to 
dramatizing the splendid work of 
the School Boy Patrol, in a full half- 
hour broadcast. Another boosted the 
Soy Scout fund-raising drive; an- 
other gave a pat on the back to the 
President’s annual Birthday Party 
for the benefit of the infantile 
paralysis fund. Results from these 
“good will’ broadcasts were as 
gratifying as had been the results 
from the broadcasts explaining and 


dramatizing certain kinds of insur- 
ance. 

From the start of this series, the 
chairman of the committee in charge 
of arranging it, Briggs A. Hoff- 
mann, envisioned possibilities for 
such a broadcast on a national scale. 
At the present time he is making 
arrangements to form a company 
which will supply wax records of 
suitable broadcasts for local boards 
or large insurance agencies through- 
out the nation. Mr. Hoffmann’s 
plans include nationally known talent 
of the best quality so that the fin- 
ished product will be a broadcast of 
such high caliber as to attract the 
attention of the better class families 
in communities where the _ broad- 
casts are staged. Local boards or 
insurance agencies which avail them- 
selves of the wax records on a 
rental basis, will be required to pay 
only the nominal rental fee plus the 
cost of time over a local radio sta- 
tion. Yet for this reasonable cost, 
they will have 4 tailor-made pro 
gram which in most cases could not 
be arranged locally because of lack 
of talent. Even if talent were avail- 
able, the cost of hiring it for “live” 
broadcasts would be prohibitive. 


National Plans 


The plans for the new company 
to operate on a national scale are 
far enough advanced that Mr. Hoft- 
mann already has secured the at- 
ceptances of John M. Thomas, 
Chairman of the Public Relations 
Committee of the National Board o! 
Fire Underwriters, and Ray Mur 
phy, Assistant General Manager 0! 
the Association of Casualty and 
Surety Executives, to serve on the 
Advisory Committee which wil 
supervise script for the programs. 
Other well-known insurance mei 
and radio officials likewise have 
been appointed to the Advisory 


Committee. 
The Local Agent. 
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COMPANIES INVOLVED IN THE MISSOURI RATE CONTROVERSY 
AND THE AMOUNT OF FUNDS ORDERED IMPOUNDED * 


NDE 6:0. 64:s/0080 6 s:050 $197,547.95 
Agricultural ............ 43,309.73 
BEE Ti ess hel biitiens oe 273,806.89 
NE i's cin emis 0 sao. 22,864.43 
American Alliance ...... 87,975.90 
American Central ....... 163,840.31 
American Eagle ........ 51,319.45 
American Union ........ 27,430.31 
Re ceehobs os50 47,132.34 
ee 117,074.54 
Bankers & Shippers ..... 45,110.41 
RBG Op CE a 114,997.03 
British America ......... 13,516.42 
RD 3 5 5 vd.dkeaen oon 10,888.94 
0 eee 21,419.38 
BE BIDE 2 oc eccesiens 51,220.06 
Chicago F. & M. ........ 10,268.71 
EE isla as exon aed 59,981.66 
City of New York ...... 57,514.49 
| ee 3,978.74 
Columbia Fire .......... 18,010.65 
ES ia las nig o e466 o 296.44 
Commercial Union ...... 73,695.39 
Commercial Union Fire.. 29,586.43 
SED ca'.Giehs Stancare 34.0% 62,427.71 
SE oo. d\ 5 Socoraaee ein 107,523.23 
SE 55x Sears as 0 320,983.29 
SME .6 nc cccecess 5,556.31 
kt S| ae 17,912.08 
Dubuque F. & M......... 63,407.35 
err 19,650.47 
BEE sc scseseesees 23,164.16 
ES eee 28,761.10 
Equitable F. & M........ 38,322.04 
Federal Union .......... 12,999.50 
Fidelity-Phenix ......... 371,141.05 
Fire Association ........ 83,407.26 
Firemen’s Fund ......... 126,453.74 
ee 130,795.53 
First American Fire ..... 28,330.10 
Franklin Fire ........... 178,826.94 
Franklin National ..,.... 21.025.20 
a F.& M. ......... 38,210.73 
SE Sic o.5con-3.6 5 54,009.61 
Globe & Rutgers ........ 48,478.03 
Geme State ........... 17,997.31 
Great American ......... 241,675.30 
Seenty Fire .......... 5,808.52 
Hapover Fire ........... 90,841.24 
Hartford Fire ........... 534,768.55 
RES Eee 737,389.31 
Home F. & M. .......... 27,620.81 
nk ia se Si 12,313.98 
Imperial Assur. ......... 23,554.94 
Importers & Exporters .. 49,474.37 
Insurance Co. of N. A. .. 194,070.33 
Ins. Co. State of Pa. .... 41.042.05 
Law Union & Rock ...... 28,068.86 
Liverpool-London-Globe. 187,819.04 
London Assurance ...... 66,020.02 
London & Prov. M. & G. 10,568.81 
London & Scottish ...... 14,707.27 
Lumbermen’s ........... 34,516.19 
Manhattan F. & M....... 10,571.55 
Massachusetts F. & M. .. 16,698.70 
MPOMAMICS 2.0.0.0 0cccece 7,753.51 
Sa 23,259.02 
Merchants Fire Assur. .. 67,968.05 
Merchants Fire Ins. ..... 13,213.94 
nee snk vss 24,706.27 
Michigan F, & M. ...... 17,515.61 
Milwaukee Mechanics ... 73,815.40 
National-Ben Franklin .. 29,499.47 
National Es wa atzccaath 340,461.94 
National Liberty ........ 93,154.71 
National Reserve ....... 15,041.40 
National Security ....... 12,129.46 
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National Union ......... 86,161.37 
Newark Fire. ......028.. 31,360.53 
New England .......... 16,698.26 
New Hampshire ........ 84,289.20 
Pare 31,985.52 
N. Y. Underwriters ..... 163,898.58 
Mimeara Fe sc. oi oes. 54,321.86 
Northern Assurance ..... 92,943.52 
Northern Insurance ..... 79.814.40 
I Rr 76,075.10 
Northwestern F. & M. .. 15,154.47 
Norwich Union ......... 47,626.59 
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Philadelphia F. & M. .... 55,606.84 
Phoenix Assurance ...... 85,141.71 
Phoenix Insurance ...... 130,243.10 
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Minneapolis F. & M. .... 22,521.28 
Presidential F. & M. .... 3,546.55 
Providence Washington . 47,648.86 
Provident Fire .......... 8 200.98 
SE gcc is's skies wae aka 112,715.63 
I sak ees 22,328.15 
Rhode Island ........5.00. 57,263.72 
Royal Exchange ........ 119,512.48 
Dee BO. GM, . bccccc se 108,282.52 
eee eee 10,792.00 
se. Lf > Serer 87,878.31 
Scottish Union & Nat’l .. 96,492.09 
<a a re ed eee 64,931.86 
ne 22,649.08 
Springfield F. & M. ..... 285,333.52 
Standard (Hartford) .... 29,510.18 
Standard (Trenton) ..... 63,371.75 
- REDE ee 31,356.72 
State Assurance ........ 10,029.77 
A er 22,935.41 
Sen Ine. Ofee 22.06.52. 80,583.98 
Superior Fire ........... 21,618.62 
Svea Fire & Life ....... 12,959.84 
Vy) © 2 eee 39,778.73 
Transcontinental ........ 13,952.66 
Travelers Bite .....22.0 194,580.76 
Twin City Fire .......... 11,320.41 
Union Assurance ....... 16,513.67 
oo. . Saas 16,535.03 
United Firemen’s ....... 2,446.18 
United States Fire ...... 168,224.48 
United States M.& S. .. 8,381.57 
WEEE caniccascuase estes 12,587.36 
Ch ee 78,426.76 
LE aa Pe ee ee 20,176.81 
Western Fite ...s.0sceess 36 810.14 
Word fF. & M. .....06.0 24,884.15 
eee 43,255.69 
Mechanics & Traders ... 35,801.08 
Potomac Fave ...é..000.0. 53,683.98 
Underwriters Grain ..... 44,734.17 
Pittsburgh Undrwrs. .... 3,496.87 
General Cover Dept. .... 22,071.55 
PE hadi inndveees $9,893,321.08 

Paid to 

Companies $4,488,193.84 

Paid to 

Trustees.. 2,702,789.15 

Res’v'd for 

Assureds.. 2,088,452.15 9,279,435.14 





Impounded (Residue) $613,885.94 


* Kansas City Star. 








Fver since a sputtering gasoline engine 
took the place of a horse as the motive 
power of grandpa’s buggy and some far- 
sighted underwriters realized that this new 
gadget was going to be a lot more insur- 
able than old Dobbin, automobile insurance 
has been a highly competitive line. And to- 
day—well, it receives more attention and 
discussion than ever before. 


Thumbing through issues of the NEWS from 
January to June, 1939, you realize that this 
year sets an all-time peak for sensational 
change and alteration in this line of coverage 
that brings approximately 700 million dollars 
to insurance companies in the United States 
alone. It pee: ys the January issue with 
an editorial titled, "Automobile Rate Re- 
vision" heralding the coming upsets. 


TITLES TELL A TALE 


In the April NEWS an article told of the 
"Safe Driver Reward.” The May issue burst 
forth with the "Rate War" editorial and an 
"Automobile Policy and Rate Changes” story. 
The tale told by titles continued in June with 
an editorial labeled, “Automobile Rate Con- 
fusion" and a complete discussion of the 
standard policy changes in the article, "Auto- 
mobile Policy Changes." A subject meriting 
this much space will certainly develop 
further. 


All this confusion makes the stiff competition 
in this line a lot stiffer and the agent's job 
anything but a bed of posies. Which, in turn, 
reminds us (we intended to tell you all the 
time!) that the last, but far from the least 
important, Best Publication is now off the 
press—BEST'S AUTOMOBILE POLICY 
CHART. This pocket-sized book will, we're 
sure, confound your competition, satisfy your 
customers and be the answer to some of 
your prayers. 


AGENTS' LITTLE HELPER 


The CHART is a remarkable little helper. It 
shows, simply, accurately and instantly, all 
the P.L. and P.D. provisions, exclusions and 
conditions of over 200 policies issued by the 
leading companies who write more than 
95%, of all automobile insurance. All policies 
are compared with the New Standard Policy 
and with such clarity that even the dumbest 
prospect will understand. 


With some companies adopting the New 
Standard Policy, others still using or chang- 
ing to the Old Standard and many issuing 
contracts radically different from either, not 
knowing which is which is going to be tough. 
Yes sir, taken all in all, you'll never regret 
the small investment in a 1939 CHART. You 
know best, but it's an idea and we wanted to 
pass it along. 
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WORKMEN’S COMPENSATION INSURANCE 


Annual Review 


|’ his Annual Report on the Na- 
tional Council on Compensation 
Insurance made to the National 
Association of Insurance Commis- 
sioners in June, Clarence W. Hobbs 
pointed out that to date the eco- 
nomic situation has resulted in a 
generally favorable compensation 
experience. A summary of the vari- 
ous changes in compensation rates 
in the last twelve months shows 
twenty-five decreases, nine increases, 
and in eight instances no changes. 
Mr. Hobbs stated that it is inher- 
ently possible that the period for 
marked rate decreases is drawing to 
a close. He further brought out in 
his report that during the legisla- 
tive sessions of the current calendar 
year several important acts were 
passed. A new Compensation Act 
was enacted in Arkansas which 
would leave Mississippi as the only 
state without such legislation. Occu- 
pational disease provisions have been 
enacted in two other states, namely 
Idaho and Maryland. 

A revised experience rating plan 
was perfected during the year but 
to date the Rates Committee has 
hesitated to adopt it and it is Mr. 
Hobbs’ belief that early adoption 
seemed unlikely. 

The National Council is now com- 
piling occupational disease statistics 
for the policy year 1936. At present 
there is no statistical evidence which 
supports the occupational disease 
loadings now being used. Those 
loadings were based on judgment. 
The 1936 policy year statistics will 
be of great importance in determin- 
ing whether present methods should 


be continued or materially changed, 


The various workmen’s compen- 
sation rate changes in states and 
territories are listed below. 


BANKERS BLANKET BOND REVISED 


HE Surety Association of Amer- 

ica in collaboration with the Fed- 
eral Home Loan Bank Board has 
just revised Bankers Blanket Bond 
Standard Form No. 20 for Federal 
Home Loan Banks. Form 20 was 
originally promulgated November 
15, 1935. 

Since that time, it has been the 
subject of discussion between the 
Surety Association Committee con- 
sisting of W. L. Bates of the 


Increase 

or Effective 

State Decrease Date 
Alabama ........ + 0.8% 1/31/39 
RE hance octets —15.0% 4/ 1/39 
PRD 60 ketsves s oesees no change 
CRMIGEIMA ...4.0<. — 5.4% 4/ 1/39 
Colorado ........ + 2.8% 5/ 1/39 
Connecticut ..... —14.1% 3/31/39 
ree — 08% 12/31/38 

District of 

Columbia ..... —12.0% 7/ 1/38 
rr — 2.2% 7/ 1/39 
ee eer ere — 9.2% 3/31/39 
ae no change 
eee — 9.3% 3/31/39 
OO eee —11.5% 10/31/38 
TOON 6. casas — 7.2% 7/ 1/38 
DME Stcitiancets essa no change 
5. sahee cna — 9.7% 5/31/38 
Kentucky ....... + 3.4% 6/30/38 
— 46% 6/30/39 
Lowisiama ....... + 41% 4/30/39 
ME Sicdcscees — 6.2% 10/31/38 
Maryland setts — 8.2% 5/31/39 
Massachusetts ... — 6.5% 12/31/38 
Michigan ....... — 74% 12/31/38 
Minnesota ...... — 6.3% 1/ 1/39 
Missouri ........ — 28% 12/31/38 
Montana ........ + 4.3% 3/31/39 
OS eee no change 
New Hampshire. + 1.2% 5/31/39 
New Jersey ..... + 2.5% 6/30/39 
New Mexico .... — 6.0% 3/31/39 
New York ...... + 1.0% 7/ 1/8 
North Carolina .. — 3.5% 10/ 1/38 
SE, viieice  i0eaaes no change 
Pennsylvania .... + 0.4% 12/31/38 
Rhode Island ... — 9.7% 10/ 1/38 
South Carolina .. — 3.7% 9/ 1/38 
South Dakota ... +14.0% 7/ 1/39 
Tennessee ....... — 34% 7/ 1/38 
Pt aides .- camila no change 
NN ee 5.5. = ake — 64% 1/ 1/38 
NONE csc ichacas ~, sectantans no change 
VIBE 6 occscss — 0.2% 4/ 1/39 
EE ig cseéus | Sanees 12/31/38 
Fidelity and Casualty Company, 


Chairman, Richard T. Wood of the 
American Surety Company and G. 
Robert Howell of the Fidelity and 
Deposit Company and the Federal 
Home Loan Bank Board. 


The form has now been revised 
to include all applicable features of 
Form 22 for Savings and Loan As- 
sociations which was brought out 
on November 14, 1938. 
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Liability of Seller for Injuries Sustained After Transfer 


N ARTICLE which recently 
appeared in the New York 
papers in reference to the above 
subject has attracted the attention 
of real estate owners and insurance 
brokers. If one who sells a tract of 
ground, on which an apartment 
house or other structure is located, 
is subject to a legal liability to per- 
sons subsequently injured as a re- 
sult of defective conditions alleged 
to have been in existence at the time 
of transfer, obviously the prudent 
vendor will desire to eliminate such 
hazard, either by remedying defective 
conditions prior to a transfer, or by 
continuing his insurance protection 
for a reasonable length of time after 
the date of transfer. 
Now let us see what the courts of 
the State of New York and of other 
states have said on this subject. 


New York Rule 


The New York Court of Appeals 
considered this subject in connection 
with the case of Kilmer v. White, 
254 N. Y. 64. The court in sub- 
stance approved the rule of law on 
this question as stated by the Amer- 
ican Law Institute in its Restatement 
of the Law on Torts, Sections 351, 
352 and 353, which are as follows: 


“Section 351. DANGEROUS CoN- 
DITIONS ARISING AFTER VEN- 
DOR TRANSFERS POSSESSION. 

A vendor of land is not subject to 

liability for bodily harm caused to 

his vendee or others while upon 
the land by any dangerous condi- 
tion, whether natural or artificial, 
which comes into existence after 
the vendee has taken possession.” 


“Section 352. DANGEROUS COoN- 
DITIONS EXISTING AT TIME 
VENDOR TRANSFERS POSSES- 
SION. 


Except as stated in Section 353, a 
vendor of land is not subject to 
liability for bodily harm caused to 
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of Title to Real Estate. 


his vendee or others while upon 
the land after the vendee has taken 
possession by any dangerous con- 
dition, whether natural or arti- 
ficial, which existed at the time 
that the vendee took possession.” 


“Section 353. CoNCEALED DAN- 
GEROUS CONDITIONS KNOWN TO 
VENDOR. 

A vendor of land, who conceals or 

fails to disclose to his vendee any 





condition whether natural or arti- 
ficial involving unreasonable risk 
to persons upon the land, is subject 
to liability for bodily harm caused 
thereby to the vendee and others 
upon the land with the consent of 
the vendee or his sub-vendee, after 
the vendee has taken possession, if 


(a) the vendee does not know of 
the condition or the risk in- 
volved therein, and 


(b) the vendor knows of the con- 
dition and the risk involved 
therein and has reason to be- 
lieve that the vendee will not 
discover the condition or re- 
alize the risk.” 


ADVERTISING PAGES REMOVED 


DEFECTIVE CONDITIONS 









by R. E. TALBERT 


General Counsel, 
Zurich Insurance Co. 


Attention is also called to the com- 


ments which follow the above State- 
ments of the Rule: 


“In order that the vendor of land 
may be subject to liability under 
the rule stated in this Section, he 
must actually know of the condi- 
tions and realize that it involves 
an unreasonable risk of harm to 
those who may use the land in 
ignorance of it. The vendor is 
under no duty to either his vendee 
or those who may be expected to 
enter upon or use the land in his 
right, to inspect the land in order 
to discover its actual condition; 
nor is he under any duty to warn 
the vendee of the extent of the 
risk involved in an obvious con- 
dition, unless the condition is such 
that the vendee would be unlikely 
to appreciate the extent of the risk 
involved therein. 


“A vendor, innocent of conscious 
deception, is entitled to expect, 
and therefore has reason to be- 
lieve, that his vendee will discover 
a condition which would be dis- 
closed by such an inspection as 
the vendee should make before 
buying the land and taking posses- 
sion of it or before throwing it 
open to the entry of others. A 
vendor, therefore, is not required 
to exercise care to disclose dan- 
gerous conditions or to have an 
ordinarily retentive memory as to 
their existence, unless the condi- 
tion is one which such an inspec- 
tion by the vendee would not dis- 
cover or, although the condition 
would be so discovered, the vendor 
realizes the risk involved therein 
and has reason to believe that his 
Continued on next page 
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vendee will not realize it. On the 
other hand, if the vendor actively 
conceals the condition, by painting 
it over or otherwise, or deliber- 
ately states that the land is in safe 
condition when he knows it to be 
dangerous or deliberately fails to 
disclose a condition which the ven- 
dor believes that the vendee 
neither knows nor will discover, 
although an inspection would dis- 
close it, he is not entitled to as- 
sume that the vendee will discover 
it before throwing the land open 
to others. The vendor intends to 
cause the vendee to believe that the 
premises are safe. This intention 
is usually due to his desire to effect 
a sale of the land which knowledge 
of its true condition might pre- 
vent. He must intend to cause his 
vendee to refrain from inspecting 
the premises, or, if* he inspects 
them, to cause him to make a 
merely cursory inspection, for 
otherwise, if the defect is discov- 
erable by a proper inspection, the 
vendor’s purpose would be frus- 
trated. He must realize that his 
conduct is likely to prevent his 
vendee learning of defects which, 


if he knew of them, he should and 
probably would disclose to all his 
licensees. Therefore, the vendor 
remains subject to liability for 
harm caused to the licensees of the 
vendee until the vendee has dis- 
covered the true condition and 
not merely until he could do so 
by a proper inspection. The ven- 
dor must also realize that his con- 
duct is likely to prevent his ven- 
dee from making such an inspec- 
tion as his vendee owes to his 
business visitors. Therefore he 
remains subject to liability to the 
vendee’s business visitors if such 
an inspection is not made.” 


The same rule applies in respect 


to persons injured while off the 
premises. Restatement of the law 
of Torts, Section 375. 


Recent Decision 
The article which appeared in the 


The Emigrant Savings Bank on 
March 18, 1938 conveyed a mul- 
tiple dwelling to Rose Lituchy, 
One day later, namely, on March 
19, 1938, the ceiling in one of the 
apartments fell and injured the 
plaintiff. There was evidence at 
the trial that prior to the transfer 
the bank had actual notice that 
the ceiling was cracked and in 
a dangerous condition. There was 
no evidence to show that the pur- 
chaser, Rose Lituchy, had any 
knowledge of the said defective 
condition prior to the accident and 
the complaint at the close of the 
plaintiff's case was dismissed as 
to her. The case was submitted 
to a jury as against the bank and 
the jury returned a verdict in the 
plaintiff's favor. In denying the 
bank’s motion to dismiss the com- 
plaint, Judge Donnelly held that 
the plaintiff had made out a case 
against the bank. In so holding 


New York newspapers referred to a he said: 


recent opinion by Judge Donnelly of 
the New York City Court in the 
case of Pharm v. Lituchy and Emi- 
grant Savings Bank, et al. 9 N.Y.S. 
(2d) 657. The facts in this case 
were as follows: 


“***T he defect in the ceiling arose 
and continued for at least a week 
and, in all likelihood, for more 
than a week before the defendant 
bank divested itself of title to the 
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premises. While the premises 
were in its possession, it did not 
comply with the mandate of the 
statute (Multiple Dwelling Law) 
to keep the ceiling in good repair. 
*#* Liability herein is predicated 
on the facts ; i.e., failure of the de- 
fendant bank to comply with the 
statutory mandate (Multiple 
Dwelling Law, Section 78) ; no- 
tice to said defendant (bank) of 
the defective condition of the 
ceiling and said defendant’s 
(bank) neglect to remedy that 
condition notwithstanding there 
was ample opportunity so to do; 
the brevity of the period between 
the time said defendant divested 
itself of title, possession and con- 
trol and the time of the accident, 
showing the continuity of the de- 
fective condition and that the ac- 
cident would not have happened 
had there been obedience of the 
duty to keep every part of the 
‘ building in repair, and the ab- 
sence of evidence tending to show 
that the new owner had knowl- 
edge of the defective condition.” 


Basis of Liability 


On the facts as stated in the 
court’s opinion, it is our personal 
opinion that the complaint should 
have been dismissed as to the ven- 
dor, the Emigrant Savings Bank, and 
that the case should have been sub- 
mitted to the jury as against Rose 
Lituchy, the vendee. It appears that 
the detect which resulted in injuries 
to the plaintiff was open and obvious 
and could easily have been discov- 
ered by the vendee by a careful in- 
spection of the premises prior to 
the transfer. There is nothing in the 
facts, as stated in the opinion, to 
show that there was any claim or 
assertion that the vendee did not 
have a reasonable opportunity to 
make such inspection prior to the 
transfer. Liability of the Bank can- 
not be predicated on a violation by 
the Bank of the Multiple Dwelling 
Law. As stated by the Court of 
Appeals in Kilmer v. White (supra) 
the relationship of landlord and ten- 
ant existing between the defendant 
and the plaintiff terminated at the 
moment of the transfer : 


“The ground of liability upon the 
part of a landlord when he de- 
mises dangerous property has 
nothing special to do with the re- 
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lation of landlord and tenant. It 
is the ordinary case of liability for 
personal misfeasance, which runs 
through all the relations of in- 
dividuals to each other. Wilcox 
vs. Hines, 100 Tenn. 538, 549, 46 
S. W. 297, 299, 41 L.R.A. 278, 66 
Am. St. Rep. 770.” 


It may be argued that under the 
facts in this case, unless the Bank, 
the vendor, is held liable that there 
may be a hiatus of time during 
which a tenant, if injured, will have 
no recourse against either the vendor 
or the vendee. In other words, it 
may be claimed that a vendee will 
not become liable to a tenant for an 
injury until the vendee has had a 
reasonable time after the date of the 
transfer in which to make repairs. 
This argument, in our opinion, is 
based on a false premise. If a vendee 
has made a careful inspection of the 





HREE refinery workers making re- 

pairs on top of an oil tank in Beau- 
mont, Texas, had their escape cut off 
when a terrific explosion blew away 
their ladder. Flames shot up around 
them and death seemed unavoidable. 
But just as they had given up all hope, 
another explosion at a nearby tank blew 
the ladder back. They scrambled down 
to safety, only slightly singed. 





premises, which he, is under a legal 
obligation to do, and has or should 
have discovered a defective condition 
which is imminently dangerous, but 
nevertheless accepts a transfer of the 
property he, in our opinion, becomes 
legally liable to one injured thereby. 
Under such circumstances, it would 
seem to be the duty of the vendee 
either to require the vendor to make 
the required repairs before accepting 
the transfer or to obtain permission 
from the vendor to make the repairs 
himself before accepting the transfer 
of the property. 

Restatement of the Law of Torts, 
Section 366, states the rule of law 
applicable to a vendee as follows: 


“One taking possession of land 
upon which there is a structure or 
other artificial condition which he 
knows, or which a reasonable in- 
spection would have disclosed, to 
be unreasonably dangerous to 
others outside the land, is subject 
to liability for bodily harm thereby 
caused to them although the harm 
is caused before the possessor has 
an opportunity to make it safe by 
repair or other wise.” 


The rule is amplified by the fol- 
lowing comments: 


“The rule stated in this Section 
applies to persons acquiring pos- 
session of land by purchase, gift, 
lease, devise, inheritance or other- 
wise. It also applies to a lessor 
resuming possession at the expira- 
tion or other termination of the 
lease. If a reasonably careful in- 
spection made before or at the time 
of taking possession would have 
disclosed the defect, the possessor 
is liable for bodily harm caused 
thereby to others outside the land 
immediately after he has taken 
possession. And this is so although 
the harm is caused so soon after 
he has taken possession that he 
has no opportunity to remove the 
dangers involved in the condition 
by demolition, alteration or re- 
pair.” 


Rule in Other States 


This question has been considered 
by the highest court of a few of the 
other states. Attention is called to the 
following cases : 


Pennsylvania 


Palmore v. Morris, 182 Pa. 82 ; 37 
Atl. 995. Plaintiff, a boy about 10 
years of age, was standing on the 
pavement looking through a par- 
tially open gate into a large foundry. 
As a result of the defective condition 
of the gate it fell and seriously in- 
jured the plaintiff. The defects in the 
gate were apparently open and ob- 
vious and could easily have been dis- 
covered by a reasonable inspection 
thereof. The accident occurred on a 
Saturday. On Friday, the day before, 
the defendant had conveyed the prop- 
erty to another party by the name 
of Lodge. The court, in holding that 
the defendant was not liable to the 
plaintiff, said: 


“From the moment Lodge took 
possession under his deed the du- 
ties theretofore incumbent on 
Morris, Tasker & Co., were trans- 
ferred to him, and he became an- 
swerable to the public for neglect 
in their performance. 

“Before he purchased the real 
estate, the law presumes the gran- 
tee examined the property, and 


Continued on next page 
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was cognizant of the situation, 
surroundings, the character of the 
structures upon it, and their con- 
dition of repair. Without an ex- 
press covenant by the grantors, as 
between them and the grantee, 
there was no duty on the grantors 
to repair. The purchaser thereafter 
assumed that duty because he then 
became the owner and occupant. 
“And, while laying down this 
rule in this case, we do not intend 
to be understood as declaring there 
can be no exception to it. There 
may be a case where the grantor 
conceals from the grantee a defect 
in a structure, known to him alone, 
and not discoverable by careful in- 
spection, that the owner would be 
held liable, though out of posses- 
sion ; but that is not this case. The 
rotten gate, the testimony shows, 
was as obvious before the accident 
as afterwards, and the reasonable 
time for the purchaser to discover 
it was not limited to twenty hours 
after he took possession but to the 
weeks and months pending the ne- 
gotiations, before the delivery of 
the deed.” 


Tennessee 


Smith v. Tucker, 270 S.W. 66. 
On October 5, 1920 defendant by 
deed delivered and recorded trans- 
ferred to the plaintiff a bungalow. 
Plaintiff and his family took posses- 
sion on November 1, 1920. On No- 
vember 28, 1920 the mantlepiece over 
the fireplace fell causing the death of 
the plaintiff's child. It was estab- 
lished that the mantlepiece was in a 
defective condition at the time of 
transfer and that the defendant had 
agreed to make repairs. In holding 
that the plaintiff could not recover, 
the court said: 


“Whatever may be the reason, no 
case can be found in the books 
where the vendor has been held 
liable in damages to the vendee, or 
to third persons, for personal in- 
juries arising from defects in the 
premises. 

“Whether this be on grounds of 
public policy, or because the rule 
of caveat emptor governs, and no 
warranty will be implied (Willis- 
ton On Contracts, Vol. 2, S. 926), 
or whether it be because the pre- 
ceding negotiations are supplanted 





by the deed when the vendee re- 


ceives it (27 R.C.L. 529), of 
whether the reason is to be found 
in the fact that the delivery of the 
deed practically terminates the re- 
lation of vendor and purchaser, 
whereas the relation of landlord 
and tenant is a continuing one, or 
whether such damages are not sup- 
posed to be within the reasonable 
contemplation of the parties— 
whatever be the reason, the fact 
remains.” 


California 


Stone et al. v. Heyman Bros., 12 
Pac. 126. The plaintiff purchased a 
private residence from the defendant 
and the transfer was made on May 2, 
1929. Thereafter on August 20, 1930 
the plaintiff stepped on a skylight, 
which broke under her weight, caus- 
ing serious injuries. The plaintiff 
predicated her cause of action against 
the defendant on the theory that the 
construction of the skylight was in 
violation of the terms of a certain 
ordinance which required that the 
skylight be enclosed by a substantial 
railing at least 3’ high, or protected 
by a wire screen kept at least 4” 
above the glass or that it should be 
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BROKERS! 


Inerease your Earnings 
Widen Your Field to Include CREDIT INSURANCE 





Probably nine out of ten Manufacturers and Job- 
bers whom you serve should be carrying Credit 
Insurance. Credit Insurance is growing at a great 
rate—sales possibilities are tremendous. 


You will meet receptive minds everywhere. Credit 
Insurance is widely accepted by business executives 
as the most practical, efficient, and economical 
method of safeguarding resources—capital, surplus, 
and profits. It has the hearty good will of harassed 
credit managers. It is endorsed by auditors, bankers. 


It is not intended that you sell Credit Insurance 
unaided. Your function is to make contacts—to 
present basic principles intelligently. Our own highly 
trained representatives co-operate with you by tak- 


American Credit Indemnity 
J. F. MeFadden, President 


of New York 


ing care of all technical phases, proper coverage, etc., 
to your mutual profit. 


The groundwork is laid for you. For years, Amer- 
ican Credit Insurance has been widely advertised 
in newspapers. This year’s extensive publicity cam- 
paign includes forceful ads in large space in nation- 
ally circulated business and financial magazines. 


More American Insurance is being written than 
ever before. It is easier than ever to sell—more forms 
of coverage, liberalized policies, and low-cost 
protection. 


Get details of how we co-operate with you from 
our nearest office, or write direct to headquarters. 


Co. 


Chamber of Commerce Bldg., St. Louis, Mo. 
Offices in all principal cities of United States and Canada 
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90 JOHN STREET, NEW YORK . 


CaPITAL . 

SuRPLUs . 

Loss RESERVE 

PREMIUM RESERVE . 

ALL OTHER LiaBILITIES . 


Tora.t ADMITTED AssETS 





GENERAL 


REINSURANCE CORPORATION 


200 BUSH STREET, SAN FRANCISCO 





Items from Financial Statement of March 31, 1939: 


$1,000,000.00 
5,705 ,164.60 
6,338,333.48 
2,409 682.56 
1,067 ,418.44 


Securities carried at $974,474.55 are deposited 
in accordance with law. 


Casualty, Fidelity and Surety Rerinanvenes 


$16,520,599.08 





























covered with wire glass not less than 
one-quarter of an inch thick. The 
court, in holding that the defendant 
was not liable for the injuries sus- 
tained by the plaintiff, said : 


“It is needless to say that the omis- 
sion of any one of these require- 
ments would be readily discernible 
especially after a full year’s occu- 
pancy of the premises.*** 

“The appellant (the plaintiff) has 
cited no authorities supporting a 
claim of the character here in suit 
and we have found nothing. The 
judgment for defendant is af- 
firmed.” 


lowa 


“One who strings a barbed wire 
some distance from his boundary 
line to prevent the use of his prop- 
erty as a driveway is not liable for 
injury thereby caused to the run- 
away horse of one who had gone 
upon the property on business 
with the then owner, after he had 
sold and delivered possession of 
the property to another, although 
in stringing a wire he violated the 
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provisions of a Municipal Ordi- 
nance, and the act was so negligent 
that he would have been liable for 
injuries occurring while he owned 
the property, to persons entering it 
by his invitation, express or im- 
plied.” 


Rule Stated 
Corpus Juris, Vol. 45, page 881. 


The rule on this subject is stated in 
Corpus Juris as follows: 


“A grantor of premises in a defec- 
tive condition is not liable for an 
injury due to the defect and oc- 
curring after the execution of the 
deed and delivery of possession to 
the grantee, even though he has 
failed to perform a promise to 
make repairs after receiving notice 
of the dangerous and defective 
condition. In such case the new 
owner, on assuming control and 
possession, becomes responsible 
for the safety of structures erected 
by his predecessor.” 


Salmond on the Law of Torts, p. 


536. The rule is similarly and more 


briefly stated in Salmond on the Law 
of Torts as follows: 


“In the absence of express con- 
tract the vendor of real estate is 
not liable to his purchaser for de- 
fects in the property rendering it 
dangerous or unfit for occupation, 
even if he has constructed the de- 
fects himself or is aware of their 
existence.” 


It will be observed from the above 
that the rule of law on this subject, 
at least in the states mentioned, is in 
substance that there is no right of 
recovery against a vendor for an in- 
jury occurring after the date of 
transfer, except in the Pennsylvania 
case there is an intimation by the 
court that the grantor might possibly 
be held liable if he conceals from ‘the 
grantee a defect in a structure known 
to him alone and not discoverable by 
a careful inspection. 


Conclusions 


After an examination of the de- 
cisions and authorities above men- 
tioned, our conclusions may be sum- 
marized as follows: 

(Continued on page 47) 
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Article 1II of the revised law pro- 
vides for the manner in which such 
hearing must be conducted. These 
provisions for hearing are of little 
moment to the insurance man in 
the day-to-day conduct of his busi- 
ness. It is in the crisis, when one’s 
livelihood or the continued exist- 
ence of one’s business is at stake 
that these sections become vital. 
Section 22 requires notice of the 
hearing to be served on the person 
affected, either personally or by reg- 
istered mail and to state the grounds 
for the proposed action. Section 23 
provides for the holding of the 
hearing before the Superintendent 
or any competent salaried employee 
of the department designated for 
such purpose who shall report his 
findings orally or in writing to the 
Superintendent. The Superintendent 
may adopt the report and base his 
determination thereon. Hearings 
shall be public unless the Super- 
intendent determines that a private 
hearing would be in the public in- 
terest. Persons affected shall have 
the opportunity to submit proof and 
cross-examine witnesses. 


While this section is said to state 
the practice now observed by the 
department in the conduct of hear- 
ings, it is new in that it provides a 
legislative mandate for the observ- 
ance of constitutional safeguards 
in lieu of the requirements pre- 
viously self-imposed by the Super- 
intendent. The necessity for ob- 
serving “the basic concepts of fair 
play” in administrative hearings 
has recently been given much atten- 
tion as a result of the now famous 
decisions of the United States Su- 
preme Court in the Kansas City 
Stockyards case, Morgan v. United 
States, (1936) 298 U.S. 468; 
(1938) 304 U.S. 1; (1938) 304 
U.S. 22. While Section 23 of the 
revised law was drafted prior to 
the rendition of the last two opin- 
ions in this case, it appears, in the 
main, to meet the test of these opin- 
ions. 


Defects in Procedure 


One defect in the prescribed pro- 
cedure which should be remedied is 
the provision permitting the exami- 
ner who holds a hearing to report 
his findings orally to the Super- 
intendent. There is no reason why 


in a matter important enough to 
require a hearing, the report to the 
Superintendent should be permitted 
to be oral. In such case the person 
affected is not afforded an oppor- 
tunity to argue that the findings are 
not supported by the evidence since 
there is no way of knowing what 
the findings are. 

The importance of detailed com- 
pliance with constitutional require- 
ments is well exemplified in a re- 
cent Illinois case * which involved 
a statute in effect prior to the pres- 
ent revision of the Illinois Insur- 
ance Law. This statute provided 
that the Superintendent might re- 
voke an agent’s license after hearing 
before him or before any salaried 
employee of the department. The 
court struck down the statute as 
unconstitutional because no stand- 
ard had been provided as to the 
competence of the employee selected 
to conduct the hearing. It was pos- 
sible under the statute, the court 
said, for the Superintendent to des- 
ignate the janitor as judge. The 
New York Revision attempts to 
meet the test of this case by requir- 


3 Chicagoland Agencies, Inc. 
(1936) 364 Ill. 13, 2 N.E. (2) 910. 


Palmer, 
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H. R. KENDALL, Chairman 





WASHINGTON NATIONAL 
INSURANCE COMPANY 


Chicago 





SEARCH WHERE YOU WILL 


You won’t find a more loyal, efficient field organization 


than that which represents this Company. This public 
recognition is deserved by the army of men and women 
who carry rate-books for the Washington National. How- 
ever, we cannot help but add, ““There Must Be a Reason.” 


J. F. RAMEY, Executive Vice-President and Secretary 


G. R. KENDALL, President 
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SELL STANDARD PROTECTION 


TL. constructive activities and widespread publicity of the National 


Board of Fire Underwriters have made insurance buyers keenly aware of 
the value of Standard Protection. As a result, capital stock companies have 
brought a substantial increase in sales to thousands of agents and brokers. 
When you place insurance with a company of Fireman’s Fund Group, 
your clients receive Standard Protection, backed by an exceptionally 


strong financial structure and an outstanding loss-paying record. 


Tire Automobile Marine : Casualty - Fidelity - Surety 


JIREMAN'S FUND GROU 


pumas Hand ieee Company ~ Occidental — Company 
ire & Marine Insurance Compan 
. reman’s Sunt tently Company ~ Occidental benny Company 


HEAD OFFICE * SAN FRANCISCO 
ATLANTA * LOS ANGELES 


NEW YORK + CHICAGO + BOSTON * 











ing that the person conducting the 
hearing be a competent salaried em- 
ployee. 

No provision is made in Section 
23 for the right to be represented 
by counsel but this right is implied 
wherever a hearing is required.* 
As Mr. Justice Sutherland said in 
the Scottsboro case: ° 

“The right to be heard would 
be, in many cases, of little avail 
if it did not comprehend the 
right to be heard by counsel.” 


Subpoena Power 


Under the present law the Super- 
intendent has no power to compel 
the attendance of witnesses and the 
production of documents at a hear- 
ing except in a proceeding insti- 
tuted under the liquidation and re- 
habilitation sections. The new law 
empowers the Superintendent to 
subpoena witnesses and to compel 
the production of documents in any 
hearing. (Section 24). This is a 
new power of substance which may 
be used not only in hearings affect- 


we Peo. ex rel Mayor v. Nichols, (1890) 79 N.Y. 


® Powell v, Alabama, (1932) 287 U.S. 45. 
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ing private rights, such as the 
revocation of licenses, but in hear- 
ings of a public nature, to approve 
rates or to pass on policy forms. 
The failure to obey such subpoena 
may subject the person served to a 
jail sentence under Section 406 of 
the Civil Practice Act in addition 
to other penalties. Presumably a 
subpoena will be issued by the Su- 
perintendent at the request of any 
party interested in a hearing in the 
same manner as a litigant in a court 
proceeding may obtain a subpoena. 


A person subpoenaed may not re- 
fuse to testify on the ground that 
his testimony may incriminate him, 
but no prosecution may be based 
on any matter with respect to which 
he is compelled to testify if such 
person claims his privilege against 
self-incrimination. (Section 25). 
This does not mean that the person 
testifying may not have his license 
revoked upon the testimony he is 
compelled to give. For example, if 
a hearing is conducted for the pur- 
pose of fining a company or revok- 
ing its license for violation of the 
rebating law and a broker is com- 
pelled against his will to produce 


evidence of his participation in 
such rebating, the license of the 
broker may be suspended, revoked 
or not renewed upon his own testi- 
mony. A similar result may follow 
in the case of the license of a com- 
pany whose officers testify in con- 
nection with a hearing involving a 
broker. Under a literal reading of 
the section, however, although a 
license may be revoked or suspended 
in such case the lesser penalty of a 
fine may not be imposed. 


Examinations 


No change has been made in the 
law requiring the filing of annual 
statements (Section 26) and the 
submission of special reports on re- 
quest (Section 27). The provisions 
with respect to compulsory exam- 
inations have been changed slightly, 
providing for the examination of 
domestic casualty and surety com- 
panies at least every three years and 
for the examination of all other 
domestic insurers and of rating or- 
ganizations at least every five years. 
(Section 28). 

The method for conducting an ex- 

Continued on next page 





DIRECTORY OF AUTOMO- 
TIVE REPAIR SHOPS 


FTER several months of in- 

vestigation a committee of the 
Automobile Claims Association, or- 
ganization of fire insurance com- 
pany loss men who handle auto- 
mobile loss claims has made a 
favorable report on the Associated 
Claims Services, 116 John Street, 
New York City. 

The Associated Claims Services, 
organized in 1936, publishes a Di- 
rectory of Accredited Automotive 
Repair Shops. This directory is 
furnished gratis to all insurance 
company claim departments and in- 
dependent adjusters handling auto 
claims. In addition to showing the 
name and location of repair shops, 
the listed information includes the 
telephone number; name of serv- 
ice manager, years of experience; 
dealership (if any) and the car 
represented; equipment; specific 
charges for furnishing estimates, 
towing fees; cost of repairs; daily 
storage rates (if any); disposal of 
salvage; and many other items of 
use and interest to claim men. 

The Directory so far includes 
completed lists for the New Eng- 
land States, Metropolitan New 
York and New Jersey, Delaware, 
Maryland, D. C., Virginia, the 
Carolinas, Alabama, Illinois, In- 
diana, Wisconsin and Michigan. 
Next publication will cover Florida, 
Mississippi, Kentucky and Ohio. 


DISTRICT OF COLUMBIA 


Allen Re-Appointed 


EORGE E. ALLEN was ap- 

pointed District of Columbia 
Commissioner by President Roose- 
velt on May 22nd to carry out a 
reorganization of the District’s gov- 
ernment. Mr. Allen previously 
served as District Commissioner 
from 1933 to 1938, and at the time 
of his original appointment he was 
the youngest man ever to attain that 
post. Since September 1, 1938, he 
has been associated with The Home 
Insurance Company of New York 
in the capacity of vice-president. 
That company has granted him a 
leave of absence so that he could 
accept this re-appointment. 
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NEW YORK INSURANCE REPORT 


TATISTICAL Tables from the 

Advance Printing of the New 
York Insurance Report compiled 
from annual statements as filed with 
the Insurance Department for the 
year ended December 31, 1938 
showed total admitted assets for 
stock and mutual companies com- 
bined of $1,608,820,953, classified 
as follows: Real estate, 3.4%; 
mortgage loans, 1.4%; collateral 
loans, 0.2% ; bonds, 55.2% ; stocks, 


18.6% ; cash, 11.3% ; premiums un- 
coliected, 8.4% ; other assets, 1.4%, 
Loss reserves for the entire group 
aggregated $101,219,433, excluding 
liability reserves of $229,451,809 
and workmen’s compensation re- 
serves of $254,873,378. Unearned 
premium reserve for the grou 
amounted to $339,213,131. Total 
capital funds were $126,014,483; 
surplus, $346,872,271; and contin- 
gency reserves, $90,689,506. 
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amination is set forth in Section 29. 
Before an examination may be un- 
dertaken the Superintendent is re- 
quired to make an order indicating 
its scope which order must be ex- 
hibited on demand in advance. This 
is a salutary innovation which should 
prevent roving expeditions. 

A new provision in connection 
with examinations permits the Su- 
perintendent to appoint appraisers 
to value real property owned by an 
insurer or held by it as security 
(Section 29). 

The report prepared by the ex- 
aminers shall be filed for public in- 
spection but not until a hearing has 
been had thereon if requested. The 
Superintendent may also publish the 
report in newspapers (Section 30), 
and must forward to the insurer or 
organization examined a copy of the 
report with recommendations, if 
any, which shall be read at the next 
meeting of the board of directors of 
such insurer or organization (Sec- 
tion 31). Under a new provision 
the Superintendent may require the 
insurer examined to send a copy of 
the report to the insurance com- 
missioner of every state in which 
the insurer is authorized to do busi- 
ness (Section 31). 

Judicial Review 

Section 33 of the revised law pro- 
vides for the judicial review of ac- 
tions of the Superintendent when- 
ever such review is provided for in 
other sections of the law. Where 
the determination sought to be re- 
viewed is arrived at after a hear- 
ing the decision of the Superintend- 
ent may be overturned in the same 
manner as a court may set aside the 
verdict of a jury, ie., where the 
decision is against the weight of 
evidence. (Civil Practice Act, Sec- 
tion 1296). Since the Superintendent 


is legislator, executive and judge in 
his own bailiwick, the right to judi- 
cial review is an important check 
against the exercise of arbitrary 
power and the erroneous interpre- 
tation of the law. 


A distinction is made in the pro- 
visions for judicial review between 
cases involving licenses of agents, 
brokers and adjusters and other 
cases, granting an automatic stay of 
proceedings where such licenses are 
in jeopardy, but requiring an appli- 
cation to the court on forty-eight 
hours notice to the Superintendent 
for a stay in all other cases. There 
appears to be no reason why the 
license of an agent, broker or ad- 
juster should be treated with more 
delicacy than the license of a com- 
pany. If a company’s license is re- 
voked or suspended by the Super- 
intendent without warrant in law, 
forty-eight hours is too long to wait 
for judicial restraint against the en- 
forcement of such order. 

Frequently the Superintendent is 
called upon to deal with infractions 
of law which are not sufficiently 
serious to warrant criminal proceed- 
ings or other drastic remedies such 
as revocation, suspension or refusal 
to renew a license. In such cases 
he may avail himself of the new 
provisions in Section 34 which per- 
mit the Superintendent to sue for 
an injunction restraining any viola- 
tion of the Insurance Law. This 
remedy will undoubtedly be freely 
employed to test the law in cases of 
doubt and to obtain immediate action 
where restraint is necessary. 

To supplement the remedy by in- 
junction the Superintendent is 
authorized to sue for a money pen- 
alty where such penalty is imposed 
for a violation of law (Section 35), 
as, for example, in the case of re- 
bating. 
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and future, and perhaps his personal 
liberty to lose—all things that he 
wants to keep. 


Miscellaneous Public and Property 
Damage Liability Insurance 


Miscellaneous Public and Prop- 
erty Damage Liability insurance 
offers another highway with prac- 
tically limitless opportunities for the 
writing of business. Those who 
should know tell us that less than 
ten percent of the business in this 
field of insurance is written. What 
an insurance highway for business 
and what a horizon to keep your 
eye on! 

The basis of Public and Prop- 
erty Damage Liability insurance is 
the Law of Negligence. Notwith- 
standing all that one does to keep 
his premises in a “safe” and “‘suit- 
able” condition for those who come 
upon or pass over them, and not- 
withstanding one’s endeavor to exer- 
cise “due care” at all times in deal- 
ing with the public, accidents will 
happen involving the public. De- 
mands and suits which usually fol- 
low are very likely to be trouble- 
some and expensive, hence the need 
to unload this uncertainty for a defi- 
nite and reasonable premium for 
which protection is extended in ac- 
cordance with the different policy 
contracts now available. 


Examples of Claims 


Let me cite a few sample claims 
that arouse the prospect’s interest: 
(1) A New York landlord 
shouted to one of his ten- 
ants over the phone— 
“Hello, sweetheart.” The 
tenant was so surprised, she 
tripped over a broken stair 
rod, fell downstairs and was 
in the hospital for six 
months. It cost the landlord 
$15,000. 
A boy was injured when he 
fell down a flight of stone 
steps in front of a tene- 
ment house and broke his 
right leg. He claims 
Bank & Trust Company, as 
executors, were negligent in 
allowing defective steps to 
remain in front of the 
dwelling which is owned by 
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A NEW 
LIABILITY POLICY + 


MOST COMPREHENSIVE FORM 
WRITTEN. ..ALL-IN-ONE... ALL 
INCLUSIVE . . . COUNTRYWIDE 
BLANKET PUBLIC LIABILITY 
POLICY ... COVERS EVERY- 
THING BUT AUTOMOBILE AND 


AIRCRAFT... 
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Creat Lakes Casualty Company 


BUHL BUILDING 
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the —estate. He asks 
$10,000 damages. 

Plaintiff fell on the balcony 
stairs of a theater building 
and was awarded $12,000 
for her injuries, 

An $18,000 verdict was 
given to a boy whose foot 
was crushed in an escalator 
in a department store. 

It cost the owner of a build- 
ing $1,000 because a piece 
of ornamental iron work fell 
from the front of the build- 
ing and struck a passer-by 
on the foot. 

Snow and ice from the roof 
of a hotel injured a woman, 
resulting in a_ verdict 
against the hotel corpora- 
tion of $35,000. 

Settlement was effected for 
$15,000 in a $30,000 suit 
where a woman lost the 
sight of her right eye as the 
result of a ceiling falling in 
an apartment house. 

A fall down elevator shaft 
resulting in permanent ir- 
juries caused plaintiff to ask 


for $100,000. 


(9) Workmen employed in con- 
structing a hotel dropped a 
hammer which shattered a 
window. Flying glass seri- 
ously injured a woman. 
Settlement was made for 
$77,000. She had received 
a verdict of $102,427 and 
a new trial had _ been 
granted. 

(10) Suit was brought and jury 
awarded a girl $37,500 for 
the loss of her right eye by 
the bursting of a bottle of 
soda. Verdict was unan- 
imously upheld by the Su- 
preme Court of the State in 
question, 

These sample claims evidence the 
necessity for and the value of Lia- 
bility insurance in preventing seri- 
ous loss should the unexpected 
happen. 


Whom to Sell? 


The answer to the question 
“Whom to Sell?” will be found 
right in your manual of Liability 
insurance. The index page lists the 
various forms of coverage under- 
written by the Casualty companies 

Continued on next page 
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and the classifications enumerated 
therein give the answer to the ques- 
tion—“Who are prospects ?” 

The manual page referred to re- 
veals that there are seven direct 
and three indirect forms. The seven 
direct forms are as follows: 

(1) Owners’, Landlords’ 

Tenants’ 

(2) Manufacturers’ 

tractors’ 

(3) Elevator 

(4) Teams 

(5) Product 

(6) Contractual, and 

(7) Residence Estate and Farm. 

The Contingent or Indirect Lia- 
bility forms are: 

(1) Contractors’ Protective 

(2) Owners’ Protective, and 

(3) Landlords’ Protective. 


Then turn to the different sections 
of the manual and you will find 
hundreds of items each of which 
suggests one or more prospects. For 
example, 263 specific classifications 
are listed under the Owners’, IT and- 
lords’ and Tenants’ section. All are 
suggestions for prospects and it is 


and 


and Con- 
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the same way with the other sec- 
tions of the manual. 

Your best Liability insurance 
prospects, however, are hiding in 
your respective offices for your files 
will show you: 


(1) Fire insureds who need 
Owners’, Landlords’ and 
Tenants’ Liability 


(2) Burglary insureds who need 
Home Owners’ Liability 

(3) Automobile insureds 

need Personal Liability 

(4) Compensation insureds who 

need Manufacturers’ Liabil- 
ity 

(5) Merchants of all kinds who 

need Product Liability 

(6) Owners of buildings who 

need Elevator Liability 

(7) Bankers and Trustees who 

need Fiduciary Liability. 

If you really want Liability insur- 
ance prospects, take a good look at 
the various sections of the manual 
of Liability insurance and then go 
through your files—you'll _ find 
plenty of individuals, co-partner- 
ships and corporations who need not 
only one but several forms of Lia- 
bility insurance protection and need 
them right away. 


who 
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"How to Sell It" 


Emphasize the thought tl 
Liability insurance is ju 
as necessary as Fire insu 
ance. 

Point out the extent of t: 
prospects’ exposure and 
the coverage accordingly. 


Emphasize the thought o 
losing property because o 
a claim. 


Readiness of the public t 
make claims—educated t 
do this because of the autc 
mobile. 


It is a good plan to mak 
a comparison between th 
contract you are offeri1 
and the Automobile cot 
tract. Most people kno 
something about the latte 
You can then reason frot 
the “Known” to the “U1 
known” and this is alwa: 
good logic. 


Two worth-while — sak 
thoughts : 
(a) The uncertainty 0 


what a verdict might be 
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A. NICHOLS, Washington, 
e D.C., host to the third annual 
sonvention of the National Associa- 
tion of Independent Insurance Ad- 
justers, was elected president of the 
organization following a three day 
convention at the nation’s capital. 
William H. Moore, Wichita, Kan- 
sas, was re-elected executive secre- 
tary-treasurer. Elected to the office 
of vice presidents were J. N. Curley, 
Philadelphia, Pa; Edw. A. Thayer, 
leveland, Ohio; Lloyd Caldwell, 
‘Dallas, Texas ; J. F. Conlan, Sa‘inas, 
California. 
| Addresses were delivered by men 
prominent in the legislative, law and 
insurance fields. Among those who 








addressed the Convention were: 
Honorable Lansdale G. Sasscer, 
member of Congress from Mary- 
land and former president Mary- 
land State Senate, Honorable Lyle 
P. Kristeller, well known attorney, 
Chairman Insurance Section, Amer- 
ican Bar Association, Newark, New 
Jersey, and Mr. William M. Mort- 
mer, widely known inland marine 
dss authority. 


ADJUSTERS CONVENTION 


William H. Moore submitted his 
report as Executive Secretary. He 
advised his listeners that the mem- 
bership of the Association had 
reached one hundred and fifty-five 
members and that a number of ap- 
plications have been received and 
are being investigated. One of the 
purposes of the organization, Mr. 
Moore declared, is to furnish the 
companies with competent country- 
wide adjustment services by men 
who have been investigated and 
proven competent and honest. A 
number of companies have already 
adcpted the approved directory of 
the National Association of Inde- 
pendent Adjusters and are using it 
for the reference of losses. Mr. 
Moore outlined the negotiations 
carried on through Ross Whitney, 
which led to the adoption of 
BEST’S DIRECTORY OF AD- 
JUSTERS & INVESTIGATORS 
as the official directory of the As- 
sociation. Before adjourning for 
lunch, various committee reports 
were heard and approved. The 
afternoon session was taken up by 
several addresses. 





New Horizons—Cont'd 


d (b) Effect on credit status 
won by suit being en- 
tered. 

(7) It has been said that 75% 
| of court actions today are 
negligence cases. No one 
likes to be dragged into 
court. 

Call prospect’s attention to 

local suits and compare the 

cost of these suits with the 
cost of Liability protection. 

Fiduciary Liability: Trus- 

tees, Administrators, Guar- 

dians, and Conservators of 

: Estates have been held in- 

' dividually liable to third 

persons suffering injury or 

loss through negligence in 
management of real estate 
or personal property of the 
estate. This personal liabil- 
ity has been declared time 


(8) 
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% and again by courts in 


numerous states as well as 
in the United States Courts. 
Any person or organization 
that fails to carry Liability 
insurance while acting in a 
fiduciary capacity has 
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everything to lose and noth- 
ing to gain. 
Tell your prospects they 
cannot figure on the cost of 
accidents to the pubtic; 
they can figure on the cost 
of insurance protection. 
In selling Public Liability insur- 
ance it should be pointed out that 
the average prospect usually needs 
more than one form of coverage. 
The various forms, as you know, 
are mutually exclusive. This makes 
it necessary for the agent to have 
a working knowledge of various 
forms to be in a position to explain 
and present a schedule of coverages 
which will give the policyholder the 
protection he needs and wants. At 
the present time there is a tendency 
toward simplification of the Public 
Liability line and that is a good 
thing. Contracts should be arranged 
such that it would be possible to 
provide complete protection in one 
policy form. Public Liability insur- 
ance salesmanship, therefore, is 
“Survey” salesmanship and it is of 
utmost importance to all concerned 
that every risk be handled in that 
manner. (To be concluded in the 
next issue. ) 


(10) 














Jf you Rrow 
a young man, 


recently out of college, 
who should be in a business with a 
future, who has something above the 
neck and below the diaphragm, who 
could now finance and “take” four 
more weeks of practical, intensive 
schooling in the fundamentals of the 
business and selling, (and four addi- 
tional weeks a year or so later) fill in 
his mame and address below. If you 
are willing to let us say to him that 
you recommended him as an intelli- 
gent, industrious, energetic person of 
integrity, fill in your name and ad- 
dress also. 


Three years ago The Travelers In- 


surance Company, famous for thirty- 
six years for its training school, 
opened that school tuition-free to a 


limited, selected group of young men 
who wanted to become agents, who 
wanted to establish an insurance busi- 
ness of their own. Many of these men 
are succeeding beyond their expecta- 
tions and ours, winning honors as 





With millions of car owners driving 
without liability insurance, millions of 
riders as well as drivers needing ac- 
cident insurance, and the same_ mil- 
lions needing their first, second, third 
or fourth life insurance policies, there 
is room in the insurance business to 
grow and prosper. 


Use the coupon below or your own 
letterhead. Mail to: 











The Travelers Insurance Company 
Hartford, Connecticut. 


I suggest you get in touch with 


Ss dowene State ...... 


You may tell him that I recommended him as ‘a 
young man who might be interested In your training 
school. 
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ITH two World’s Fairs 
beckoning from opposite 
ends of the country, sun- 


drenched beaches, cool mountain re- 
treats and summer cruises calling, 
the prospective vacationer can easily 
place dull care in temporary storage. 
Too often, however, he stores away 
half wits before starting out. 
There is something about an an- 
nual holiday which produces a psy- 
chological change ; a peculiar convic- 
tion that within twenty-four hours 
a shop superintendent or foreman 
can become another Weismuller or 
Barney Oldfield. Muscles held in 


check for fifty weeks are suddenly 
given the go-ahead-full-speed signal 
and the natural result is a series of 
aches and pains shown so graphically 
in the old time patent medicine ads. 


Do's and Don't's 


Since a daredevil approach to 
vacation can prolong the holiday to 
include a good long stretch in the 
hospital, perhaps it is just as well 
to include in the vacation luggage a 
few do’s and don’t’s. 

Don’t be a “vacation hog”’ by try- 
ing to visit every state in the Union 
within two weeks. While travel is 
very “broadening,” the statement is 
not intended to include being flat- 
tened out on some interstate high- 
way. 

Don’t try to break the endurance 
record of an Olympic swimmer the 
first time in the water. Swimming 
immediately after eating is danger- 
ous not because of the “dunking” in 
water but because the violent exer- 
cise produces cramps when the di- 
gestive system is working full blast. 

Don’t load up too heavily on the 
ultra-violet rays of the sun. The 
bronzed gods and goddesses, who fill 
you with envy, gained their effect by 
small dosages. 


The Big Itch 


Watch out for poison ivy. About 
60% of us are susceptible to this 
plant which produces a rash accom- 
panied by violent irritation. Poison 
ivy and wild sumac won’t scratch 
back but you certainly will. Flush- 
ing off the skin with ordinary soap 
and water followed by the applica- 
tion of half strength rubbing alcohol 
will help to remove poison ivy dust 
and do much to offset possible 
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spread of the rash. Any green plant 
which has leaves in groups of three 
should be avoided as the plague 
which it may be. 


Camping 


Since trailers and portable camp- 
ing equipment have became so popu- 
lar, the gypsy traveler must bear 
responsibility for many camp and 





forest fires caused by the discarded 
cigarette and lighted match. Forest 
fires are very spectacular and thrill- 
ing but they do those things muck 
better in the movies. 

In leaving for a vacation you step 
from familiar surroundings and 
fixed routine into the more or less 
unknown. Even the usual vacation 
spot to which you return year after 
year can cause you to forget about 
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the low beam in the boathouse, a 
broken stair or those protruding 
rocks in the path. 

Recondition yourself and _ the 
family in the technique of special 
holiday activities in order to avoid 
accidents. Set up a few simple rules 
for safety’s sake and remember that 
rowing, canoeing, sailing, target 
practice, fishing, horseback riding, 
diving, swimming and golf all re- 
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quire training and a development of 
special skill in order to pave the way 
to an accident-free vacation. 


Stormy Weather 


Since sudden storms and squalls 
seem to be deliberately planned to 
ruin at least part of any vacation, 
start your holiday with a deep re- 
spect for the elements and be 


weather-wise. Take the advice of 
the native and when in doubt stay 
ashore. If you are rowing and are 
caught in a storm and know that you 
cannot make the nearest shore, save 
your strength and go with the storm. 
If caught in a storm while canoeing, 
lie flat in the bottom and let the 
canoe take its own course until con- 
ditions are again favorable for 
paddling. 

On shore or in a boat, stop fish- 
ing during an electric storm if 
you want to avoid an electrocu- 
tion which costs your State abso- 
lutely nothing. Keep away from 
poles and single trees during the 
storm as the high points attract 
lightning. Lie flat on the ground 
away from the solitary tree. 


Bites and Stings 


A poisonous snake bite leaves 
two fang marks, no more and no 
less. It causes immediate, rapidly 
increasing intense pain and swell- 
ing. The best treatment is to cut 
the skin and apply suction. Make 
a cross cut through each fang mark 
at least %4 inch deep and % inch 
long, apply suction immediately and 
for a total of 20 minutes every hour 
as long as swelling continues to ad- 
vance. Apply a tourniquet about 
two inches above the swollen edge 
and release every 15 minutes for a 
count of ten, then reapply the tour- 
niquet. Give hot black coffee or tea 
for stimulation but never alcohol. 

Do not hesitate to use the mouth 
for suction if there are no visible 
breaks in the lip. Venom cannot be 
absorbed from the digestive tract 
so there is no fear on that score. 
Use a germicide on the skin, if 
available, but do not wait. Remem- 
ber that the removal of venom by 
suction is the most important meas- 
ure to prevent serious results ex- 
cept, of course, the use of anti- 
venom preparations. Drinking alco- 
holic beverages following a snake 
bite can be more dangerous than 
the venom itself. This fact dis- 
poses of an old—and extremely pop- 
ular—belief to the contrary. 


"Be Prepared" 


As yet, no one has found a bet- 
ter substitute for the Boy Scout 
slogan than their present motto, “Be 

Continued on next page 
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FEDERATION SPEAKERS 


R. John A. Millener of Roch- 

ester, New York, Secretary 
of the Federation of Insurance 
Counsel, announces that the annual 
meeting of the Federation will be 
held at the Westchester Country 
Club, Rye, New York, August 28th, 
29th and 30th. The following 
speakers have consented to address 
the convention : 

Hon. Louis H. Pink, Superin- 
tendent of Insurance of New York 
State, “Proposed Plans of Automo- 
bile Insurance.” 

Mr. Sterling Pierson, Counsel to 
the Equitable Life Assurance So- 
ciety of the U. S., “Some Effects 
of the New York Insurance Code 
Upon the Law Relating to Life In- 
surance.” 

Mr. A. Pearley Feen, Home 
Office Counsel and Director of the 
Burlington Mutual Fire Insurance 
Company of Burlington, Vermont, 
“The Standard Fire Insurance Con- 
tract—An Anomaly.” 

Mr. E. W. Sawyer, Attorney for 
the National Bureau of Casualty 
and Surety Underwriters of New 
York City, “Surety Litigation.” 

Mr. H. Beale Rollins of Balti- 
more, Maryland, “Defending Auto- 
mobile Negligence Actions in Fed- 
eral Courts.” 

The Entertainment Committee is 
planning an extensive program for 
the members and their families. On 
the first evening of the convention 
a shore dinner will be served at 
the Beach Club. One afternoon will 
be devoted to a golf tournament. 
Winning contestants will be awarded 
suitable prizes. Another afternoon 
will be given over to a_ bridge 
tournament for the ladies. Dancing 
and excellent music will be pro- 
vided each night. 

The Federation of Insurance 
Counsel is composed of general 
counsel of insurance companies, 
superintendents of claim depart- 
ments, and lawyers representing in- 
surance companies in their commu- 
nities. The Federation has had a 
rapid growth in membership in the 
last year. 

The officers are expecting a large 
attendance by reason of the fact that 
many members will desire to visit 
the New York World’s Fair after 
the convention adjourns. 
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CAVANAUGH RESIGNS 


1. resignation of William P. 
Cavanaugh as assistant general 
solicitor of the Claims Bureau was 
announced recently by C. W. Fair- 
child, general manager of the As- 
sociation of Casualty and Surety 
Executives. Mr, Cavanaugh will 
return to private practice of law 
after a vacation in Europe. 

Mr. Cavanaugh became manager 
of the claim department of the Na- 
tional Bureau of Casualty and 
Surety Underwriters shortly after 
it was founded in 1930. When it 
was reorganized in January, 1938, 
as the Claims Bureau under the As- 
sociation of Casualty and Surety 
Executives, he was appointed as- 
sistant general solicitor. Since No- 
vember, 1938, following the death 
of Frank M. Parrish, the general 
solicitor, he has presided over the 
affairs of the bureau. 


AUTOMOBILE RISK 
AGREEMENT 


HE underwriting powers of fire 

and casualty insurance, distin- 
guished between automobile prop- 
erty damage and collision insurance, 
have been clarified by a joint com- 
mittee of the National Bureau of 
Casualty and Surety Underwriters 
and the National Automobile Un- 
derwriters Association. Under a 
plan designed to fix a line of de- 
marcation, the joint committee 
recommends that fire companies 
confine underwriting to collision 
coverages, and casualty carriers to 
limit activities to the property dam- 
age field. 

The program adopted calls for 
removal from the manual of the Na- 
tional Bureau of . Casualty and 
Surety Underwriters, rules and rates 
applicable to automobile risks and 
the deletion of reference to property 
damage business from the manual 
of the National Automobile Under- 
writers Association. 

The agreement does not apply to 
fire companies without facilities to 
handle property damage coverages, 
those without casualty subsidiaries 
or affiliates. These companies are 
free to write both coverages. The 
National Automobile Underwriters 
Association has arranged to provide 
property damage rates when neces- 
sary. 


Play in Safety—Cont'd 


Prepared.” Take a tip from the 
youngsters and carry a simple f 
aid kit containing sterile dre 
burn ointment, a germicide, a 
lant and oil or lotion for the 
With these aids and a pair o 
sors and sterile compresses, 
simple to build up a kit adeqi 
for almost every holiday pur 
unless you have the time and mf 
to contemplate a polar exped 
or intend to search for lost tri, 
of the Amazon. 


Dangerous Waters 


Drowning takes a total of 7,00 
lives each year. This loss of lif 
is all the more tragic because often 
it is so unnecessary. Don’t swim 
in unprotected places ; regardless of 
your swimming ability, you may 
need assistance. Never swim alone 
You never know when you ma. 
become exhausted. Learn the rudi- 
ments of resuscitation. 


Don’t dive into water unless you 
are positive of its depth. It is much 
safer to measure the depths of the 
water with your feet than with 
your head. 


Summer Trip 


If you are lucky enough to be 
planning a summer cruise, you ma} 
depend that the steamship company 
will go to great lengths to save yo 
from yourself so far as accidents a 
concerned. However, in the priva: 
of your cabin, smoking in your bert 
may be the most costly luxury c 
your life. 


If you are driving to one of tl 
two Fairs, you will prepare car 
fully if you are a wise vacationist. 
Have your steering equipmen’ 
checked, from steering wheel t 
front wheels before you start. Chec’ 
your tires and keep the best ones i 
front. Use glare-reducing glasse 
for driving in glare weather from 
sunshine or artificial light. Remem- 
ber that a license issued without an 
examination or one issued after a 
superficial test and a five dollar 
handout may be a death certificate. 


In short, wherever you go on 
land, sea or in the air, take safety 
with you in order to enjoy every 
moment of your vacation. 


BEST'S FIRE AND CASUALTY NEWS 


4 








SOR 





hx 


o be 
ma) 
pany 
yo" 
sa 

iva 

bert 


y Cc 


f tl 

cart 

ynist. 
men 
al ti 
‘hec! 
es 1 

asset 

from 
nem- 
ut an 
ter a 
lollar 
icate. 


9 on 
afety 
avery 


NEWS 


4 


“Unforeseen events... need not change and shape the course of man’s affairs” 





THE BUMPER IS MORE DEADLY THAN THE BAYONET 


It is ironic that in our concern for the future safety of our 
youngsters, we too often lose sight of present dangers. 

We worry lest they grow up to be sacrificed to war. But 
we fail to recognize that our modern civilization has made 
the bumper fully as deadly as the bayonet. 

This year approximately 3,400 children will die beneath 
automobile wheels. In many cases the accidents will be 
needless. The Maryland does not subscribe to the theory 


that faster transportation must of necessity be accompanied 


by a corresponding increase in automobile traffic fatalities. 

The answer? It lies in the education of both pedestrian 
and driver. As a nation we must further stigmatize careless 
driving. 

’ ’ ’ 

Cold steel is deadly, whether in the shape of a bayonet or 
a bumper. The grim difference is that traffic can kill off our 
children long before they are old enough to march away to 


war. Maryland Casualty Company, Baltimore. 


The Maryland writes more than 60 forms of Casualty Insurance and Surety Bonds. Over 10,000 Maryland agents are equipped 
to help you obtain protection against unforeseen events in business, industry and the bome. 


THE MARYLAND 


SILLIMAN EVANS, Chairman of the Board 


EDW. J. BOND, JR., President 
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NATIONAL BOARD OFFICERS 


RANK D. LAYTON, presi- 

dent of the National Fire In- 
surance Company of Hartford, was 
elected president of the National 
Board of Fire Underwriters at the 
73rd annual meeting held at the 
Waldorf-Astoria in New York. Mr. 
Layton succeeded Paul B. Sommers, 
president of the American Insurance 
Company of Newark, who had been 
president of this nation-wide or- 
ganization of capital stock fire in- 
surance companies since 1937, 

At the same meeting Robert P. 
Barbour, United States manager of 
the Northern Assurance Company 
of London, formerly chairman of 
the Executive Committee of the Na- 
tional Board, was elected vice-presi- 
dent. Sumner Ballard and B. M. 
Culver were re-elected secretary and 
treasurer respectively, as were also 
General Manager W. E. Mallalieu 
and Assistant General Managers 
Charles H. Lum and F. Schuyler 
Dauwalter. 


Executive Committee 


Additions to the Executive Com- 
mittee included the elections of John 
M. Thomas, Esmond Ewing, C. F. 
Codere, W. E. Maynard and Rich- 
ard A. Corroon for a term of three 
years, succeeding C. V. Meserole, 
Montgomery Clark, George C. Long, 


Jr., J. Lester Parsons and Gilbert 
Kingan whose terms expired this 
year. Edward W. Elwell and Peter 
J. Berry were elected for two-year 
terms, succeeding Mr. Barbour and 
Walter D. Williams (retired). John 
M. Thomas, president of the Na- 
tional Union Fire Insurance Co., 
was elected chairman of the Execu- 
tive Committee. 

Shortly following his election, 
President Layton released the per- 
sonnel of the National Board’s 
standing committees for the year 
1939. The various committees, to- 
gether with the chairman of each, 
are as follows: Actuarial Bureau, 
F. A. Christensen, New York; Ad- 
justments, J. K. Hooker, Hartford; 
Construction of Buildings, John O. 
Platt, Philadelphia ; Finance, George 
C. Long, Jr., Hartford; Fire Pre- 
vention and Engineering Standards, 
William B. Rearden, Newark; In- 
cendiarism and Arson, Harold 
Warner, New York; Laws, O. E. 
Lane, Philadelphia; Maps, Fred A. 
Hubbard, New York; Membership, 
J. Lester Parsons, New York; Pub- 
lic Relations, Laurence E. Falls, 
New York; Standard Rating Sched- 
ules and Forms, H. R. Waite, 
Watertown ; Statistics and Origin of 
Fires, F. W. Sargeant, Manchester ; 
and Uniform Accounting, Everett 
W. Nourse, New York. 


BLACK TOM AWARD 


SSOCIATE Justice Owen Rob- 
erts of the United States Su- 
preme Court, acting as umpire, at a 
hearing held June 15th, ruled in 
favor of American claims against 
Germany for losses incurred in the 
Black Tom and Kingsland, N. J. 
munitions disasters, which occurred 
prior to the entry of the United 
States into the World War. Justice 
Roberts’ ruling, made without Ger- 
man participation at the hearing, 
was based on the fact that fraud had 
been established in the German 
Government’s testimony. Immedi- 
ately following the announcement 
of this decision, the German Em- 
bassy in Washington characterized 
the action as “legally invalid.” 
The American claims, as the re- 
sult of these disasters, are estimated 
to run between $40,000,000 and 
$50,000,000, of which about 10% 
represents insurance companies’ 
claims. Recovery of 50% of the 
claims is anticipated, as a fund of 
approximately $25,000,000 is held, 
as a bond, by the Treasury De- 
partment. This fund is made up of 
bonds deposited by the German 
Government and property seized 
from the German Nationals during 
the World War. Additional col- 
lateral available comprises about 
$90,000,000 in bonds on which the 


German Government has defaulted. 





FARM SURVEY 


A general economic survey of the Middle West farm states 
has been made by an organization representing five farm papers, 
these being “The Farmer” of St. Paul, the “Prairie Farmer” of 
Chicago, the “Nebraska Farmer” of Lincoln, the “Wisconsin 
Agriculturist and Farmer” of Racine, and “Wallace’s Farmer 
and Iowa Homestead” of Des Moines, Iowa. The survey covers 
eight contiguous farm states, as follows: North and South Da- 
kota, Nebraska, Minnesota, Iowa, Wisconsin, Illinois, and In- 
diana. The average mid-western farm family in this area had 
2.8 persons over 18 years of age, 1.8 between 6 and 18 years of 
age, and .4 under 6 years of age, a total immediate family of 5.0 
persons, and had hired help or other persons outside of imme- 
diate family living in the home of .4, a total family group of 
5.4 persons. According to the United States Census of 1930 
the average United States farm family has 4.6 persons, so this 
group would run slightly above average in number. It is above 
average also in farm income. 

The average farm homestead had six, seven or eight rooms, 
over three-quarters had cellars, and almost 70% had telephones. 


Insurance Figures 


While most of the survey was devoted to non-insurance mat- 
ters, a few figures were given on insurance. Life insurance was 
held by 71% of the families, and 61% had more than one member 
carrying life insurance ; 33.4% had accident insurance, and 35% 
had more than one member carrying such insurance. Fire insur- 
ance was the best represented, almost 89% of the families having 
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such insurance on their buildings. Liability insurance on auto- 
mobiles was carried by nearly 53% of the families. These were 
all the insurance figures covered. The survey was extremely 
extensive, however, in other fields. 


General Facts 


Some general facts on farms in this area might interest our 
readers. Farm homes are still heated chiefly by old-fashioned 
stoves, 47% falling in this class, 31% basement furnaces, and 
22% using the new circulating heaters. The great majority use 
coal, and coal is used by over four-fifths of the farmers for 
cooking as well as for heating. Kerosene is the principal light- 
ing, nearly half the farms being lit in this fashion, but almost 
45% are now electrified, either with their own plant or by local 
utilities. However, only 444% of the farmers use electric 
ranges. Approximately one-third of the farm homes have water 
piped inside and 22% have bathtubs; one-fifth of the farmers, 
however, have ice refrigerators and 12.7% use electric refriget- 
ators. 

On automobiles farmers score extremely high. these being 
almost a necessity for rural living, 92.6% of the families owning 
automobiles. The average age of the automobile is rather inter- 
esting—they tend to be either fairly new (two to three years or 
so) or very old (ten years or so) because of the fact that a 
large number of farmers do not trade in their old cars when 
they buv new ones. Of the group nearly 15% had two or more 
automobiles. 
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INSURANCE PROGRESS 


HE New York State Depart- 

ment’s exhibit at the World’s 
Fair depicts the functions and scope 
of New York insurance supervision. 
The central feature is a decorative 
panel showing the Albany State Of- 
fice Building in a field of 102 il- 
juminated transparencies of insur- 
ance company emblems. Other 
features include a map and charts 
graphically displaying the signifi- 
cance of the business of out of state 
companies done in New York State, 
the growth of the insurance busi- 
ness, and the Insurance Depart- 
ment’s activities in general. The 
space devoted to the exhibit is 
located on the second floor prom- 
enade at the New York State Build- 
ing which is the amphitheatre 
erected as a permanent park im- 
provement in the amusement area 
and used to house the State exhibits, 


Extent of Business 


A glance at the map will reveal to 
the visitor the extent of the business 
which insurance companies from his 
home state do in New York. Thus, 
the visitor from Chicago will see 
that 31 Illinois companies with as- 
sets aggregating $314,000,000 re- 
ceived more than $11,000,000 in one 


year from their New York policy- 
ho:ders. 

A graphic chart clearly portrays 
the tremendous growth of the insur- 


ance business in New York from 
1860 to 1937. In 1860, soon after 
the Department was created, there 
were 190 authorized insurers with 
$37,000,000 premium income. In 
1937 there were 816 authorized in- 
surers with $5,000,000,000 in pre- 
mium income. The aggregate sur- 
plus to policyholders had increased 
from approximately $49,000,000 in 
1860 to $3,000,000,000 in 1937. 


400 Companies 


More than 400 insurance organ- 
izations are represented by the color- 
ful emblems presented in the 
decorative panel. They exemplify 
every type of protection from the 
most generally known forms, such 
as life insurance, to the less familiar 
but very important forms protect- 
ing such undertakings as the prep- 
aration of the exhibits in the World’s 
Fair itself. The illuminated trans- 
parencies represent domestic com- 
panies directly subject to New York 
supervision and having assets ag- 
gregating more than $13,000,000,- 
000. The combined assets of all in- 
surance companies authorized to do 
business in New York State and 
hence required to meet New York 


standards exceeds $27,000,000,000. 





Defective Conditions—Cont. 


1. A vendor of real estate on 
which a structure is located cannot 
be held liable to a person injured 
after the date of transfer, except on 
a showing that the vendor has con- 
cealed from the vendee a defect in 
the structure known to him alone and 
not discoverable by a careful inspec- 
tion. 

2. A vendee of real estate on 
which a structure is located becomes 
immediately liable from the date of 
transfer to any person injured as a 
result of defective conditions in the 
premises which could have been dis- 
covered by a careful inspection prior 
to the date of transfer. 

3. The probability of a vendor of 
teal estate being held liable for 
injuries to persons sustained after 
the date of transfer is, in our opinion, 
remote. As shown above, in order to 
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hold a vendor liable it would be nec- 
essary for the plaintiff to establish 
by competent evidence : 

a That the defect was imminently 
dangerous and of a hidden char- 
acter. 

That the vendor knew of such 
defect at the time of the transfer, 
and 

That the vendee did not know 
of the defect at the time of the 
transfer and could not have dis- 
covered it by a careful inspec- 
tion. 

In the average case it would be 
very difficult for an injured person to 
prove such facts. 

4. As stated above, the probability 
of such liability is remote ; however, 
if a vendor of real estate desires to 
protect himself against such possible 
hazard by insurance he would, in our 
opinion, be reasonably safe, from a 
practical standpoint, if he kept his 


policy in force for a period of 60 days 
following the date of the transfer of 
the property. 

The question arises as to how long 
a vendor’s liability may continue as- 
suming that he has transferred a 
piece of property with an imminently 
dangerous hidden defect known to 
himself but not known to the vendee 
and not discoverable by a careful in- 
spection. We know of no court which 
has attempted to answer this ques- 
tion. Hence, we can only speculate as 
to what a court’s decision might be 
should such a question be presented. 
Assuming a transfer of property 
under such state of facts, the vendor 
would be guilty of a misfeasance or 
a wrongful act in the nature of a 
fraud or a deceit and it is our opin- 
ion that he might be held liable to an 
injured person even though several 
months may have elapsed since the 
date of transfer. 








Developed Losses—Cont. 


BANKERS INDEMNITY INSURANCE CO. 


Liability 
Developed Loss Ratio 
*Prem. —————End of Year 
Year Earned ’31 ’32 °33 °34 ’35 '36 '37 '38 
1931 1,920 60 60 72 74 75 76 76 176 





1932 2,018 60 60 67 70 71 71 71 
933 1,935 60 60 69 71 71 
1934 1,794 6 60 68 67 68 
1935 2,043 60 60 60 56 
1936 1,985 @ 60 60 
1937 2,043 60 60 
1938 1,155 60 
Workmen's Compensation 
1931 600 88 8 97 98 99 100 100 102 
1932 683 65 75 78 80 80 81 81 
1933 726 69 70 72 74 74 75 
934 £03 67 65 65 62 62 
1935 1,144 69 65 65 63 
1936 1,133 67 65 65 
1937 1,021 77 65 
1938 67 


BITUMINOUS CASUALTY CORP. 


Workmen's Compensation 
Developed Loss Ratio 


*Pre o———End of Year———_ 
Year Earned 31 °32 °33 °34 ’35 °36 ’37 ’38 
1931 584 88 83 85 88 88 87 88 88 
1932 562 99 93 98 102 101 98 98 
1933 996 79 81 8&4 86 80 79 
1934 2,052 70 74 77 73 7 
1935 3,051 65 68 69 69 
1936 4,170 67 66 
1937 4,499 81 70 
1938 2,898 
BUCKEYE UNION CASUALTY CO. 

Liability 


Developed Loss Ratio 
E fY 


*Prem,. ————End o 


Year Earned ’31 ’32 ’33 ’34 '35 °36 '37 °38 
1931 324 60 60 60 49 52 53 53 5 
1932 338 60 60 60 46 49 50 51 
1933 344 60 60 60 60 62 65 
1934 430 60 60 60 50 52 
1935 720 60 60 60 51 
1936 850 60 60 60 
1937 1,041 60 60 
1938 5: 60 
CAR & GENERAL INS. CORP., LTD. 
Liability 


Developed Loss Ratio 
*Prem. ————End of Y 
Year Earned ’31 ’32 ’33 ’34 ’35 °36 ’°37 °38 


1931 832 60 62 72 75 74 74 74 74 
1932 760 60 64 67 69 70 70 7 
1933 62 74 73 77 TT 7% 
1934 858 74 74 82 76 75 
1935 1,137 73 70 66 60 
1936 1, "436 79 68 62 
1937 1,480 62 60 
38 1,275 61 
Workmen's Compensation 
1931 233 93 85 84 8 87 87 & 87 
1932 178 93 72 77 80 83 81 81 
1933 236 81 71 73 75 75 74 
1934 234 72 6 65 G64 66 
1935 322 73 65 65 62 
1936 379 66 65 65 
1937 411 65 65 
1938 209 79 
CENTRAL SURETY & INSURANCE CORP. 


Liability 
Developed Loss Ratio 


*Prem. ————End of ero, 

Year Earned ’31 °32 '33 ’'34 ’35 °36 ’37 ’38 
1931 1,662 66 69 76 77 78 78 78 78 
1932 1,593 66 73 76 75 76 75 75 
1933 1,892 75 78 80 81 81 &0 
1934 1,660 70 75 73 T4 74 
1935 1,775 73 70 69 68 
1936 1,567 73 63 68 
1937 1,978 82 69 
1938 1,617 73 


*Last (000) omitted. 
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Workmen's Compensation 











1931 261 68 79 81 84 86 86 86 86 
1932 267 71 67 73 73 74 74 74 
1933 415 83 68 69 70 70 70 
1934 668 75 65 65 62 62 
1935 741 66 65 65 61 
1936 $03 86 67 65 
1937 740 91 66 
1938 372 91 
CENTURY INDEMNITY COMPANY 
Liability 
Developed Loss Ratio 
*Prem. ————End of Year- 
Year Earned 2 "82 °33 °34 °35 '36 °37 ’38 
1931 2,390 60 72 70 71 70 70 7 
1932 2°358 60 60 64 63 63 63 63 
1933 2,587 65 65 63 63 62 
1934 2,725 7 70 68 69 68 
935 2,733 62 60 58 57 
1936 3,158 60 59 60 
1937 3,403 65 60 
1938 2) 081 60 
Workmen's Compensation 
1931 957 73 70 74 77 78 78 78 79 
1932 942 74 72 7 78 79 7 78 
1933 952 32711 fk 7 Tl 71 
1934 1,080 7% 73 %2 %2 % 
1935 1,260 73 69 65 65 
1936 1,606 93 73 69 
1937 1,675 04 70 
1938 683 93 
COLUMBIA CASUALTY COMPANY 
Liability 
Developed Loss Ratio 
*Prem. ————End of Year———— 
Year Earned ‘31 ’32 ’33 ’34 ’35 °36 ’37 ’38 
1931 790 87 71 72 67 68 69 68 68 
1932 203 71 72 69 53 54 55 & 
1933 243 72 69 67 61 63 62 
1934 326 69 60 64 42 40 
1935 476 60 638 638 48 
6 675 66 66 65 
1937 743 73 66 
1938 415 74 
COMMERCIAL CASUALTY INS. CO. 
Liability 
Developed Loss Ratio 
*Prem,. ———End of Year———__ 
Year Earned ’31 ’°32 ’33 °34 ’35 '36 ’37 ’38 
1931 904 60 60 67 69 70 70 TO 70 
1932 é 60 60 59 60 59 60 
1933 3,034 60 60 60 59 59 
1934 2,334 67 68 65 65 64 
1935 2,327 88 69 66 66 
1936 2,569 80 60 60 
1937 2,603 75 «60 
1938 1,692 60 
COMMERCIAL STANDARD INS. CO. 
Liability 
Developed Loss Ratio 
*Prem. ——\—End of Year 
Year Earned ’31 '32 ’33 ’34 ’35 °36 ’37 ’38 
1931 128 60 61 75 88 93 95 96 95 
1932 369 61 75 86 91 94 94 94 
1933 624 66 81 91 9 96 97 
1934 71 61 66 84 8 86 
1935 984 61° 66 70 71 
1936 ,038 60 73 77 
1937 1,244 60 60 
1938 1,033 60 
Workmen's enn 
1931 125 65 69 78 77 ae: a 
1932 123 113 94 8&7 a7 oo -— a 
1933 224 74 8 87 .. 98 90 
34 370 s. «. = 
1935 68 .. 65 67 
1936 676 65 70 
1937 602 65 66 
1938 477 65 
CONTINENTAL CASUALTY COMPANY 
Liability 
Developed Loss Ratio 
*Prem. End of Y 
Year Earned ’31 ’32 °33 ’34 ’35 ’36 ’37 ’38 
1931 3,829 60 60 61 62 63 63 63 63 
1932 3,353 60 60 57 59 60 60 59 
1933 3,805 60 65 69 69 69 68 
1934 4,539 63 63 63 64 64 
1935 5,150 61 58 55 55 
1936 6,064 67 58 60 
1937 6,043 72 @ 
1938 3,441 €0 





Continental Casualty—Cont. 


Workmen's Compensation 








1931 1,483 87 82 8 86 88 90 91 & 
1932 1,204 74 73 75 79 80 80 & 
1933 1,632 81 71 75 TT 77 % 
1934 1,925 67 65 65 61 6 
1935 2,674 69 65 52 
1936 3,57 77 65 6 
1937 3,441 65 
19 1,735 83 
EAGLE INDEMNITY COMPANY 
Liability 
Developed Loss Ratio 
*Prem. Gs on an al of Year———_, 
Year Earned ’31 '32 ’33 ’34 '35 '36 '37 ’38 
1931 1,589 88 66 64 6 64 63 63 @ 
1932 1,434 101 65 65 62 62 63 @ 
1933 1,652 92 78 72 69 68 &@7 
934 41 9 76 66 68 
1935 1,334 99 70 60 %& 
1936 1,453 105 67 #0 
1937 1,685 9 64 
1938 939 92 
Workmen's Compensation 
1931 706159 88 87 84 83 83 88 & 
1932 603 158 81 St 77 77 78 % 
1933 64 172 9 79 73 % 7 
1934 479 178 109 88 71 7 
1935 445 109 98 69 58 
1936 530 173 65 
1937 617 80 & 
1938 309 57 
EMPLOYERS CASUALTY COMPANY 
Liability 
Developed Loss Ratio 
*Prem, —————End of Year— 
Year Marped = 32 °33 °34 '35 °36 °37 '38 
1931 272 .. 60 58 59 6 60 
1832 398 .. 60 60 59 59 60 
1933 384 60 65 72 73 T4 4 
1934 473 60 57 61 63 & 
1935 576 61 60 60 
1936 770 60 60 6 
1937 977 60 60 
1938 576 60 
EMPLOYERS LIAB. ASSUR. CORP., LTD. 
Liability 
Developed Loss Ratio 
*Prem. ind of Year———" 
Year Earned ’31 ’32 ’33 '34 ’35 ’36 37 '38 
1931 11,170 60 60 62 63 63 64 63 & 
1982 12,282 60 60 62 63 63 63 8 
1933 13,016 60 66 70 70 70 
1934 13,038 58 65 66 65 6 
1935 12,119 65 62 61 6 
1936 12,082 63 57 56 
1937 11,148 67 5&8 
1938 6, 68 
Workmen's Compensation 
1931 7,993 70 72 76 76 77 78 78 7% 
1932 7,631 6 71 7 7% 76 77 7 
1933 9,262 65 65 65 66 66 & 
1934 10,504 65 65 65 59 8 
1935 10,273 6 65 65 8 
1936 11,089 65 65 6 
1937 10,556 65 65 
1938 4,645 6 
EMPLOYERS REINSURANCE CORP. 
Liability 
Developed Loss Ratio 
*Pre m——— End of car 
Year Earned 81 ’32 °33 '34 '35 °26 °37 '38 
1931 3,024 60 60 60 46 47 46 47 41 
1932 3,397 60 60 60 53 52 53 B 
1933 2,614 60 60 60 49 48 4% 
1934 3,907 60 60 60 49 #0 
1935 3,893 60 60 60 # 
936 4,732 60 60 60 
1937 5,708 60. 60 
1938 3,018 60 
Workmen's Compensation 
1931 371 6 65 65 61 64 65 68 7 
1932 297 6 6 65 70 79 73 & 
1983 263 65 65 65 44 47 
1934 345 65 65 65 45 #8 
1935 412 65 65 65 4 
1936 547 65 65 6 
1937 528 65 65 
1938 291 6 
BEST'S FIRE AND CASUALTY NEWS 
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EUREKA CASUALTY COMPANY 


Workmen's Compensation 
Developed Loss Ratio 
*Prem. a ss nd of 
Year Barnes 611i i il il 





es] 19 92 104 104 104 104 100 
1933 422 65 65 67 67 67 68 
1934 459 66 65 65 67 
1935 507 69 65 65 60 
1936 f 73 71 81 
1937 814 65 
1938 445 67 
EUROPEAN GENERAL REINS. Co., LTD. 

Liability 

Developed Loss Ratio 

Harned °31 °32 "33 98835. 36 87 °38 
at Harel 60 60 60 42 44 44 43 43 
1932 «2,225 60 60 60 29 30 30 31 
1933-2991 60 60 60 39 38 39 
1934 3,943 60 60 60 38 37 
me * S28 
~ D 

oa 5,087 60 60 
1938 3,021 60 
EXCESS INSURANCE CO. OF AMERICA 

Liability 


Developed Loss Ratio 
*Prem. ————End of Year————_ 
year Earned ’31 ’32 °33 ’34 '35 ’36 ’37 ’38 


1,487 60 60 60 -) 60 61 61 60 
1932 1,634 60 60 55 68 58 57 
1983 1/834 60 60 76 S84 & 8 
1934 1,782 60 & 68 69 71 
1935 2,025 63 65 
1936 1,239 55 51 51 
1937 813 74 55 
1938 266 60 
FIDELITY AND CASUALTY COMPANY 
Liability 
Doveeost Loss Ratio 
*Prem End of Year————_ 


Pmmemanthbiie 
Year Earned 31 ’32 '33 °34 '35 °36 37 '38 
1931 9,893 60 60 76 78 78 77 77 77 
1932 7,783 60 66 70 70 70 70 69 
1933 7,680 66 71 73 72 72 71 


1934 7,892 72 70 71 70 69 
1935 8,369 68 65 65 64 
1936 © 8,797 69 64 62 
187 9,368 70 38 
1£38 4,929 64 
Workmen's Compensation 
1931 6,312 80 84 93 97 97 98 98 97 
1932 4,520 69 74 74 78 80 80 8 
1983 5,606 6 65 64 65 65 
1934 5,783 65 65 60 60 
1935 6,377 68 67 66 67 
1936 7,349 77 66 65 
1987 7,139 79 65 
1938 3,169 83 
FIREMEN'S FUND INDEMNITY CO. 
Liability 


Developed Loss Ratio 


*Prem. ———End 0 


Year eatees "31 = 33°34 °35 '36 ’37 38 

1931 60 6&4 70 71 7 70 71 
1932 116 60 56 58 57 57 
1933 1,667 60 62 63 63 63 
1934 1,885 60 59 60 60 
1935 2,025 70 # 60 60 
1936 2,485 70 59 60 
1937 2,620 63 60 
1938 1,284 60 

Workmen's Compensation 

1931 329 79 82 87 87 87 88 88 
1932 486 73 70 75 69 69 69 69 
1933 836 100 78 78 80 98 80 
1934 957 84 75 70 63 63 
1935 1,172 75 70 70 63 
1936 1,504 74 73 70 
1937 1,547 7 70 
1938 781 71 
GEN. ACC. FIRE & LIFE ASSUR. CORP., LTD. 


Liability 
Developed Loss Ratio 
*Prem. ———End of Year-———_. 


Year Earned "31 °32 °33 '34 '35 '36 37 38 


1931 8,591 85 71 67 68 68 66 66 66 
1932 8,587 79 63 62 63 61 61 61 
1933 = 9,011 68 64 63 63 64 63 
1934 9,457 63 67 61 60 61 
1935 9,872 75 63 61 57 
1936 10,585 66 62 61 
1987 11.134 61 
1938 5,348 61 
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General Accident—Cont. 
Workmen's Compensation 








1931 2,616 101 | * 90 92 92 92 92 
1932 053 87 81 81 80 80 
1933 2'405 ot 7 74 71 71 71 
1934 2,848 79 66 69 63 63 
1935 3,068 79 73 71 G4 
1936 3,742 91 77 72 
1937 3,295 109 75 
1938 1,333 103 
GENERAL CASUALTY CO. OF AMERICA 
Liability 
Developed Loss Ratio 
*Prem. End of Year 
Year Earned ’31 ’82 ’33 °34 ’35 °36 ’37 ’38 
1931 926 60 60 72 69 69 69 69 69 
1932 829 6 62 61 59 60 59 59 
1933 1,033 64 63 638 G4 64 64 
1934 1,232 70 68 GC 63 68 
1935 1,413 72 69 65 70 
1936 1,536 60 
1237 1,670 60 60 
,027 
GENERAL REINSURANCE CORP. 
Liability 
Developed Loss Ratio 
*Prem. ————End of Yea 
Year Earned ’31 ’32 e 34 35 °36 '37 °38 
1931 1,985 60 60 40 40 42 41 40 
1932 2,111 60 80 60 37 36 35 35 
1933 1,480 60 60 60 42 41 39 
1934 1,632 60 6 60 37 39 
1935 2,067 60 60 60 41 
1936 2,351 60 60 60 
1937 2,851 60 
1938 1,329 
Workmen's Compensation 
1931 275 65 65 65 53 68 78 84 79 
1932 241 75 65 65 69 75 78 76 
1933 250 65 65 65 22 21 24 
1934 324 65 65 65 28 29 
1935 403 103 78 80 80 
1936 431 65 65 65 
1937 472 65 65 
1938 354 76 
GLENS FALLS INDEMNITY COMPANY 
Liability 
Developed Loss Ratio 
*Prem End of Year———— 


———— Be 
Year Earned "31 °32 '33 °34 ’35 '36 ’37 ’38 
1931 2,956 60 60 75 77 78 79 79 79 





1932 3,219 60 61 61 6 66 66 66 
1933 2,702 57 60 59 59 60 59 
1934 2,742 60 61 60 60 61 
1935 2,905 72 63 61 62 
1936 3,074 69 52 60 
1937 68 60 
1938 1,567 60 
Workmen's Compensation 
1931 747 67 72 76 76 77 7% 76 76 
1932 811 -%73 76 80 81 81 & 8 
1933 845 65 71 76 69 68 71 
1934 894 6 65 65 59 60 
1935 1,100 65 66 65 62 
1936 1,356 74 65 65 
1937 1,311 73 85 
1938 672 88 
GLOBE INDEMNITY COMPANY 
Liability 
Developed Loss Ratio 

*Prem. End of Year————_ 
Year Earned ’31 °32 '33 '34 ’35 °36 ’37 '38 
1931 7,450 77 GA 64 638 63 62 62 62 
1932 7,024 67 60 60 57 56 56 56 
1933 7,453 80 69 65 64 62 62 
1934 6,942 86 63 62 1 
1935 6,722 92 60 60 & 
1936 7,582 97 60 60 
1937 7,909 72 60 
1938 4,266 61 


Workmen's Compensation 


1931 rs 222 98 79 82 83 84 84 83 83 
1932 4,390 99 74 73 73 74 74 73 
1933 4,653 113 70 67 66 67 66 
1934 3,305 121 67 65 61 60 
1935 3,218 164 71 65 61 
1936 3,542 165 67 60 
1937 3,861 141 60 
1938 2,027 135 


* Last (000) omitted. 





GREAT AMERICAN INDEMNITY CO. 





Liability 
Developed Loss Ratio 
*Prem. End of Year————_. 
Year Earned ’31 '32 '33 '34 ’35 '36 ’37 ’38 
1931 2,871 78 6 & 67 70 71 71 71 
1932 2,740 60 50 52 56 58 58 58 
1933 3,134 81 57 62 6 67 66 
1934 3,549 80 64 64 64 63 
1935 4, 68 65 62 62 
1936 4,569 68 61 56 
1937 4,734 74 61 
1938 2,663 71 
Workmen's Compensation 
1931 1,333 108 77 88 89 90 89 
1932 1,160 74 78 87 91 94 95 95 
1933 1,382 68 67 69 70 69 69 
1934 1,651 68 65 59 60 
1935 2,022 69 65 65 
1936 2,526 84 67 6 
937 2,483 86 65 
1 1,167 92 
GREAT LAKES CASUALTY COMPANY 
Liability 
Developed Loss Ratio 
nd of Yea 


*Pre aE a  ——_eagee 
Year Earned "31 '32 e 34 '35 36 '37 '38 
1932 60 San 32 35 33 33 


1933 $8 96 103 104 
1934 153 59 Bt 64 73 75 
1935 285 64 £56 60 65 
1936 381 76 73 88 
1937 460 61 63 
1938 206 78 
HARTFORD ACCIDENT & INDEMNITY CO. 

Liability 

Develonss Loss Ratio 

*Prem. ——E a of Year———_. 
Year Earned ’31 2 a i 34 '35 '36 ’°37 38 
1931 10,839 83 68 68 68 67 67 
1932 10,924 2 és 655 66 64 64 & 
1933 11,820 74 72 74 73 72 71 
1934 12,325 79 75 73 71 70 
1935 13,341 77 66 61 60 
1936 14,150 82 59 56 
1937 15,215 77 58 
1938 012 72 
Workmen's Compensation 

1931 5,847 88 83 84 84 84 84 84 84 
1932 5,315 88 77 7 77 78 78 78 
1933 6,353 91 71 71 71 7 71 
1934 7,241 79 69 65 64 64 
1935 8,582 84 65 65 
1936 9,871 86 70 65 
1937 10,338 90 70 
1938 5,073 88 
HOME INDEMNITY COMPANY 

Liability 

benim «yt joss Ratio 

*Prem. —————E f Year——— 

Year Earned ’31 ’32 33. "38 "35 °36 '37 '38 
1931 4,058 60 60 74 79 80 81 81 80 
1932 2,085 60 67 68 71 73 72 72 
1933 1,080 77 66 72 6 65 65 
1934 924 69 73 76 73 72 
1935 1,215 76 76 75 74 
1936 1,548 77 73 67 
1937 1,877 77 68 
1938 1,251 68 


INDEMNITY INS. CO. OF NORTH AMER. 
Liability 
Developed Loss Ratio 


*Prem. —————End of Year———— 
Year Earned ’31 ’32 ’33 '34 '35 '36 ’37 ’38 
60 60 6&4 65 6&4 63 


1931 5,458 64 64 
1932 4,788 63 64 64 63 63 62 
1933 5,254 78 67 65 64 63 
1934 4,971 83 72 64 61 59 
1935 4,963 87 70 61 52 
1936 5,281 82 63 51 
1937 5,357 86 63 
1938 2,977 


< 


orkmen's Compensation 


1931 1,982 84 8 87 87 88 88 88 87 
1932 1,206 9 87 84 87 88 87 87 
1933 1,229 97 74 70 71 70 72 
1934 1,254 101 78 70 68 66 
1935 1,350 79 68 64 
1936 1,496 122 76 67 
1937 1,507 118 82 
1938 687 113 


Continued on next page 
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1934 . 74 65 * 2 80 ear heme 91? und of Year . 39 60 60 
1935 on SEaaa po 365 70 32 "33 "34 "35 '36 '3T '38 “ws rT PA 
1936 545 79 70 ‘ 51 . 425 70 70 7 63 63 64 64 19: orkmen's Com 
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MARYLAND C 280 70 70 70 46 | 193? : 5 8 62 61 es 
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Ocean Accident—Cont. 


Workmen's Compensation 
1931 2,593 100 75 75 74 75 74 74 75 


1932 2,455 86 76 76 T7 TT 6 77 
1933 2,989 8 72 73 71 71 71 
1934 3,741 79 72 66 64 65 
195 3,145 77 67 65 60 
1936 2.934 78 65 65 
1937 2,791 80 65 
1938 1,134 83 
OHIO CASUALTY INSURANCE CO. 
Liability 


Developed Loss Ratio 

*Prem. ————End of Y 

Year Earned ’31 ’32 '33 °34 ’35 ’36 ’37 ’38 
1931 


1,439 60 60 62 6 66 66 65 65 
1932 1,500 60 60 60 57 58 58 58 
1933 1,730 60 61 61 56 56 56 
1934 1,889 70 68 60 63 64 
1935 2,283 68 60 60 57 
1936 2,652 60 60 60 
1937 2,868 60 60 
1938 1,576 64 
OHIO FARMERS INDEMNITY CO. 

Liability 
Develoost Loss Ratio 
*Pren, ———— of Yea 

Year Saree’ F a 33. 38 35 °36 °37 ’38 
1931 68 70 71 70 70 73 
1932 oa oo 67 72 78 77 TW 77 
1933 384 45 81 81 82 82 8&2 
1934 349 57 69 60 62 61 
1935 415 47 60 60 52 
1936 458 60 60 60 
193% 509 60 60 
1938 60 


PACIFIC AUTOMOBILE INS. CO. 
Developed Loss Ratio 
*Prem. ————End of Yea 
Year Earned ’31 ’32 ’33 °34 ’35 °36 ’37 ’38 
1933 159 61 70 80 71 70 70 


1934 211 62 8 88 9 95 
1935 358 60 60 60 61 
1936 478 60 60 60 
1937 511 60 60 
1938 251 60 


PACIFIC EMPLOYERS INS. CO. 
Liability 
Deveigost Loss Ratio 
*Prem. ———En Yea 
Year Earned ’31 fy "33 *3 35°36 °37 ’38 
1931 83 60 68 73 72 7% 7% 7 


1932 98 8 52 60 58 59 59 59 
1933 123 73 638 7 75 75 7 
1934 137 60 60 60 61 63 
1935 271 6 60 66 68 
1936 478 60 60 60 
1937 588 60 60 

346 60 


Workmen's Compensation 


1931 972 70 70 70 66 66 66 66 66 
1932 817 70 70 70 62 52 62 62 
1933 1,267 70 70 70 6 65 66 
1934 1,928 70 70 70 61 61 
1935 2,717 70 70 70 56 
1936 3,330 70 70 7 
1937 3,567 70 70 
1938 1,945 70 
PACIFIC INDEMNITY COMPANY 
Liability 


Developed Loss Ratio 
d of Ye 


*Prem. End o 


Pe 320k 
Year Earned ’31 ’32 ’33 34 ’35 °36 ’37 ’38 
1931 1,110 61 63 66 67 67 68 66 66 
1932 1,254 71 63 65 66 67 67 67 
1933 2,075 74 69 69 67 67 67 
1934 2,115 83 75 71 71 70 
1935 2'065 73 66 65 64 
1936 2,075 79 64 60 
1937 2,267 69 60 
1938 1,300 71 
Workmen's Compensation 
1931 456 71 70 70 65 66 65 65 65 
1932 425 72 72 74 74 73 73 
1933 800 70 70 70 56 55 55 
1934. 750 75 70 70 58 5 
1935 731 70 70 70 51 
oe 1,025 78 79 70 
11 72 70 
1938 518 73 
FOR JULY, 1939 





PENNSYLVANIA INDEMNITY CORP. 





Liability 
Developed Loss Ratio 
*Prem. End of Yea 
Year Earned 31 ’32 ’33 ’34 ’35 °36 ’37 '38 
1931 1,870 60 60 60 59 60 60 6&0 60 
1392 1,533 60 60 60 51 52 52 52 
1933 1,198 60 60 60 58 59 59 
1934 1,164 60 60 60 61 63 
1935 1,205 60 60 60 58 
1936 1,294 60 60 60 
1937 1,337 60 60 
1938 654 60 
PA. MFRS. ASS'N CASUALTY INS. CO. 
Liability 
Developed Loss Ratio 
*Prem. End of Year————_. 





Year Earned ’31 3 "33 °34 '35 '36 37 38 
193 922 60 60 39 


1 40 40 40 40 
1932 898 80 60 60 45 46 46 45 
1933 953 60 60 60 46 48 47 
1934 1,019 60 60 60 46 47 
1935 1,022 60 60 60 46 
1936 1,131 60 60 60 
1937 1,166 60 60 
1938 60 


Workmen's Compensation 
1931 2,562 109 72 70 S 69 pf 67 65 


1932 2,099 109 75 69 69 69 

33 2,624 114 S 73 #70 71 66 
1 34 3,3 113 73 67 67 63 
1935 3,703 1145 70 6 67 
1936 4,682 116 65 65 
1937 5,380 21 65 
1938 3,793 103 
PHOENIX INDEMNITY COMPANY 

Liability 


Developed Loss Ratio 
*Prem. End of Year————_ 
Year Earned ’31 °32 '33 °34 °35 °36 '37 '38 
1931 60 60 63 65 





1932 1,543 72 60 62 62 62 62 62 
1933 1,654 71 60 6 60 60 60 
1934 1,584 79 60 60 61 60 
1935 1,691 8 60 60 57 
1936 1,787 77 60 60 
1937 1,830 75 60 
1938 995 75 

Workmen's Compensation 
1931 587 82 67 70 70 70 71 72 7 
1932 622 77 72 73 73 73 73 7 
1933 T77 89 77 76 76 76 76 
1934 715 70 6 65 56 56 
1935. 796 71 © 65 59 
1936 945 83 67 65 
1937 1,002 72 6 
1938 425 
PREFERRED ACCIDENT INS. CO. 

Liability 


Developed Loss Ratio 





*Prem. End of Yea 
Year Earned ’31 '32 °33 °34 '35 °36 ’37 '38 
1931 2,290 60 60 68 67 67 68 67 68 
1932 1,932 60 6 61 60 60 60 60 
1933 1,683 64 60 66 67 66 
1934 1,716 60 70 73 74 7 
1935 1,926 64 60 62 70 
1936 2,299 60 60 60 
1937 2,589 60 62 
1938 1,528 63 
ROYAL INDEMNITY COMPANY 

Liability 


Developed joss Ratio 





*Prem. nd of Year 
Year Earned 31 °32 °33 °34 '35 °36 ’37 ’38 
1931 5450 ST 68 6 6 4 6 HH 
1932 5,185 99 62 61 59 58 58 58 
1933 5,687 103 72 6 63 62 62 
1934 5,670 97 70 61 59 58 
1935 5,161 108 72 62 59 
1936 5,826 114 6 60 
1937 6,228 12 
1938 3,077 105 
Workmen's Compensation 
1931 3,063 164 83 84 4 = 86 86 86 
1932 2,616 164 80 80 80 
1933 2,762 192 of 7 69 68 68 
1934 2,761 163 91 73 63 62 
1935 2,598 178 90 67 57 
1936 3,056 189 87 65 
1937 3,244 169 73 
1938 1,237 183 





SAINT PAUL ee INDEMNITY CO. 





Liability 
a Loss Ratio 
*Prem End of Year————_, 
Year Earned "31 ‘si 132 33 '34 '35 °36 °37 °38 
1931 1,590 86 86 86 86 86 8 85 
1932 865 a 69 68 70 70 69 68 
1933 1,064 oO 55 44 HH 
1934 1,207 80 61 62 61 61 
1935 1,469 67 63 Ge 
1936 2,061 58 57 60 
1937 2,553 66 60 
1938 1,565 60 
Workmen's Compensation 
1931 349 98 88 90 93 91 92 93 92 
1932 181 86 84 89 87 8 85 85 
1933 363 109 83 81 80 80 80 
1934 439 89 6 6 59 58 
1935 464 66 665 «65 «55 
36 600 73 6 65 
1937 684 75 65 
1938 327 71 
STANDARD ACCIDENT INS. CO. 
Liability 
Developed jen Ratio 
*Prem. —————End of Yea 
Year Earned ’31 °32 '33 °34 ’35 "37 °38 
931 5,922 60 60°63 64 4 64 64 & 
1932 6,770 6 60 60 55 56 56 56 
1933 4,9¢ 60 60 60 62 62 62 
1934 4,121 60 60 60 63 63 
1935 4,903 60 60 6 59 
1936 4,957 60 60 60 
1937 5,490 60 60 
1938 2,356 60 


Workmen's Compensation 


1931 3, 107 72 73 79 81 82 81 81 
1932 2.529 67 73 7% 76 77 76 
33 2,560 os 68 71 


19 71 70 70 
1934 3,571 67 65 65 63 62 
1935 4,468 68 65 65 58 
1936 = 4,904 70 65 65 
1987 4,690 68 65 
1938 2,012 65 
STANDARD SURETY & CASUALTY CO. 
Liability 


Developed Loss Ratio 
*Prem. ————End of Yea 


Year Earned °31 ’32 '33 °34 '35 °36 '37 '38 


931 479 60 60 71 73 76 75 75 76 
1632 558 60 60 57 63 66 65 65 
1933 858 -. 7 61 62 65 64 
1934 964 79 74 74 76 7% 
1935 1,259 76 63 63 67 
1936 1,6 7 66 69 
1937 1,720 71 64 
1938 651 84 


Workmen's Compensation 


1931 315 98 72 72 78 79 84 8 83 
1932 371 72 6 67 68 68 69 70 
1933 519 73 65 6 66 66 66 
1934 444 69 65 65 61 62 
1935 614 8 68 68 74 
1936 898 98 71 69 
1937 960 101 +65 
1938 352 98 
SUN INDEMNITY COMPANY 
Liability 


Developed Loss Ratio 
*Prem. ————End of Yea 

Year Earned ’31 ’32 '33 ’34 '35 '36 ’37 °38 

1931 1,776 60 60 66 69 74 76 76 T7 


1932 1,908 6 6 60 61 62 62 62 

933 2,497 60 60 73 T7 77 T7 
1934 2,694 60 74 75 76 7 
1935 2,206 77 73 69. 69 
1936 1,634 86 76 72 
1937 1,604 80 61 
1938 804 71 

Workmen's Compensation 

1931 388 92 69 75 78 80 78 79 80 
1932 395 72 6 72 7 79 79 77 
1933 634 65 65 68 69 68 69 
1934 772 6 65 65 ST 56 
1635 704 9 6 65 57 
1936 598 83 68 65 
1937 578 80 70 
1938 264 100 


* Last (000) omitted. 


Continued on next page 
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»..as well as ours 


Pacitic National’s splendid new 
Home Office Building is more than 
just larger, finer headquarters for 
our Company. * It is also an en- 
during symbol of Pacific National’s 
strength and permanence .. . of 
its steady, nationwide growth... 
its exceptional service to Agents 
and Brokers. ® These friendly 
portals are always open to you, the 
insurance counselors of America. 
You are cordially invited to inspect 
our new and modern facilities. 
Make Pacific National’s home your 
headquarters when in San Fran- 
cisco. 
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TRAVELERS INDEMNITY COMPANY 
Liability 
Developed Loss Ratio 


*Prem. —\—End of RS mae 


Year Earned ’31 °32 ’33 ’34 37 +°38 
1931 603 60 60 52 52 52 53 53 
1932 487 60 68 68 71 72 69 69 
1933 532 64 54 60 59 60 60 
1934 615 82 68 65 68 68 
1935 632 48 60 60 50 
1936 711 60 6 6 
1937 756 60 60 
19388 766 60 
TRAVELERS INSURANCE COMPANY 
Liability 


Developed Loss Ratio 





*Prem. End of Year————. 
Year Earned ’31 ’32 ’33 °34 '35 °36 ’37 ’38 
1931 22,766 60 63 61 62 62 62 61 61 
1932 20,533 61 60 60 55 55 56 55 
1933 19,766 60 60 60 56 56 56 
1934 21,385 60 60 60 58 58 
1935 23,354 60 60 60 55 
1936 24,459 60 60 60 
1987 25,026 60 60 
1938 13,336 60 
Workmen's Compensation 
1931 13,113 84 75 77 78 78 78 79 79 
1932 11,422 83 71 70 7 71 71 71 
1933 12,037 74 65 65 61 61 61 
934 15,177 68 65 65 59 59 
1935 18,358 65 65 65 55 
1936 20,563 9 65 65 
1937 20,163 66 65 
1938 9,447 66 
TRINITY UNIVERSAL INSURANCE CO. 
Liability 
De Taleael Loss Ratio 
————End of Yea 
Year yA hae 82 °33 °34 '35 °36 °37 ’38 
1931 782 ée a4 2% 6S ae 4 
193 921 .. 57 62 63 65 65 65 
1933 909 6 60 63 64 65 64 
1934 1,006 67 64 71 71 70 
1935 1,094 66 56 60 60 
1936 1,160 57 @ 56 
1937 1,307 60 61 
1938 768 61 
UNITED PACIFIC INSURANCE CO. 
Liability 
Developed Loss Ratio 
*Prem. ————End of Year————_ 
Year Earned "31 2 °33 °34 °35 °36 °37 ’°38 
1931 442 72 74 73 74 74 74 74 
1932 449 o 57 56 57 60 58 58 
= 532 66 69 72 73 74 73 
600 86 91 90 92 92 
1935 662 62 63 59 60 
1936 737 73 62 61 
1937 S48 63 60 
1938 534 60 
UNITED STATES CASUALTY COMPANY 
Liability 
Developed Loss Ratio 
*Prem. ———End of Year————_ 
Year Harned *31 °32 °33 °34 °35 ’36 °37 ’38 
1931 3,132 60 60 68 68 71 71 71 71 
1932 3 426 60 60 61 64 64 64 64 
1933 2,445 60 63 67 68 69 69 
1934 2,340 56 59 60 64 4 
1935 2, 359 62 £0 60 63 
1936 2,381 60 60 60 
1937 2’ 573 60 60 
1938 1 239 60 
Workmen's Compoceation 
1931 1, 89 93 94 95 96 97 
1932 x 72 74 7% 77 79 79 8 
1933 1,532 8 65 66 68 69 69 
1934 1,616 60 65 67 69 69 
1935 1,789 65 65 65 62 
1936 2,019 67 65 65 
1937 2,098 67 65 
1938 1,080 65 
UNITED STATES FIDELITY & GUAR. CO. 
Liability 
Dev <a Loss Ratio 
*Prem,. -———Ennd of Y 
Year Earned ’31 ’32 ’33 34 35 °36 ’37 °38 
1931 10,948 60 60 64 67 68 68 68 68 
1932 10,721 60 60 60 61 61 61 61 
1933 9,680 60 60 68 70 70 70 
1934 10,193 61 65 68 69 69 
1935 10,550 60 60 60 60 
1936 11,372 60 60 60 
1937 11,768 60 60 
1938 6,359 60 





U. S. Fidelity & Guar.—Cont. 
Workmen's Compensation 
8 


1931 7,271 79 78 83 85 87 87 88 g& 
1932 6,207 70 70 76 78 78 79 7 
1933 6,.%8 69 70 69 69 70 7 
1934 6,288 66 65 65 58 58 
1935 6,406 65 65 65 6 
1936 7,405 65 68 65 
1937 7,168 65 67 
1938 3,531 68 
UTILITIES INSURANCE COMPANY 


Liability 
Dowioret A Lees Ratio 


*Prem. ———BD ear————., 
Year Farned = "32 33 34 "35°36 z 38 
100 65 65 82 67 69 


1931 2 68 
1932 328 60 60 60 57 56 st 57 
1933 340 60 60 61 66 67 61 
1934 314 60 63 78 79 67 
1935 343 63 60 76 69 
1936 472 60 72 7 
1937 504 50 61 
1938 211 59 
WESTERN CASUALTY & SURETY CO. 
Liability 
Developed Loss Ratio 


*Prem. ————End of Year————_,, 
Year Harned "31 °32 °33 °34 °35 °36 ’37 '38 
1931 1,103 67 62 69 68 70 o 72 72 


19382 1,090 60 62 65 67 68 68 
1933 1,190 58 64 69 73 73 73 
1934 1,251 68 71 71 71 71 
1935 1,292 70 60 75 74 
1936 1,589 67 64 68 
1937 1,778 65 64 
1938 922 68 
Workmen's Compensation 

1931 129 65 92 94 97 97 98 
1932 216 76 82 82 82 82 8 & 
1933 326 66 70 67 73 7 7 

1934 407 69 66 74 75 78 
1935 532 65 65 73 7 

1936 595 79 65 70 
1937 584 65 70 
1938 214 70 


WOLVERINE INSURANCE COMPANY 
Developed Jee Ratio 


*Prem, -————End of Year——_—_ 
Year Earned ’31 ’32 '33 '34 ’35 ’36 ’37 '38 
Liability 
1931 222 57 60 57 58 58 58 58 
1932 241 61 60 60 64 63 & 63 
1933 296 60 80 80 78 77 7% 
1934 412 53 56 58 58 58 
1935 504 56 62 61 64 
1936 623 63 74 71 
1937 567 50 56 
1938 336 61 
YORKSHIRE INDEMNITY COMPANY 
Liability 
Developed Loss Ratio 
*Prem, ———End of 2———) 
Year Earned ’31 ’32 ’33 °34 ’ 36°37 °38 
1931 627 62 73 76 79 81 81 81 8&1 
1932 605 64 67 77 7) 79 79 79 
1933 678 66 69 68 68 67 67 
1934 599 92 81 76 75 74 
1935 356 86 72 69 67 
1936 446 61 63 
1937 454 60 
38 2 87 
ZURICH GEN. ACC. & LIAB. INS. CO. 
Liability 
Developed Loss Ratio 
*Prem. ————End of Year——_> 


Year Earned ’31 ’32 ’33 '34 ’35 '36 ’37 '38 
1931 5,652 60 


70 67 65 64 62 61 61 

1932 5,005 70 63 59 60 55 54 52 
1933 5,162 81 69 65 62 59 57 
1934 5.572 87 70 62 58 56 
1935 5,975 88 69 60 55 
1936 6,71 85 64 56 
1937 7,402 92 70 
1938 3,482 93 

Workmen's Compensation 

1931 3,284 143 101 98 97 95 96 94 
1932 2,188 127 97 8 8 8 81 & 
1933 2,863 130 83 72 70 69 67 
1934 3,482 119 76 65 60 59 
1935 3,904 124 8 65 61 
1936 4,528 133 78 65 
937 4.6 125 74 
1938 2, oor 107 
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AMERICAN CARGO WAR RISK 
REINSURANCE EXCHANGE 


HIS new marine organization has been formed to 

provide adequate reinsurance on war risk cargo busi- 
ness written by companies in the American market. As 
set-up, the exchange will apply to all American water- 
borne foreign commerce, but will not include shipments 
of previous metals, securities or shipments by mail. 


Membership 


company qualified to write cargo war risk insurance in 
the American market. Present membership, it is an- 
nounced, comprises more than one hundred companies 
with combined capital and surplus at the close of last 
year of approximately $1,000,000. 


Membership in this new “a war is open to every 


Board of Managers 


The affairs of the exchange are managed by a board 
of fifteen managers of which William D. Winter, presi- 
dent of the Atlantic Mutual Insurance Company of 
New York, is chairman. The board of managers com- 
prises the following: Hendon Chubb, F. Maccabe, S. D. 
McComb, H. C. Thorn and F. B. Zeller, elected for a 
term of three years; J. T. Byrne, H. Jackson, H. E. 
Mannee, F. B. McBride, and J. W. Morrow, elected 
for a term of two years; W. Betteridge, W. R. Hedge, 
J.C. Keegan, W. C. Spelman and W. D. Winter, elected 
for a term of one year. 














BEST'S AUTOMOBILE POLICY CHART 
1939 EDITION—{Covering Liability and 


Property Damage Provisions) 


The Chart shows an analysis of the liability and prop- 
erty damage provisions of approximately policies 
issued by the leading automobile writing companies. 
Especially designed for quick and one reference— 
a most valuable Chart for Agents soliciting liability and 
property damage business. 


Automobile fatalities and accidents are increasing- 
Jury awards and judgments are mounting! 


If you are an agent you will find the Chart most valu- 
able in soliciting business, as it enables you to intelli- 
gently present — Policy to a prospect and compare 
the coverage offered by your Company with that of 
others. Agents are constantly running into limited 
— t’s Automobile Policy Chart as an authori- 

tive analyses; gives a long needed means of combating 
Limited Policy competition. To soeeaey sell Auto- 
mobile coverage, it is essential for you to have a com- 
plete knowl of the policy rovision of all com- 
panies. INCREASE YOUR SALES and efficiency by 
Using Best’s Automobile Policy Chart. Place your or- 
der for a copy of this valuable Chart and determine 
for yourself the policy that gives you the coverage YOU 
want, or your client wants. Incomplete coverage in 
the event of an accident may prove very costly. 


Published Annually. Size 7” x 4”. 
PRICE $1.52 PER COPY (Postage Included). 
ALFRED M. BEST COMPANY, INC. 


HOME OFFICE: BEST BUILDING, 
75 FULTON STREET, NEW YORK, N. Y. 
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DOLLARS | 1928 | 1929 | 1930 | 1931 | 1932 | 1933 


8 Million 4 
7 Million 
6 Million ¢ 
5 Million 
4 Million 
3 Million 
2 Million 
1 Million 


10 Year Increase 


December 31 
1928 over 1928 


December 31 
1938 


Premium Income $ 611,903.12 $6,208,659.56 $5,596,756.44 


Total Admitted 

Assets 1,638,837.50 8,409,092.52 6,770,255.02 
Dividends to Policy- 

holders since 

organization 5,131.62 4,700,035.22 4,694,903.60 


This record of growth reflects the increased 
earnings and opportunities enjoyed by 
hundreds of progressive AMICO agents. 
Complete details furnished on request. 


AMERICAN MOTORISTS INSURANCE COMPANY 


JAMES S. KEMPER, President 


HOME. OFFICE, SHERIDAN at LAWRENCE + CHICAGO, U.S.A. 
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POSITIONS WANTED 


CASUALTY 


Woman Executive-Stenographer, Accountant, 
Statistician; Correspondent, Secretary, Office 
Manager. 5 years’ Insurance brokerage experi- 
ence; employer incapacitated by illness. Prot- 
estant; well educated; unmarried; free to travel. 
Excellent references. Salary incidental. C-285. 


Position in claim or legal department desired 
by young married man. College education; law 
egree; seven years’ experience; no objection 
to travel. C-286. 


Young married man desires connection in 
claim department as investigator and adjuster. 
High school and law college education. C-288. 


Position wanted as special agent, branch, or 
service office manager, in Ohio, *, applicant 
with excellent references. Particularly inter- 
ested in fidelity, surety and burglary develop- 
ment, but well grounded in general casualty. 
-226. 


Young married man, Jewish religion, with 
over twenty years’ experience in casualty un- 
derwriting, claim and production, desires con- 
nection with casualty company. Good refer- 
ences. C-290. 


Young man, C.P.A., sixteen years’ experience 
statistical, underwriting, and management work. 
No objection to travel. Good references. C-292. 


Well-known insurance expert, formerly legal 
counsel of large insurance company, author of 
text and many articles upon insurance subjects, 
desires permanent connection with sound com- 
fam fy —— upon declaratory judgments, 
trial of policy defenses, general tort litigation. 
Immediate connection urgent. C-295. 


Position desired involving company field 
work or as contractor for fate by middle 
aged married man with two children. College 
ucation. Also interested in insurance de- 
partment of real estate office. C-296. 


Position desired as casualty adjuster by mid- 
dle aged man, married. No objection to travel- 
ing. C-297. 


Executive position desired with casualty in- 
surance company. Nine years’ experience as 
vice-president of casualty insurance company 
in New York; also experience in charge of 
branch office, and as superintendent of agents, 
prior to vice presidency. C-298, 


_ Position wanted as Fire and/or Casualty Spe- 
cial or General Agent by experienced Fieldman, 
Underwriter, Adjuster, Accountant. Agency 
following in Tennessee, Arkansas, Mississippi 
and other Southern states. Can devote full or 
part time in field. C-300. 
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The individuals offering their services 
in this column have been investigated 
by Alfred M. Best Company, Inc., and 
the representations made as to knowl- 
edge, experience and character are as 
stated by us. No charge is made for 
this space as the only desire is to as- 
sist them and the insurance business 
generally. Only those who are not em- 
ployed will be considered. 











Position desired with Underwriting Depart- 
ment of Casualty Company. Age 26. Un- 
married. College graduate and Associate, 
Casualty Branch, Insurance Institute. More 
than three years’ experience in Surety, Auto 
and other lines. C-231. 


Position desired as special agent by young un- 
married man. Fifteen years’ experience. No 
objection to travel. C-267. 


Young married man desires position in Home 
Office or Branch Office Sales Department, Cas- 
ualty Company, in connection with sales pro- 
motion, policyholder service, or sales corre- 
spondence. Previous experience, similar position 
and selling. C-302. 


Financial man with trading and market analy- 
sis experience, desires position in Investment 
Department, buying and selling corporation and 
municipal securities. 25 years’ experience. 
Married. C-307. 


Position wanted by experienced auditor and 
accountant preferably in middle west. C-308. 


Executive fieldman 25 years’ agency develop- 
ment, and promotion throughout Eastern and 
Central States, with large organizations. Aspires 
to position of executive special agent for small 


progressive company. C-203. 


Position desired as underwriter in home 
office, or underwriting manager in branch 
office, by middle aged married man _ with 
children. College education. Middle West ter- 
ritory preferred. C-303. 


Position desired as adjuster, special agent, or 
underwriter. North West territory preferred. 
Middle aged, married and with children. College 
education. C-305., 


Position desired as branch claim manager or 
home office superintendent of claims, casualty 
department. Michigan—Indiana—Ohio territory 
preferred. Middle aged and married. Law 
school education. C-306. 


Position desired as claims adjuster and in- 
vestigator or claims manager by middle aged 
married man with three children. Law school 
degree. Excellent references. C-309. 


FIRE 


Young man, 25, graduate Mechanical Engi. 
neer desires position as junior fire insurance 
engineer or field man. Has had two years’ ex. 
perience in heating trade journal field. Good 
references. F-141. 


Young man, 34, desires position as chief ac. 
countant, auditor or assistant in either of these 
capacities. For the past ten years he has been 
associated with a large and prominent fire 
company as assistant chief accountant. Very 
seed 1 references. F-142. 


Position desired by fire company executive 
with over 25 years’ home office and country- 
wide field experience. Excellent references. 
F-143. 


Young man, 40, married, with considerable 
experience in sales, underwriting and loss work 
in States of New York, New Jersey and Penn- 
sylvania desires connection as special agent, 
underwriter or loss manager for fire insurance 
company. Very good references. F-145. 


Position desired as underwriter for a fire in- 
surance company in New York Metropolitan 
area. Applicant has had more than thirty years’ 
experience in this field. Good references. F-146, 


Young man, 40, married, with about 18 
years’ experience as an accountant desires con- 
nection with a fire insurance company, Drefer- 
ably in or around Chicago. Very good refer- 
ences. F-147. 


Young man, 28, desires connection as fire 
underwriter or special agent. Has had about 
five years’ experience in underwriting capacities 
with various fire insurance companies. 0° ob 
jection to traveling. Very good references. 

-148. 


Young man, 33, desires position as automo 
bile underwriter or assistant manager of under- 
writing department. Has had about 9 years 
experience with Middle-Western fire insurance 
company. Very good references. F-149. 


Position desired as state agent or in sales 
promotion work by young man with three years 
experience in these capacities. No objection to 
traveling. Very good references, F-150. 


Well recommended young man, college grad- 
uate, 3% years’ experience with prominent 
marine concern, seeks connection as assistant 
manager of inland marine department. F-151. 


Accountant, New York territory, four years’ 
life experience, six general ; age 33, married, two 
children; very good references. F-152. 


Assistant examiner (29) having had 12 years’ 
fire insurance underwriting experience desires 
to switch into insurance sales promotion field. 
Has ability to originate and develop sales aids. 
Sp eer to traveling. Very good references. 

-153. 
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Aetna Life Group: Harry B. Nugent, 
with thirty-one years of distinguished 
service for this group, has been forced 
to retire because of ill health. Mr. 
Nugent entered the employ of the 
Aetna in 1908 as assistant special 
agent in New York City. When he 
retired he was state agent in Albany 
and he was succeeded by Albert L. 
Martin, formerly state agent in Con- 
necticut. 

Frederick D. Watkins, Jr., for the 
past two years assistant examiner at 
the home office in Hartford, was ap- 
pointed special agent for the state of 
Arkansas after the resignation of 
Frank C. Hatfield. Mr. Watkins will 
be associated with state agent Henry 
P. Latham of Little Rock. 

H. C. Tate has been promoted from 
state agent for the World Fire & 
Marine in Maryland, District of 
Columbia and Virginia to general 
agent in the home office Southern De- 
partment of the group. Mr. Tate’s 
former position as state agent was 
filled by the appointment of Marvin 
C. Jenkins to handle that territory. 
Mr. Jenkins joined the Aetna in 1929 
and has served in various capacities 
in the home office and the Marine 
branch office at Philadelphia. 


* 2 2 


Aetna Fire Group: Harlan B. Bezan- 
son has been promoted from assistant 
agency manager to manager of the 
Inland Marine Department, it was 
announced recently by E. J. Perrin, 
Jr., vice-president of the Automobile 
and Standard Fire. Mr. Bezanson was 
first employed by this group in 1928 
and has given valuable service in 
many capacities since then. 

J. Herbert Woodward, Jr., has been 
named special agent in Pennsylvania, 
Delaware and southern New Jersey 
for the Automobile and Standard Fire 
and will operate under the supervision 
of Robert Criswell. Mr. Woodward 
was formerly with the Hartford Fire 
in a similar capacity. 


xk k 


Agricultural: Howard C. Anger, who 
joined this company eight years ago 
as special agent to work with the late 
William P. Phillips, has been ap- 
pointed state agent for the New York 
suburban territory with headquarters 
in the New York City office. 


x kk 


American International: George A. 
Moszkovski, president of the A.I.U. 
left recently, by plane, for his usual 
Periodic visit to the company’s branch 
offices in Havana, Cuba, and Medellin, 
Bogota and Barranquilla, Columbia. 


FOR JULY, 1939 


RECENT DEVELOPMENTS 
IN THE FIELD 


Boston-Old Colony: Allen Brooks 
Parker, Jr., special agent in western New 
York, has been elected assistant secretary 
of both companies. 

Alfred H. Mills, with the Boston since 
1892 has been appointed general adjuster 
of the fire department. 

John E. Trudell, employed by these 
companies since 1910, has been advanced 
from examiner to superintendent of 
agencies in the eastern central division 
and Stanley W. Spear, also an examiner, 
is now superintendent of agencies in the 
New England division. 

x*k 


Camden Fire: Carl T. Thalgott has 
been appointed special agent for Ohio 
to assist state agent A. S. Snow with 
headquarters in Columbus. Mr. Thal- 
gott’s prior connection was with the 
National Union Fire where he serv- 
iced this same territory for the past 
nine years. 

e & 2 
Commercial Standard: Dan Boyle 
was named manager of the new serv- 
ice office, opened by this company in 
Kansas City, Mo. J. F. Walton, acci- 
dent prevention engineer, will also be 
stationed at this office. Mr. Boyle 
comes to the new office from a tempo- 
rary assignment in the St. Louis office 
and will be succeeded there by M. J 
Ferrick. 

eS & & 
Employers Group: Almon W. Sargent, 
with this group for the past thirty 
years, has been appointed resident 
manager for the newly created New 
Hampshire department, it was an- 
nounced recently by Edward C. 
Stone, United States general manager. 
Mr. Sargent, who has held the posi- 
tions of head of New England audit- 
ing department, automobile under- 
writer and office manager, will have 
offices in Manchester and will be as- 
sisted by Norma O. Ingalls, super- 
intendent of the Manchester claims 
department, Francis H. Chadwick, 
payroll auditor, and C. E. L. Kimbail, 
supervisor of the engineering depart- 
ment of this territory. 

xk k * 
Fire Association: R. S. Winnard is the 
manager of the new field service office 
opened by this group in Cincinnati. 
Mr. Winnard is a native of Ohio and 
has been connected with the group 
for the past fifteen years. 

xk 
Fidelity & Guaranty: A. R. Latimer, 
formerly with the Commercial Union, 
has joined this company as special 
agent for southern California. Mr. 
Latimer succeeds W. Rowlands 
who has become southern California 
manager for the Seeley & Company 
general agency. 







Globe & Rutgers: A. J. Schelke has 
been advanced to agency superintend- 
ent in charge of the western and Ca- 
nadian divisions to succeed the late 
William Werner. Mr. Schelke has had 
underwriting experience with the 
Westchester and the Stuyvesant be- 
fore assuming his present connection. 


x** 


Home Insurance: Charles W. Pearce 
has joined this company as special 
agent for Florida under the supervi- 
sion of state agent Nyrick and with 
headquarters in the Jacksonville office. 
Mr. Pearce was born in Florida and 
attended school and college there. 


x*k 


Maryland Casualty: Carl G. H. An- 
derson and George P. Emerson have 
been named assistant managers of the 
Engineering Division of this company. 
Mr. Anderson joined the Maryland in 
1925 as a safety engineer and worked 
in the Milwaukee and San Francisco 
offices, coming to the home office as 
supervisor in 1936. Mr. Emerson was 
employed as a field engineer in the St. 
Louis office in 1919 and was brought 
to the home office in 1927 as a super- 
visor. 
xk * 

National Union: Frederick Ackerman, 
general agent in New Jersey, retired 
from active service on his thirty-fifth 
anniversary of association with this 
company. Mr. Ackerman joined the 
National Union in 1 as special 
agent for New Jersey and, except for 
a year at the home office, has been 
continuously active in the supervision 
of that territory. Joseph Kasas has 
been appointed to succeed Mr. Acker- 
man. 

J. B. Fears has been appointed state 
agent for the state of Oklahoma to 
fill the vacancy left by K. R. Rone 
who resigned recently to engage in 
the local agency business. 


xk k 


New Hampshire Fire: Francis F. Ger- 
hold, formerly of the brokerage de- 
partment of the Phoenix of London, 
has been appointed manager of the 
new brokerage and_ service office 
opened by this company in New York 
City. 
(Continued on page 57) 
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a comprehensive 
‘Insurance Service 





After 97 years as a leader in the 
marine insurance world, Atlantic today offers brokers 
complete facilities on property insurance. Atlantic insur- 
ance includes: 


Fire « Automobile « Yacht + Registered Mail 
Jewelry-Fur Floaters + Other Personal Property 





Domestic Transportation « Commercial Floaters 


We believe Atlantic’s complete line should mean more 
business for brokers. Every Atlantic policy offers your 
clients unquestioned security and prompt, ungrudging 


adjustments. 
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Insurance and Traffic—Cont'd 


ports, resolutions, speeches, and bills, 
from both sides of the line. 

In considering the pros and cons 
of the Massachusetts system, which 
has become the symbol of compul- 
sory insurance, it is especially neces- 
sary to examine the evidence for the 
Ethiopian of self-interest. Since my 
particular self-interest is in being 
impartial, I shall give you examples 
from both sides. 

Every attempt to repeal the law 
has ended in decisive failure; but 
the legislature is largely made up of 
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lawyers who may find it highly grati- 
fying to know that motorists have 
insurance to meet successful claims. 
Representatives of the insurance 
companies have argued that the law 
promotes carelessness and tends to 
increase accidents ; but they are op- 
posed to the law principally because 
they have lost money under it. 


Without passing on the general 
success or failure of the Massachu- 
setts Act, I shall present my con- 
clusions as to the results of its 
operations. The act has substantially 
accomplished its aim, that of insuring 





the financial responsibility of motor- 
vehicle owners. It has had no meas- 
urable effect on the occurrence of 
accidents. It has resulted in a higher 
average claim cost per insured car 
than would have been incurred with- 
out it, principally because of in- 
creased claim frequency. Whether 
this increased claim frequency repre- 
sents proper claims by claimants 
who might otherwise have had no 
redress, it is impossible to say. 

The stock insurance companies 
have furnished statutory coverage at 
a net loss, partially because of in- 
adequate rates, partially because of 
being forced to write risks which 
they would otherwise have declined, 
There has been considerable fraud, 
but whether it has been greater in 
proportion to the insurance written 
than elsewhere cannot be stated. 
Comparison of rate levels with those 
of other localities involves factors 
which make the results invalid as a 
guide to the effect of the law. 


Conclusion 


Finally, I shall submit for your 
consideration certain propositions 
which may serve as a basis for fur- 
ther thought on the problem of auto- 
mobile insurance and traffic: 

1. It is desirable for all drivers or 
owners of motor vehicles to be finan- 
cially responsible for the conse- 
quences of accidents. 

2. The requirement of insurance 
will have no appreciable direct effect 
on safe-driving. 

3. The present method of assess- 
ing damages should be improved 
either by a more accurate and speedy 
determination of liability and of the 
amount of damages, or by a compen- 
sation scheme covering a part or all 
of the damage. 

4. Granted that there will always 
be evasion and interstate and con- 
stitutional defects, legal compulsion 
will go farthest to accomplish general 
financial responsibility. 

5. The enactment of a compulsory 
insurance plan or of a compensation 
plan would, in considerable measure, 
result in a reallocation of costs, which 
should be distinguished from an in- 
crease in costs. 

6. A distinction should be made 
between objectionable results that 
are inevitable and those that can be 
eliminated by proper laws and ad- 


ministration. 
From an address before the Institute of Traffic 
Engineers. 


BEST'S FIRE AND CASUALTY NEWS 








imitea  tunwten? «&-:h@ it ont. . | 


Le} 


at Oe Pos SO OW ome «as 


nea | @ ore O00 © <—-- 


—“ —S ee wr Se Oe aon =D fm Ft er Oe eee 


—-— «— ew Af Oe Oo ee Ss 8D 


— 


motor- 
) Meas- 
nce of 
higher 
‘ed car 
d with- 
of in- 
’hether 
' repre- 
imants 
ad no 
£ 

ipanies 
rage at 
of in- 
use of 
which 
‘clined, 
fraud, 
ater in 
written 
stated, 
1 those 
factors 
dasa 


r your 
sitions 
or fur- 
f auto- 


vers or 
finan- 
conse- 


urance 
- effect 


ASSess- 
»roved 
speedy 
of the 
mpen- 

or all 


ilways 
1 con- 
yulsion 
eneral 


ulsory 
sation 
asure, 
which 
an in- 


made 





Pacific National Fire: William L. 
Greenway has been named as manager 
of the Western Department, with of- 
fices in Chicago, to succeed Charles 
Ww. Ade who recently resigned. Mr. 
Greenway comes from the Eastern 
Department’s offices in Philadelphia 
where he has been assisting William 
A. Waters in supervision of that terri- 
tory and in developing an agency 


plant. 
xk 


Provident Fire: John Van Bokkelen 
Metts, Jr. has been appointed special 
agent of this company for the states 
of North Carolina and Virginia with 
headquarters in Raleigh. Mr. Metts 
has been with the Provident since 1936 
and is the son of John Van Bokkelen 
Metts, Sr., adjutant general of North 
Carolina. He succeeds Spottswood 
Huntt who resigned his position in 
June of this year. 


xk 


Royal Indemnity: C. F. Howard, Jr. 
is in charge of the management of the 
branch office, opened in Philadelphia 
this month, by this company and the 
Eagle Indemnity. 


x** 


Royal-Liverpool: C. Richard Bock, 
state agent for Wisconsin, has been 
promoted to regional manager for the 
group in charge of the states of Wis- 
consin, Minnesota, North and South 
Dakota. Mr. Bock’s headquarters will 
be located in Minneapolis. 

John A. Bosdett, formerly state 
agent in Oklahoma, has been appointed 
regional manager for Missouri and 
Oklahoma with headquarters at Kan- 
sas City. 

s.2. ¢ 


Springfield Group: Spottswood H. 
Huntt, who recently resigned from the 
position of special agent with the 
Provident Fire, has been appointed to 
the same capacity for this group in 
eastern North Carolina with head- 
quarters in Raleigh. Mr. Huntt has 
had many years of experience in this 
territory both as a local agent and 
with other insurance companies. 


xkkk 


Travelers: William A. Boag, assistant 
manager of the casualty department of 
the Rochester, N. Y. office was trans- 
ferred on July 1st to Pittsburgh where 
he took up his duties in the same ca- 
pacity. 

J. Clifford Madden, formerly assist- 
ant casualty manager of the Newark 
office, is now filling the same position 
in this company’s Dayton, Ohio 
branch. A number of field assistants 
in the casualty departments are sched- 
uled for transfers in the near future. 
Gerard H. Morrissey of the Milwaukee 
office will be sent to Cleveland, An- 
drew K. Miller will be sent to Des 
Moines from the Denver branch and 
Willis L. Jackman in Peoria will be 
transferred to the Detroit casualty de- 
partment. 


FOR JULY, 1939 
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From A Tanning! 





Don't let an uninsured loss 
make your clients continue 
life in a sun-suit when 


vacation is over. 
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American Equitable Assurance Company of New York 


Organized 1918 Capital $1,000,000.00 
rs 


Globe & Republic Insurance Company of America 
Philadelphia, Pa. Capital $1,000,000.00 Established 1862 
e 


Knickerbocker Insurance Company of New York 
Organized 1913 Capital $1,000,000.00 
e 


Merchants and Manufacturers Insurance Company 
Organized 1849 of New York Capital $1,000,000.00 


New York Fire Insurance Company 
Incorporated 1832 Capital $1,000,000.00 
e 


Sussex Fire Insurance Company 
Newark, N. J. Incorporated 1928 
Capital $1,000,000.00 
* 


United States Fire Department 
Switzerland General Insurance Company, Ltd. 
Zurich, Switzerland Established 1869 


Losses paid exceed 
Two Hundred and Fifty Million Dollars 


Corroon & Reynolds 


pave Incorporated 
92 William Street Insurance Underwriters New York 
MANAGER 


* 
— DEPARTMENTS — 


CHICAGO SAN FRANCISCO PHILADELPHIA 
PITTSBURGH KANSAS CITY MONTREAL 
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REPORTS ON 


COMPANIES AND ASSOCIATIONS 


AMERICAN SECURITY Insurance Company, 
Atlanta, Ga. 


General Review 


This company, which has an authorized capital of $1,000,- 
000, was incorporated under the laws of the State of Georgia. 
It received authority to transact business from the Insur- 
ance Department of its home State on August 18, 1938. 
Sponsored by interests identified with the American Dis- 
count Company of Georgia, it began business with $100,000 
paid-in capital and $25,000 contributed surplus. The stock, 
par value $10, was sold at $12.50 per share. Virtually the 
entire stock issue, 97%, was purchased by the American 
Discount Company of Georgia. 


MANAGEMENT 


Operations of the American Security Insurance Com- 
pany are directed by Fleming Law, vice-president. Man- 
ager of the Insurance Department of the American Dis- 
count Company, he formerly was engaged, for a period of 
twenty years, in the local and general insurance agency 
business in Atlanta, Ga., and was connected with the in- 
surance agency of Spratlin, Harrington and Thomas of 
Atlanta. Others identified with the company are treasurer, 
C. D. Duerry, chief accountant of the American Discount 
Company; L. B. Grant of B. M. Grant Company, realty; 
W. F. Broadwell, Courts & Company, investment bankers; 
Frank Carter, attorney and G. B. Ryman, president of the 
American Discount Company. 


UNDERWRITING 


The American Security Insurance Company, which 
writes automobile fire, theft and collision coverage, re- 
ported on December 31, 1938, insurance in force of $2,500,- 
000 located in the States of Alabama, Georgia and Ten- 
nessee. The company’s business, written at tariff rates, 
originates, it is understood, through the automobile finan- 
cing activities of the American Discount Company. The 
largest amount of liability insured against any single hazard 
is $3,000. Catastrophe reinsurance covering single loss of 
$45,000 over first $5,000 is carried with the Prudential Insur- 
ance Company of Great Britain. 

The company was active only four and one-half months 
during the year 1938, and for that period net premiums 
were $161.816, of which $55,408 covered Alabama business, 
$70,256 Georgia business, and $36,152 Tennessee business. 
Losses paid during the same period totaled $24,463. On an 
earned and incurred basis premiums were $52,649, and losses 
$32,792. 

The company’s statement of assets and liabilities as of 
December 31, 1938, and income and outgo figures during 
the year 1938, follow below. Bond holdings on December 
31, 1938, included United States Government bond issues 
of $141,652 and 4% debentures of the Youngstown Sheet 
& Tube of a par value of $10,000. 


ASSETS, DECEMBER 31, 1938 

GE TON WOE a aksccacdcssscecg ses $151,651 

ND Oe eet ee aes ae Mise Raikes 86,310 

Premiums not overdue ..........ccceesees 19,269 

OO RE OEE OPE 515 
Total Admitted Aseets. osc ccccccscs $257,745 
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LIABILITIES, DECEMBER 31, 1938 


SOORPMOE DECMIINOND 6 o5:5 + <.<.0:0.0:005-005.900008 $109,167 
oe Ee ee re ree ere 8,330 
Estimated claim expenses ................. 216 
RE Se rp ees Ser 3,559 
Contingent commissions ..............+..- 7,934 
Miscellaneous liabilities ................-. 1,241 
TA TA. hc ésan vod ddnecwacnwen< $130,447 
Ee ee rer ae 100,000 
Me SNE onsite. bios waa Powis balaledibese ea 27,298 
BE \Jiauuie wate es bee Wee eae eee Se $257,745 
INCOME, 1938 
Premiums written: Gross, $169,744; return, 

DS GO os once saan ssidee eeecnnbnemesees $161,816.07 
DCNNNGE., MEVEOOUIEE. CEE. occ cc dec cosesssvins 539.72 
Gross profit on sale or maturity of assets... 6.03 
OR" OE Ea eee 100,000.00 
ee ee 25,000.00 

EE GING 5; nckchaes ane esw aucun $287 ,361,82 
DISBURSEMENTS, 1938 
Losses paid: Gross, $25,462; salvage, $1,000; 

I ey er rr rrr re $24,462.62 
Loss adjustment expenses ..,............. 1,295.22 
ge Me 3,975.64 
Gross loss on gale or maturity of assets ... 18.83 
Gross decr. in book value of assets ....... 378.66 

Total Didhaecmete:i.6.6 6.06.65 60s issn ter $30,130.97 


ASSOCIATED FIRE & MARINE Insurance Company, 


San Francisco, Cal. 


Re-enters Fire Field 


This company, a running mate of the Associated Indemnity 
Corporation of San Francisco, recently revealed its intention 
of re-entering the direct writing field, effective July 1st. Fire 
operations, it was announced, will be confined for the present 
to Ae Oregon and Washington. 

G. Kates, previously Pacific Coast manager of the’ Cen- 
ear ‘Manufacturers Mutual Insurance Company of Van Wert, 
Ohio, has been elected a vice-president of the company, in 
charge of fire operations. Mr. Kates has had about seventeen 
years’ experience in the fire insurance business. Prior to joining 
the Central Manufacturers, he was a member of the Ohio 
field force of the Glens Falls Insurance Company. 

The Associated Fire & Marine Insurance Company began 
business on January 2, 1929, writing fire and allied lines of 
insurance. Effective July 31, 1932, all direct fire business was 
reinsured with the Pacific National Fire Insurance Company of 
San Francisco. Subsequently operations have been confined 
to automobile covers written in part by the Associated In- 
demnity Corporation. 
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APPLETON & COX, INC., 
ATTORNEY 


111 JOHN STREET 
NEW YORK 


Marine and Inland Insurance 


REPRESENTING 


Westchester Fire Insurance Company 
United States Fire Insurance Company 
The Tokio Marine and Fire Insurance Company, Ltd. 
The North River Insurance Company 
Empire State Insurance Company 
Royal Exchange Assurance 
Agricultural Insurance Company 
Western Assurance Company 
The Indemnity Marine Assurance Company, Ltd. 
Seaboard Fire & Marine Insurance Company 
The Century Insurance Company Limited 
The Pacific Coast Fire Insurance Company 


AGGREGATE ADMITTED ASSETS, 
OVER $150,000,000 


Losses settled promptly in all principal 
cities of the world 





Under the same 
Management as 


The Drake 


Cwicaco 


The Blackstone 


Cwicaco 


The Evanshire 


EVANSTON, WL 


The Town fouse 


LOS ANGELES 
AS. Kirkeby 
Managing Director 


The Gotham 


Fifth Ave. at Fifty-fifth St. + NEW YORK CITY 








BERKSHIRE MUTUAL Fire Insurance Company, 
Pittsfield, Mass. 


To Absorb Hampshire Mutual 


Policyholders of the Berkshire Mutual Fire Insurance 
Company and Hampshire Mutual Fire Insurance Company, 
at meetings held early last month, approved the consolida- 
tion of the two companies as recommended by their re- 
spective boards of directors. The agreement provides that 
the Berkshire shall take over all of the assets of the Hamp- 
shire Mutual and assume all of its liabilities effective as 
of June 30, 1939. 

The Hampshire Mutual Fire Insurance Company, which 
began business on July 1, 1832, has been under the same 
management as the Berkshire since 1914. The last annual 
statement of this century old institution, which is as of 
December 31, 1938, showed assets, with bonds amortized, 
of $141,745, unearned premiums $92,510, other liabilities 
$5,641, and policyholders’ surplus $43,594. 

The Berkshire Mutual Fire Insurance Company also is 
a century old institution, having begun business in August, 
1835. Its financial statement as of December 31, 1938, 
showed assets, with bonds amortized, of $1,051,129, un- 
earned premiums $677,357, other liabilities $58,360, and 
policyholders’ surplus $315,412. 


CLOVERLAND FARMERS MUTUAL Fire Insurance 
Company, Hancock, Mich. 


Receivership Closed 


The receivership of this small farmers mutual company 
was closed by order of Ingham County Circuit Court dated 
May 8, 1939. The company’s affairs had been placed in 
the hands of a receiver on April 2, 1933. 


COMMERCIAL UNION Group, 
New York, N. Y. 


Staff Promotion 


F. W. Koeckert, United States manager of the Commercial 
Union Group of insurance companies, recently announced the 
promotion of Edward M. Quinn to the post of secretary in 
charge of the brokerage and service and general cover de- 
partments. 

Mr. Quinn joined the Commercial Union Group in 1928 
as a Special Agent in Wisconsin. In 1929 he was assigned 
to the Inland Marine Department in the New York office as 
special representative, and later was placed in charge of that 
department. In 1933 he was appointed superintendent of the 
brokerage and service and general cover departments. 


CORROON & REYNOLDS Corporation, 
Wilmington, Del. 


Dividends 


The board of directors of this corporation, at a meeting 
held June 19th, declared a dividend of $2.00 per share on 
the cumulative preferred stock, being $1.50 per share for 
the quarter ending June 30, 1939, and $.50 per share on 
account of accumulated dividends. This dividend was paid 
on July Ist to stockholders of record at the close of busi- 
ness June 26th; and left the accumulated unpaid dividends 
at $28.50 per share. 

This action is in line with the intention of the manage- 
ment, announced early this year, to pay the regular quar- 
terly dividend, and also to proceed with the gradual reduc- 
tion of the accumulated dividends. 
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FIDELITY & GUARANTY Fire Corporation, 
Baltimore, Md. 


Pacific Coast Changes 

The management of this company announced, early last 
month, the appointment of L. B. Stackpole as manager and 
¢. A. Yocum as assistant manager of the Pacific Coast 
Department at San Francisco. Both of these individuals 
have been associated with the company since organization 
in 1929, Mr. Stackpole having been fieldman for southern 
(alifornia and Mr. Yocum as office manager and chief 
underwriter of the Pacific Department. 


HDELITY Insurance Company, 
Atlantic City, N. J. 


Frank Cohen Indicted 


Indictments were returned early last month against Frank 
Cohen, James W. Miller and Alexander Goldwin for viola- 
tion of the New Jersey Securities Act. 

It is alleged that they obtained from James W. Ranow, 
retired business man, the sum of $50,000 for stock in the 
Fidelity Funding Company, and that they misrepresented the 
value of its assets. It is further claimed that they first pro- 
posed that he buy stock in the Fidelity Insurance Company, 
which they represented as having liquid assets of $400,000 
and 20,000 shares of stock outstanding, making the stock 
have a value of $20 per share. Later, it was charged, stock 
in the Fidelity Funding Company was substituted with the 
statement that it was the same thing as the insurance com- 
pany since it was a holding company having control of its 
assets. 

The Fidelity Funding Company, which was organized early 
in 1937, acquired control of the Fidelity Insurance Company 
that year through the purchase of certain blocks of stock, 
making a down payment of approximately 40% of the pur- 
chase price, the balance payable in installments. The Fidelity 
Insurance Company in turn subsequently acquired more than 
50% of the outstanding capital stock of the Reserve Loan 
Life Insurance Company of Indianapolis, Ind., which now is 
under investigation by the Indiana Insurance Department. 
Stockholders of the Fidelity Insurance Company, early in 
1938, approved dissolution of the company, and it is now in 
process of liquidation. 

Mr. Cohen has been identified with numerous insurance 
enterprises. His first insurance affiliation was with the North- 
eastern Surety Company, a carrier subsequently absorbed by 
Lloyds Casualty Company, which later was merged with the 
Detroit Fidelity & Surety Company and the Constitution In- 
demnity Company under the title Lloyds Insurance Company 
of America, New York, N. Y. The latter was taken over 
for liquidation by the New York Insurance Department in 
1933. Mr. Cohen was prominently mentioned in connection 
with the affairs of the Commonwealth Mutual Liability Insur- 
ance Company of Boston, the subject of a legislative investi- 
gation and now in process of liquidation. Mr. Cohen has 
denied that he was in any way responsible for this company’s 
ificulties. Also he was actively identified with the Insurance 
Equities Corporation placed in receivership on February 13, 
1934, and the Insuranshares Corporation of Delaware, the 
stock of which was suspended by the New York Stock Ex- 
change on February 8, 1934. 





HOME FIRE SECURITY Corporation, 
New York, N. Y. 


Loan Agreement Extended 


Wilfred Kurth, president of this company, in a letter 
addressed to stockholders under the date of June 13th, 
notified them that an agreement has been entered into 
with the banks, extending the maturity date of the com- 
pany’s loan to May 15, 1940, upon substantially the same 
terms as the agreement of last year. The previous agree- 
ment was obtained on favorable terms, the interest on the 
loan being reduced to a flat 3% per annum. 

Since January Ist, 1939, this company’s indebtedness to 
the banks was reduced by an additional $400,000 to $17,- 
599,879.08. This reduction was accomplished by the sale of 
7,200 shares of The Home’s stock, and by the application 
of the dividends received on the collateral in excess of 
the 3% interest on the loan. As of May Ist, 1939, the 
company’s holdings in the stock of The Home Insurance 
Company aggregated 501,420 shares. Its other security 
holdings remained unchanged since the close of the year 
1938. 

A brief financial statement of The Home Fire Security 
Corporation as of May 1, 1939, with all securities carried 
at cost, follows: 


ASSETS 
i A ME: |... . iso osabeneecbecuaeesae $31,114.55 
ID OE TIE one 5 4: b'g wc sWhbeaes on bua REE 22,575,755.41 
CE ND. ics savconcccbudceseeeee ba 135,098.68 
RE MENU ciewed G9 4s4 040 dans weneahl 20,545.00 
$22,762,513.64 
LIABILITIES 
Re ND ccpadaantecescbeneeccesn@nente $4,932,000.00 
Se ora eee 17,599,879.08 
peeeer-Gen WeeNOee 5... oe scccsescesosce 10,000.00 
SE ENS, 6650.6 0 5s te 4uesdneesce¥en 220,634.56 
$22,762,513.64 


INSURANCE COMPANY OF NORTH AMERICA, 
Philadelphia, Pa. 


Marine Appointment 


Announcement was made last month of the appointment 
of Eugene M. Cheston as marine manager of the Insur- 
ance Company of North America. In this capacity Mr. 
Cheston will be assistant to Henry C. Thorn, who is Man- 
ager of the Marine Department of the Insurance Company 
of North America and affiliated companies in New York. 

Mr. Cheston has served his entire business life in the 
Insurance Company of North America. For about fifteen 
years prior to coming to New York, Mr. Cheston was in 
charge of the Company’s Baltimore office. Before that he 
was in the Head Office of the Company in Philadelphia 
and for a time he was connected with the New York and 
Chicago Offices. 
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MUTUAL FIRE INSURANCE Company in Harford 
County, Bel Air, Md. 


New President 


The board of directors of this company have elected Charles 
B. Silver to the office of president, succeeding the late Richard 
Dallam. Mr. Silver has been a director of the company for 
many years. 


NATIONAL Fire Group, 
Hartford, Conn. 


Secretary Alton Deceased 


Richard C. Alton, secretary of the National Fire Insyr- 
ance Company of Hartford and its three fire insurance com- 
pany affiliates, died on May 23rd after an illness of only 
a short duration. 

Mr. Alton joined the National Fire Insurance Company 
on January 7, 1907. Prior to that time he had been a local 
insurance agent. He became a Special Agent in the New 
York Suburban field in 1914, was made New Jersey State 
Agent in 1918 and was brought into the Home Office to 
become Agency Superintendent in 1923. He was elected 
assistant secretary in 1926 and secretary in 1929. 


NATIONAL PETROLEUM MUTUAL Fire Insurance 
Company, Philadelphia, Pa. 


Stevenson Resigned 


W. J. Stevenson resigned as assistant secretary of this 
company effective June 15th. Mr. Stevenson, it is an- 
nounced, contemplates opening his own insurance agency 


NATIONAL PROTECTION Assurance Company, 
St. Jean, Que., Canada 


Incorporated 


This company has been incorporated under the Quebec 
Insurance Act with an authorized capital of $500,000, of which 
$300,000 has been subscribed, to write fire and casualty lines 
of insurance. 

The directors of the company are as follows: A. J. Trem- 
blay, president, manufacturer, Clarenceville; F. A. Pouliot, 
first vice-president, chief in Dispatchers Department of the 
C. P. R., Montreal; O. H. Charbonneau, second vice-president, 
merchant, Clarenceville; Lucien Brouillette, merchant, St 
Armand; J. O. Lenoir, merchant, Lacolle; Arthur Gingras, 
farmer, Marieville; J. A. Belanger, assurance broker, St. Jean 


NATIONAL SECURITY Insurance Company 
Omaha, Nebr. 


Kountze Now President 


The board of directors of this company, a member 0! 
the Insurance Company of North America group, elected 
Denman Kountze to the presidency on June Ist, succeed- 
ing the late Frank B. Johnson. Mr. Kountze previously 
had been vice-president, secretary and treasurer of the 
company. 4 

Mr. Kountze, who is a Yale graduate, is a native 0 
Omaha, and for nine years prior to his connection with 
the National Security he was vice-president of the First 
National Bank of Omaha. He joined the National Security 
in 1931 as vice-president, the positions of secretary and 
treasurer being added in 1935. 
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NEW HAMPSHIRE 
FIRE INSURANCE CO. 


MANCHESTER, N. H. 


Capital — $3,000,000 Capital — $1,000,000 
STATEMENT—DECEMBER 31, 1938 
Pere SE gthcin ctw ean tne doatneeee $4,321,727.24 
§.652.205.40 ........... LIABILITIES, Except Capital ............. 1,562,133.65 
11,322,928.35 ........... POLICYHOLDERS’ SURPLUS ............ 2.759,593.59 


*Valuations on basis approved by National Convention of Insurance Commissioners. 
Securities carried at $854,103.65 in the above statement are deposited as required by law. 


GRANITE STATE 


FIRE INSURANCE CO. 
PORTSMOUTH, N. H. 





U. S. Government Securities ................45 31.1 
SR SE eRe eo 13.9 
eee eee te ee 30.5 

RR nosh dc ied coC agua ie waneeye ees 75.5 
I I a2 soso ee wwe b en sens aes 4.3 
0 i ener er eee rT ye 

re ee eer ere ee 12.0 





Classification of Assets of New Hampshire Fire Insurance Co. and Subsidiary, illustrated in percentages of the 
various subdivisions of their holdings. 


ME EE oc .c bynes thy aee sans dines euaeaaamna 2.4 
nn een EEE reer Tee eT 0.! 
NN 0.5. Sano duees sp abakwasueltumes eds dsuas 3.7 
MS nos se x5k se up eteoeessecnous es 5.0 
Interest and Accounts Receivable .............. 1.3 

100.0 








NEW ZEALAND Insurance Company, Ltd., 
Auckland, New Zealand 


Combination Automobile Policy 


Effective May Ist, the United States branch of this com- 
pany, commenced writing automobile insurance on the 
Pacific Coast, issuing a combination policy in conjunction 
wih the United States branch of the London Guarantee 
& Accident Company, Ltd., of London, England. Under 
these combination policies the New Zealand assumes the 
fire, theft, collision and comprehensive coverages, while the 
London Guarantee & Accident assumes the property dam- 
age and public liability coverages. 


NORTHEASTERN Insurance Company of Hartford, 
Hartford, Conn. 


Authorized Capital Increased 


Legislation has been enacted in Connecticut under which the 
authorized capital of this company, formerly known as the 
Rossia Insurance Company of America, has been increased 
to $5,000,000. Any increase in the company’s paid-up capital 
stock must be approved by holders representing a two-thirds 
interest in the outstanding stock. 


NORTHWESTERN MUTUAL FIRE Association, 
Seattle, Wash. 


Operations To Be Enlarged 


A Convention Examination Report into the affairs and con- 
dition of this company as of December 31, 1938, participated 
in by representatives of the States of Georgia, North Carolina, 
Oregon and Washington, was recently released. 


FOR JULY, 1939 





The report covered the activities of the company for the 
three years subsequent to December 31, 1935, the date of the 
previous Convention examination, and revealed the company 
to be in excellent financial condition. The examiners com- 
mented that the company is under efficient management and 
follows a conservative policy, both in underwriting and in- 
vestments. 

The financial statement as of December 31, 
pared by the examiners, reveals policyholders’ surplus of 
$2,503,192, an increase of $26,634 as compared with the 
amount reported by the company in its annual statement. This 
difference resulted from changes made by the examiners, the 
principal item being a reduction in the estimated reserve for 
losses and claims of $24,855. 

Excerpts from the examination 
operations of this company follow: 


PLAN OF OPERATION 


The Association’s plan of operation is in accordance with 
the provisions of the first subdivision of Section 86 of the 
Insurance Code of the State of Washington, and the Asso- 
ciation’s Articles of Incorporation permit the issuance of con- 
tracts of insurance covering all classes of risks not in conflict 
with the law. 

The Association’s specialization in the work of inspection 
and personal service to its policyholders pertaining to fire 
prevention, and its careful selection of risks, is reflected in 
its favorable underwriting experience, with corresponding 
savings to policyholders. 

The Association maintains branch offices in the following 
states: Arizona, California. Colorado, Montana, Oregon, Utah, 
and Washington, and in the Provinces of the Dominion of 
Canada under supervision of branch managers. The following 
regional offices have been established : 

Southwestern Department, Kansas City, Missouri; Central 
Department, Columbus, Ohio; Southeastern Department, 
Raleigh, North Carolina; New York City Department, New 
York City; Midwestern Department, Chicago, Illinois. 

(Continued on next page) 
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$—The American sign $ is derived from the figure 8, a dollar being originally a Spanish 


‘piece of eight.’ The lines through the $ indicate a contraction. 








The return from the premium dollar is proportionately con- 
tracted when security and service are sacrificed for price. 
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NORTHWESTERN—Continued UNDERWRITING EXPERIENCE 


The Association holds certificates of authority to transact 
business in all states of the United States and the District of 
Columbia, also in all Provinces of the Dominion of Canada 
except Prince Edward Island. 


The following compilation relating to net premiums and 
losses incurred reflects the underwriting experience of the 
Association for the past ten years ended December 31, 1938: 





Percentage 
Losses 
Incurred 
Underwriting to 
Net Earned Losses and Loss Premiums 
Premiums Premiums Paid Incurred Expenses Earned 
on ab seca bi peehmghone oped $5,073,660.65 $4,841,277.30 $1,925,163.75 $2,066,389.05 $1,818,227.75 42.68 
ioe Shia a warn sa-0-0 ieees,s 5,303,530.22 5,148,095.73 2,255,733.17 2,336,320.81 1,951,357.14 45.38 
ER Neg) ARE» RE ea 4 ee 4,763,321.74 4,980,071.60 2,258,242.44 2,170,073.69 1,794,723.88 43.58 
RiP ERE A DR ERAS a OP 4,382,590.85 4,568,306.31 2,104,210.23 2,139,658.94 1,704,871.80 46.84 
BP ic coslbcanscns susiebicncwars 4,112,022.23 4,223,574.74 1,680,988.30 1,588,752.06 1,666,074.97 37.62 
EE hiinins sailien a ciancesrrete wk 4,695,316.25 4,303,850.68 1,466,542.55 1,381,417.05 1,848,843.56 32.10 
Ns: s'9s:5s chsieaawee eer aad cake 5,154,683.36 4,699,058.67 1,473,698.01 1,492,569.80 2,112,485.28 31.76 
EIR OS AoA Set reraare 5,709,713.38 5,202,414.85 1,801,788.59 1,884,601.72 2,431,197.25 36.23 
See i rrr At 6,505,808.75 5,876,776.93 1,914,782.52 1,907,110.86 2,641,807.79 32.45 
aE aes ey 6,752,857.86 6, 266,463.24 2, 034, 445.87 2,071,497.36 r 945, 218.92 


Over a period of ten years from 1929 to 1938 inclusive, the ratio of losses incurred to premiums earned equals 38.00%. 
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REINSURANCE 


The reinsurance department performs a very important tunc- 
tion. The acceptance of large risks made it necessary for the 
Association to execute reinsurance treaties to protect it be- 
yond its net carrying capacity. This additional carrying capa- 
city is effected through contracts with other mutual organiza- 
tions in the United States and Canada covering the cessions 
of pro-rata, quota share and excess coverage. The domestic 
facilities afforded are supplemented by a contract with C. T. 
Bowring & Co., London, England, agents for underwriters at 
Lloyds, London. Under the provisions of this contract, the 
Association retains during the life of the contract a balance 
in an amount sufficient to meet the unearned premium reserve 
on business ceded. 

A number of contracts provide for dividends payable, with- 
out regard for operating experience. A computation of these 
dividends as of December 31, 1938 is shown as follows: 


Dividends accrued on reinsurance assumed .... $136,906.59 
Dividends accrued on reinsurance ceded ...... 102,897.84 
IE, rn, on Soe anccaakeaeeseaeeaess $34,008.75 


Some of the reinsurance contracts provide for contingent 
commissions and other profit sharing arrangements, based on 
prescribed methods of accounting. A review of the transac- 
tions covered by these contracts indicates that an estimated 
sum of $15,000.00 is ample to cover these items as well as 
other commissions payable. Each of the above mentioned 
items are shown separately in the liability section of the 
statement. 

A substantial portion of the business written consists of 
reinsurance assumed. During the three year period covered by 
this examination, the percentages of reinsurance assumed to 
gross premiums, less returned premiums, are as follows: 1936, 
31.2%; 1937, 26.8%; 1938, 25.2%. During the same period 
cessions made to bring the net retention down to a safe maxi- 
mum are shown in the following percentages of gross pre- 
miums, less returned premiums: 1936, 12.3%; 1937, 12.9%; 
1938, 14.2%. 

All reinsurance contracts are accounted through the rein- 
surance department. Detailed records are maintained for the 
use of the management. Contracts are approved by the direc- 
tors. 

The following comparative statement shows the volume of 
reinsurance transactions for the past five years: 


Reinsurance Reinsurance 
Year Assumed Ceded 
ane $1,921,292.81 $799,862.18 
eee 1,976,303.96 921,732.85 
eer 2,036,424.00 802,064.76 
er ee 2,008,753.04 965,327.37 
err eer 1,986,488.02  1,116,213.97 


A great many of the contracts in force as of December 31, 
1938 have been in effect for a number of years. The experi- 
ence of the Association with the reinsurance companies has 
been satisfactory. 


SAVINGS RETURNED TO POLICYHOLDERS 


The Association since organization has paid to its policy- 
holders total savings (less dividends received on reinsurance) 
~ a 908.71, besides accumulating a surplus of $2,503,- 

2.45. 

These savings are usually referred to as dividends and such 
dividends are paid out of savings in losses, expense of manage- 
ment, and investment earnings. From time to time the Board 
of Directors modifies the scale on the several classes of busi- 
ness by proper resolutions spread upon the minutes. 

The scale of dividends as outlined in the dividend resolu- 
tion applies to direct business. The dividend is due and pay- 
able on the termination of the policy term, at the scale pre- 
vailing at the date of termination. These dividends are 
credited on the next premium due, or, if the policy is not 
renewed, are paid in cash. 


FOR JULY, 1939 
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The rate of savings declared for the current period, segre- 
gated by classes, is as follows: 


Class Rate Class Rate Class Rate 
A 10% D 25% G 35% 
B 15% E 30% H 50% 
i 20% F 334% 


Dividends on reinsurance assumed are provided for in a 
number of reinsurance contracts. This matter is referred to 
in more detail under the caption “Reinsurance.” 


NORTHWEST CASUALTY COMPANY 


The Northwest Casualty Company was organized by the 
Northwest Mutual Fire Association for the purpose of writing 
automobile liability and other general liability and casualty 
lines which could not be insured by the Fire Association under 
its charter. 

The Northwest Casualty Company was incorporated in 
April, 1928 and commenced business April 27, 1928, with author- 
ized capital stock of $200,000.00 divided into 2,000 shares of 
a par value of $100.00 per share. 

Changes in capital structure since organization are as fol- 
lows: 


Capital Contributed 





Surplus 
Ee eee eee oe 000.00 $100,000.00 
November, 1931, increase _ ., eee 
July, 1937, increase..... a oe ee 
Total ...stuweseses $400,000.00 $100,000.00 


Continued on next page 
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NORTHWESTERN—Continued 


_The value of the capital and surplus of the Northwest 
Casualty Company as of December 31, 1938 has been estab- 
lished at $751,112.85, which shows a substantial accumulation 
of profits irom its operations. 


MANAGEMENT CONTRACT 


Since the Northwest Casualty Company commenced busi- 
ness, it has operated under a management contract whereby 
this Association assumes all production, underwriting, account- 
ing, and management expenses other than taxes, licenses, rat- 
ing bureau fees and claim adjustment expenses. The present 
contract in force, dated January 1, 1936, provides compensa- 
tion to be paid the Association for services above outlined 
during the years 1936, 1937, and 1938 on a basis of 37% 
of the gross premiums (less return premiums) written by 
the Northwest Casualty Company. 

Under this plan of operation, there are no salaried officers 
and employees in the Casualty Company. All work in connec- 
tion with the adjustment and settlement of claims is handled 
by the Association, and payment is made by the Casualty Com- 
pany of all expenses in connection with the settlement of 
claims on the individual cases as adjusted and for the main- 
tenance of office records. 


OCEAN MARINE Insurance Company, Ltd., 
London, England 


Enters Additional States 


Since January Ist the United States branch of this com- 
pany has entered more than twenty States, its present terri- 
tory being Alabama, Arizona, Arkansas, California, Dela- 
ware, District of Columbia, Florida, Georgia, Idaho, 
Illinois, Indiana, Louisiana, Maryland, Minnesota, Mis- 
sissippi, Montana, Nevada, New Jersey, New York, North 
Carolina, North Dakota, Oklahoma, South Carolina, Texas, 
Utah, Vermont and Wyoming. The management advises that 
it is the intention of the company eventually to enter all 
States. 


PARAMOUNT Fire Insurance Company, 
New York, N. Y. 


Licensed 


This company, which was incorporated under the laws of 
the State of New York on October 31, 1938, received a license 
to transact business on June 15, 1939. Authorized to transact 
fire and allied lines of insurance, the company begins business 
with a paid-in capital of $300,000 and paid-in surplus of $250,- 
000. The capital stock comprises 2,500 shares of common stock, 
par $100, which was issued at $200 per share, and 50,000 shares 
of preferred stock which was issued at par $1.00 per share. 

The officers of the company are as follows :—President and 
chairman of the board, Owen M. Murray, operator of the 
Owen M. Murray Investment Company, a large mortgage 
lending agency in Texas; executive vice-president and secre- 
tary, Ray A. Thorne, who for many years was manager of the 
mortgage loan department of the Lincoln National Life In- 
surance Company of Ft. Wayne, Ind.; first vice-president and 
treasurer, Ennis E. Murrey, who is president of the First 
Mortgage Company of Nashville; treasurer, William L. Mc- 
Intyre; and secretary, John Van Dyke. 

Members of the National Association of Insurance Agents 
have been critical of the company’s proposed plan of opera- 
tion. A pledge to adhere to the Association’s principles has 
been made by the company’s sponsors (See May Best’s Fire 
and Casualty News). The company plans to specialize in 
business emanating from large mortgage lending agencies 
throughout the United States, which will be written through 
regular local agency channels. However, all business written, 
it has been reported, will be re-insured with The Home In- 
surance Company of New York. 


BEST'S FIRE AND CASUALTY NEWS 
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OHIO FARMERS 





PROGRESSIVE FARMERS MUTUAL Insurance 
Company, Fayetteville, Ark. 


Receivership 


John H. Carmichael, Jr., of Little Rock, was appointed 
receiver of this smali farmers aid association on June 1, 
1939 by order of Judge J. S. Utley of the 3rd Division of 
Circuit Court, Pulaski County, Little Rock, Ark. 


PUBLIC Fire Insurance Company, 
Newark, N. J. 


Final Liquidation Report Approved 


The sixth and final report of Louis A. Reilly, Insurance 
Commissioner of New Jersey covering the liquidation of 
the Public Fire Insurance Company, was approved on 
June 13th by Vice Chancellor Stein. The court authorized 
the payment of a final dividend of 1% to creditors, the 
Payment of $2,500 in counsel fees, and $350 for auditing the 
final report. Also approved by the court was the offer of 
$100 by Philip H. McDonald for the remaining assets of 
the Public Fire Insurance Company, excepting only cash 
on hand and records of the company. Present cash assets 
on hand amount to $12,276. 

The sixth and final report of the liquidator covered the 
Period from August Ist, 1937, to April 30th, 1939. It re- 
vealed that during the six years this company has been in 
liquidation, general creditors received 10!‘4% and policy- 
holders 13%% of approved claims. The total approved 
Claims were $724,848. 

The Public Fire Insurance Company was organized in 
May, 1928 with resources at that time unparalleled for a 
new fire institution. Total resources contributed by stock- 
holders at inception aggregated $5,200,000. From the start 
the company expanded rapidly. Net premium writings dur- 


FOR JULY, 1939 


LeRoy, 
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Agents of the "Ohio Farmers'’ enjoy the advantage of our 
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on your stationery will bring you samples of these supplies. 


INSURANCE COMPANY 


Ohio 


ing the last eight months of 1928 were $2,613,000 and 
$6,348,000 for the year 1929. This rapid expansion brought 
about a shrinkage in resources through the necessity of 
building up an unearned premium reserve which, at the 
close of the year 1929, amounted to $4,419,029. 

The collapse of security values following the crash in 
October, 1929, found the company in an over-extended 
position, and the shrinkage from this additional source 
resulted in the Insurance Department of New Jersey taking 
the company over for liquidation on March 16, 1933. 

At the time the Insurance Department took possession 
of the company, all insurance in force had been reinsured 
with the Globe & Republic Insurance Company of America. 
The outstanding policies, excepting automobile risks, were 
reinsured as of August 1, 1932, and the automobile business 
as of March 10, 1933. 


ST. PAUL FIRE & MARINE Insurance Company, 
St. Paul, Minn. 


Correction Notice 


In the Consolidated Statement of Earnings for the St. 
Paul group, which appears on page 683 of the 1939 volume 
of BEST’S INSURANCE REPORTS, Fire & Marine edi- 
tion, the statutory underwriting profit of the St. Paul 
Mercury Indemnity Company is incorrectly reported. The 
correct underwriting profit of the Indemnity Company for 
the year 1938, including credit for reinsurance in unauthor- 
ized companies, was $595,320, of which $594,904 is appli- 
cable to the St. Paul Fire & Marine interest. This change 
reduces the total statutory underwriting profit for the 
group to $1,209,426 or $7.56 per share, and the total earn- 
ings of the group to $3,169,968 or $19.81 per share. 

Subscribers are kindly requested to make the necessary 
changes in their copies of BEST’S INSURANCE RE- 
PORTS, Fire & Marine edition, and also BEST’S DIGEST 
OF INSURANCE STOCKS. 
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DOG - THE FRIEND OF MAN 





GOOD FRIENDS 
(The English Sheep Dog) 


It is told that an innkeeper once 
sent as a gift by carrier to a friend, 
a dog and cat tied up ina bag. These 
animals had been companions for 
many months. A short time later, 
the dog and cat took their departure 
from their new home and returned to 
their old habitation, a distance of 
some 15 miles. They jogged ee 
the road together and it was note 
that on one occasion the dog came 
to a gallant defense of his feline 


friend when she was threatened by 
an attack from another dog they 
met. The human interest photograph 
of the dog and cat portrayed on this 
blotter vividly illustrates a similar 
friendship. 


When company and agents together 
travel the same path of loyalty, 
service and cooperation, the agent as 
well as the company profits from 
the relationship. 


Another Friend of Man—INSURANCE—Especially When Placed With 








SECURITY FIRE INSURANCE COMPANY 
DAVENPORT, IOWA 


(Reduced reprint from a series of calendar-blotters 
sent monthly to our agents and to prospective agents.) 


A Friendly Company 


Protection Since 1883 








TOKIO FIRE & MARINE Insurance Company, 
Tokio, Japan 


K. Kagami Deceased 


Kenkichi Kagami, well-known Japanese insurance executive, 
died in Tokio on May 27th. 

Mr. Kagami, who was a member of the House of Peers, 
was, at the time of his death, chairman of the Tokio Marine 
& Fire Insurance Company, Ltd., and its associated companies, 
and of the Nippon Yusen Kaisha (N.Y.K. Line). He also was 
a director of the great Mitsubishi Trading Company and a 
member of the Advisory Council to the Cabinet. 


TRADERS MUTUAL Fire Insurance Company, 
Chicago, Ill. 


Operations To be Enlarged 


’ Alfred MacArthur, president of the Central Life Insurance 
Company of Illinois, and associates who acquired this com- 
pany some months ago and who have subscribed a guaranty 
fund of $21,750, plan to enlarge the company’s operations. 
Full details of the proposed plan of operation, which it is 
expected will be inaugurated in the fall, have not as yet been 
determined, but it is understood that the company will spe- 
cialize in the writing of fire insurance on dwellings for savings 
and loan associations. 

This small mutual institution which was incorporated in 
1905, has written only a limited volume of business within 
recent years. Under its new sponsorship and with the revised 
plan of operation, it is expected that premium volume will be 
built up to around $100,000 per annum. 

The present officers of the company are as follows :—Presi- 
dent, Alfred MacArthur; vice-president, Horace Russell; and 
secretary-treasurer, L. J. Lehane. 

The directorate includes Messrs. MacArthur and Russell 
and the following :—John B. Gallagher, F. A. Carlton, H. A. 
Pierce, Arthur Wirtz, John Bodfish, T. W. Atkins and Hicks 
Fallin. 

A brief financial statement of the company as of December 
31, 1938, as reported to the Illinois Insurance Department, 
appears hereafter: 


ASSETS 
Re ee ee er $17,760.13 
U, BD. GOVOPMIEMt BORED 6 occ cccccceccccssves 12,284.64 
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Premium in Transmission ..........cccccccces 31.32 

Accrued Interest and other Assets ........... 60.46 
INE GSS eck a atasis de. 606i eaedanles $30,136.55 

LIABILITIES 

Reserve for Unadjusted Losses .............. $10.50 

Reserve for Unearned Premiums ............ 964.92 

I IE NE hie oe canon was nessba ewes 15.00 
I IIE iin oscca oetaschawswesssas $990.42 

I END sop nviewsnswaonen $21,750.00 

ENS how eiatonki web eeiemens 7,396.13 
PORCINOIES BSOTGIUS ooo cisiccessvscces 29,146.13 
TE alec lp eee Ge aneviwb iawunsaeneecu $30,136.55 


UTICA Fire Insurance Company, 
Utica, N. Y. 


Rating “A-+" 


The rating assigned to this company in the 1939 editions 
of BEST’S INSURANCE GUIDE and BEST’S INSUR- 
ANCE REPORTS, Fire & Marine volume, is incorrectly 
listed as “A” (excellent). Based upon its financial posi- 
tion at the close of the year 1938 and its favorable operat- 
ing results, this company should have received our highest 
rating of “A+” (excellent). Subscribers are requested to 
kindly insert the propert rating in the volumes now in their 
possession. 


WESTERN MUTUAL Fire Insurance Company, 
Urbana, Ohio 


Correction Notice 


In the 1939 editions of BEST’S INSURANCE GUIDE, 
page 307, and BEST’S INSURANCE REPORTS, Fire & 
Marine edition, page 1089, the assets and premiums written 
by this company are incorrectly reported as $17,458 and 
$21,555 respectively. Assets possessed by this company at 
the close of the year 1938 amounted to $182,156, while net 
premium income for the year aggregated $120,146. Sub- 
scribers are requested to kindly make note of these cor- 
rections. 


BEST'S FIRE AND CASUALTY NEWS 





ALI 
Chi 


Atta 


Cou 
Con 
20% 
Ind: 


app! 
The 
wis] 
the ' 
resu 
crea 
insu 


uace 
rone 
aske 
fore 
to f 
expe 
the | 
Tate: 
and 

nece 
stan 
Con 
polic 
year 
cum 
Mate 
Mat 


the 

rulir 
Rob 
June 


FO! 


id by 
they 


nilar 


ther 
alty, 
nt as 
from 


1883 





—ae 





31.32 
60.46 


30,136.55 





$10.50 
964.92 
15.00 


$990.42 





29,146.13 
30,136.55 





editions 
NSUR- 
orrectly 
al posi- 
operat- 
highest 
sted to 
in their 


UIDE, 
Fire & 
written 
58 and 
yany at 
rile net 
. Sub- 
se cor- 


’ NEWS 








REPORTS ON 


COMPANIES AND ASSOCIATIONS 


AETNA CASUALTY AND SURETY Company, 
Hartford, Conn. 


Dividend Action 


Directors of this company have declared a regular quar- 
terly dividend of 75c per share, payable July 1st to: stock- 
holders of record June 3, 1939. 


AETNA LIFE Insurance Company, 
Hartford, Conn. 


Dividend Action 


The company has declared a regular quarterly dividend 
of 30c per share, payable July 1st to stockholders of record 
June 3, 1939. 


ALLSTATE INSURANCE Company, 
Chicago, Ill. 


Attacks Indiana Ruling 


This company filed suit May 25, 1939 in the Federal 
Court at Indianapolis, attacking the Indiana Insurance 
Commissioner’s recent ruling setting a minimum rate of 
20% below manual on pleasure passenger car business in 
Indiana. 

In the case of Allstate this means a required increase of 
approximately 14% in its Indiana rates on pleasure cars. 
The complaint, in substance, stated that the Company 
wished to continue selling at its established rates and that 
the enforcement of the Commissioner’s ruling would merely 
result in placing an unnecessary burden, in the way of in- 
creased rates, on persons procuring automobile liability 
insurance in Indiana. 

he complaint attacked the Commissioner’s ruling as 
uaconstitutional, without statutory authority and as er- 
roneous in its application to Allstate in particular, and 
asked that the court enjoin the Commissioner from en- 
forcing his order and declare the action which he has taken 
to be illegal. It sets out in some detail the favorable 
experience of Allstate, both in Indiana and throughout 
the country, based on rates 30% less than the basic manual 
tates established by the National Bureau of Casualty 
and Surety Underwriters, demonstrating that it is un- 
necessary for the Company to raise its rates to the 
standard set by the Commissioner in order to insure the 
Company’s stability and safety from the standpoint of the 
policyholders. It was pointed out that during the seven- 
year period ending December 31, 1938, the Company ac- 
cumulated a policyholders’ surplus amounting to approxi- 
mately $1,500,000 and gross assets of the value of approxi- 
mately $4,000,000. 

A temporary restraining order was also sought to prevent 
the immediate enforcement of Commissioner Newbauer’s 
tuling. This, it has been reported, was denied by Judge 
Robert C. Baltzell in the Federal Court at Indianapolis on 
June 2, 1939. 


FOR JULY, 1939 












AMERICAN AGENCY LLOYDS, 


Dallas, Texas 
Quarterly Statement 


The financial statement of this Lloyds as of March 31, 
1939 showed guaranty fund, $100,000; unassigned funds, 
$32,079; loss reserves, $75,962; unearned premium deposits, 
$109,129; total assets, $405,675. Cash on hand amounted 
to $28,208; U. S. Government bonds and stocks, $141,544; 
mortgage notes on real estate, $35,750; and premiums in 
course of collection, $108,879. 

American Agency Lloyds was examined as of March 31, 
1939 by the State Insurance Departments of Texas and 
Oklahoma. The Lloyds furnished us a condensed balance 
sheet as of that date from which the above figures were 
obtained. 


AMERICAN CASUALTY Company, 
Reading, Pa. 


Dividend Action 


Directors of this company have declared a dividend of 
15c per share, payable July Ist to stockholders of record 
June 1, 1939. 


AMERICAN STATES Insurance Company, 
Indianapolis, Ind. 


Dividend Action 


A regular quarterly dividend of 30c per share was de- 
clared payable July 1st to stockholders of record June 15th. 


BITUMINOUS CASUALTY Corporation, 
Rock Island, Ill. 


Quarterly Staterient 


The financial statement as of March 31, 1939 with bonds 
amortized and stocks carried at market values, shows total 
admitted assets $6,185,823; capital, $300,000; surplus, $971,- 
855. The reserve for unpaid losses and claim expenses was 
$3,044,160 and for unearned premiums $1,538,042. The net 
rors profit was $50,074. Detailed statements fol- 
ow. 

(Continued on next page) 
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LANCASTER, PA. 


FINANCIAL STABILITY 
FULL PROTECTION 
PROMPT SERVICE 

AGENCY COOPERATION 


CONSERVATIVE MANAGEMENT 














AS FRIENDLY 
AS YOUR HOME 


OFFERS DIVERSION FOR 
EVERY MEMBER OF THE FAMILY 


Concerts and dinner music by artists of 
Philadelphia Orchestra. Luncheon served 
guests in bathing attire on our open air 
dining terrace. Restricted beach. Bathing 
from rooms. Dancing, Bar, Sundecks. 
Social Director. Kindergartener. Noted 


ae $6.30 


RATES FOR ROOM, _—, 
MEALS BASED AS LOW 
(on a weekly stay—per hk. 
2 My a room) 





VISIT OUR MAGNIFICENT 
NEW BAR WITH TERRACE 
DIRECTLY TO BOARDWALK 











RIGHT ON THE 
BOARDWALK 





ATLANTIC CITY 


SOEL HILLMAN «+ J. CHRISTIAN MYERS » JULIAN A. HILLMAN 
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BITUMINOUS CASUALTY—Cont. 


FINANCIAL STATEMENT, MARCH 31, 1939 


ASSETS 
Book value of bonds ....... $3,812,475.67 
Book value of stocks ....... 214,105.23 $4,026,580.99 
ee Fre eee rte ee eer ree ree ee 1,250,498.49 
Gross premiums in course of 
collection: ; 
Not over three months due $925,426.22 
Over three months due .... 181,236.05 1,106,662.27 


Funds on deposit with the Illinois Stock 





Pool for Asdigued Rages «..00.02.0 00 cccses 36,340.38 
TORR) TGUSSr ASRCE 6iciis ccc ccesess $6,420,082.04 
Non-Ledger Assets 
Accrued interest on bonds .............. 14,099.66 
ee ee are er $6,434, 181.70 
Deduct Assets Not Admitted 
Premiums over three 
TOOMTNS GRE o.cccscsasee $181,236.05 
Book value of bonds over 
amortized value ........ 10,952.00 
Book value of stocks over 
Se eer rer eee 19,830.23 
Funds on deposit with the 
Illinois Stock Pool for 
Assigned Risks ......... 36,340.38 248,358.66 
Total Admitted Assets... ......c.00. $6, 185,823.04 
LIABILITIES 
Reserve for property damage 
ND. carne wwieeee enews $19,754.83 
Liability loss reserve ...... 138,398.53 
Workmen’s compensation loss 
DEE sadn kiekandaesed 2,788,239.41 $2,946,392.77 
Estimated claims expemses ..............- 97,767.24 
a ee 1,538,042.43 
Commissions and brokerage .............. 123,600.66 
RIATICS, FUENTES, CEPENSES, E6C. 2 ..000005000 129,802.46 
EMO nce npatecnenesseces 52,028.73 
I re ee ee ee 15,000.00 
EPGE OM FEMISETANCE CODER... ooceccciccceces 11,333.87 
eee ee $4,91 3,968.16 
FE Ree OCR ree $300,000.00 
DEE. Gx vésssvewncease cose 971,854.88 
Surplus as regards policyholders .... 1,271,854.88 
RE nee ree ae eee $6, 185,823.04 


Bonds—amortized. Stock—market. Market value of 
bonds $14,342.90 in excess of amortized value. Based on 
market values, Assets would be $6,200,165.94 and Surplus 
would be $986, 197.78. 


SUMMARY OF UNDERWRITING AND 
INVESTMENT OPERATIONS 
THREE MONTHS ENDED MARCH 31, 1939 


UNDERWRITING OPERATIONS 





INGE DUUMURNRS COENEE 00 6 5.0.08 coca caccns $1,202,563.44 
rere ree $695,580.87 
Loss adjustment expenses in- 
RR rere 130,761.17 826,342.04 
$376,221.40 
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Underwriting expenses incurred (before 
CGE SACOM EAN) ccs sc cvcsceeccsse 298,418.50 
Gain from Underwriting ............ $77,802.90 
Underwriting profit and loss items: 
Premiums charged off ; $2,188.72 
Increase in premiums in 
course of collection not 
SS eee 25,558.17 
$27,746.89 
Deduct sundry income .... 17.94 
Loss from profit and loss items ...... 27,728.95 
Gain from Underwriting and Profit 
ee eS arr $50,073.95 
INVESTMENT OPERATIONS 
Interest earned and dividends 
NN .Sikk cs nels pWewea% $20,494.78 
Deduct investment expenses 
a re 745.81 
Net Interest Earned .. $19,748.97 
Investment profit and loss items: 
Loss from change 
_ in difference be- 
tween book and 
admitted value 
of securities... $1,546.97 
Net loss on sale 
of securities... 36,252.70 
(See footnote) $37,799.67(A) 
Deduct gain from 
other invest- 
eer 1,509.73 
Loss from investment 
profit and loss items 36,289.94 
Loss from investments ............. —16,540.97 
$33,532.98 
SN MRODNEO C68 ais oiisin da GSSs ase cused 12,370.47 
Net Gain from Underwriting and In- 
vestment Operations .............. $21,162.51 
OTHER CHANGES IN SURPLUS 
Elimination of voluntary re- 
Sere $54,845.30 
Deduct dividends declared .. 15,000.00 39,845.30 
: Net Increase in Surplas ........+... $61,007.81 
Surplus balance—December 31, 1938 ...... 910,847.07 
Surplus Balance—March 31, 1939..... $971,854.88 


(A) On the basis of market values for all securities, the 
above loss of $37,799.67 would be changed to a profit of 
$31,388.53, as follows: 


Excess of amortized value over market 


value of bonds—December 31, 1938 ... $ 54,845.30 
Excess of market value over amortized 

value of bonds—March 31, 1939 ........ 14,342.90 

$69,188.20 

Deduct loss shown in above statement.. 37,799.67 

Mweriet VaIRE OFORE 2.6. icc cccscccceces $31,388.53 


FOR JULY, 1939 











A PRACTICAL SERVICE fo 
FIELDMEN, MADE EFFECTIVE 
by THE PERSONAL SALES 
BACKGROUND of our 
EXECUTIVE STAFF 
established 1897 








CASUALTY COMPANY 


CHICAGO, ILLINOIS 
Affiliated with 


CONTINENTAL ASSURANCE COMPANY 
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: 
MR. WADE FETZER, JK, V.P. 
W. A. Alexander & Co. 
Chicago 


“Keeps Us up-to-date on 
the Important News 


. says Mr. Wade Fetzer, Jr., Vice President of 
the W. A. Alexander agency, and a Vice President 
of the Illinois Association of Insurance Agents. He 
is taking a leading part among the younger business 
men in civic affairs. Many advanced business-getting 
methods in his progressive agency are the result of 
Mr. Fetzer’s efforts. 


Read further what he says about the Central 
West’s daily business newspaper :— 


“During this recent parade of many and rapid 
changes in the insurance business, the insurance 
page of your paper has been particularly helpful. 
I think ‘Kirk’ has done a fine job in building that 
page up to a highly useful part of the insurance 
business and we in this organization rely on tt 
heavily to keep us up-to-date on the important 
news of the business. We have several subscrip- 
tions in the office and require a number of our 
people to read it daily. It is a pleasure for me 
to express my thanks to you for making it avail- 
able and my congratulations to your staff for a 
job well done.” 


Chiraga Journal 
of Commerre 


Chicago Journal of Commerce News of Insurance 
eneral Business and Finance is read daily 
by the Central West’s active producers. 
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CALIFORNIA HIGHWAY Indemnity Exchange, 
Los Angeles, Cal. 


Decision Affirmed 


The California District Count of Appeals recently affirmed 
the decision of the trial court in the case of the Insurance 
Department vs. Pacific Greyhound Lines, Inc. et al., arising 
out of the failure of the Exchange in 1931 with an estimated 
deficit of approximately $890,000. The decision of the lower 
court upheld the terms of the power of Attorney with respect 
to limitation of assessment liability, and held that subscribers 
cannot offset against assessments levied payments made by 
them _in settlement of claims which should have been paid by 
the Exchange. In consequence, Pacific Greyhound Lines, Ine. 
and other subscribers will have to pay assessments aggregating 
hundreds of thousands of dollars. 


COLUMBIAN NATIONAL Life Insurance Company, 


Boston, Mass. 
New Hospitalization Policy 


This company has just introduced a new hospitalization 
policy covering both accident and sickness. The new con- 
tract, to be entitled “The Yankee.” covers hospital expense, 
nursing service at home or in the hospital, surgical fees, 
laboratory fees, operating room, etc. and accidental death and 
dismemberment. 

It will be offered to males and employed females at the 
same rate. There is a slight premium increase for unem- 
ployed females. A feature of this new Accident and Health 
policy is that it pays the same commissions as Accident forms, 

“The Yankee” has been designed so that the various bene- 
fits may be purchased in different amounts according to the 
needs and desires of the policyholder. For example, the daily 
hospital residence and nursing indemnities may be arranged 
in any amounts from $5.00 to $10.00 per day. The policy may 
be written to include maximum surgical benefits of $75, $150 or 
$225, just as desired. Accidental death and dismemberment 
may be purchased in any amounts from $1,000 to $5,000 at an 
especially attractive rate. The Hospital Indemnity is the 
basis of “The Yankee.” To it may be added any or all of 
the other benefits. 

This flexible arrangement follows the idea established more 
than two years ago by The Columbian National Life when 
the Company designed its series of “Build Your Own Cover- 
age” A & H Plans. 


COMMERCIAL LLOYDS, 


Houston, Texas 


Licensed 


This organization was licensed on May 19, 1939 to write 
automobile full coverage, and fidelity and surety bonds. Total 
admitted assets at the time of organization were $80,000. The 
underwriters are: J. L. Deutsch, Mike May, Jack Marks, 
Leon Markowitz, Everett Zook, Martin Spielberg, Abe Albert, 
Kenneth S. Fisher, Leon Radinsky, and F. H. Albert. 


COMMONWEALTH MUTUAL LIABILITY Insurance 
Company, Boston, Mass. 


Liquidation Dividend 


It has been reported that a payment of a 25% dividend 
on allowed claims against this defunct carrier has been at- 
thorized by Supreme Court Justice A. W. Dolan. Allowed 
claims total approximately $740,000. The dividend was made 
possible through the sale of United States Treasury Certificates 
valued at approximately $200,000. The company failed im 
December, 1936. 
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CONTINENTAL MUTUAL AUTOMOBILE Insurance 
Company, Mansfield, Ohio 


In Liquidation 

The Court of Common Pleas at Columbus, Ohio, recently 
authorized the Ohio Insurance Department to take over this 
company for liquidation. 


EMMCO CASUALTY COMPANY, 
South Bend, Ind. 


licensed 


This company was incorporated June 9th and licensed June 
12, 1939. It began business with a capital of $200,000 and sur- 
plus of $100,000. Public liability and property damage cover- 
age on automobiles will be written at 20% off manual. Officers 
of the company are: E. M. Morris, president; Lew Fleming 
and G. O. Keasey, vice presidents; Karl Brecht, treasurer. 

Directors—The above officers and Harry W. Clark, vice 
president, George C. Clark, Metal Last Company; E. R. Mc- 
Endarfer, vice president, Emmco Insurance Co., Inc.; E. B. 
Warner, president, J. M. S. Realty Company. 


EMPLOYERS’ LIABILITY ASSURANCE Corporation, 
Ltd., U. S. Branch, Boston, Mass. 


New Department in New Hampshire 


This company has opened a newly created New Hampshire 
Department, under the supervision of Almon W. Sargent as 
resident manager, with offices in the Merchants Bank Build- 
ing, Manchester. 

Mr. Sargent has been with the Employers’ for the past 
thirty years and has worked in its New England Department 
as head of its auditing department, later as automobile under- 
writer and more recently as office manager. He has served 
in practically every position in the Group’s New England 
Department at one time or another. He is a brother of 
Frank O. Sargent, Resident Manager of the New England 
Department. He now has supervision of New Hampshire and 
Vermont for the three companies. 

Assisting A. W. Sargent is Norman O. Ingalls, superintend- 
ent of the Manchester Claim Department; Francis H. Chad- 
wick, payroll auditor; and C. E. L. Kimball, supervisor of 
the Engineering Department for that territory. Mr. Ingalls 
has been in the employ of the company for the past seven 
years and has supervision also over four sub-claim departments 
at Claremont, Rochester and Keene, New Hampshire and 
Burlington, Vermont. Mr. Chadwick entered the employ of 
the Group in 1927 in its New England Auditing Department 
and has been working in the territory mentioned for some 
time. Mr. Kimball has been with The Employers Group 
Engineering Department for ten years, carrying on practically 
all forms of insurance inspection work. A graduate of the 
Massachusetts Nautical School, he had extensive experience 
in marine engineering prior to coming with the Group. 


FARM BUREAU MUTUAL Automobile Insurance 
Company, Columbus, Ohio 


Reports Increase in Business 


During the first third of 1939 this company wrote a total 
of 48,418 coverages as compared with 37,455 for the same 
period last year, representing an increase of 29.27 per cent. 
Advances made last year over the previous year were 39.8 
per cent. Similar advances in production volume were indi- 
cated by the fire and life companies of this group, an average 
increase of 21.94 per cent being shown by the combined figures 
for the Farm Bureau life, automobile and fire insurance 
Companies. Total assets of the casualty company at the close 
of year 1938 amounted to $5,174,698 and policyholders’ sur- 
plus, $1,571,640. ; 
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AS/OCIATED 
INDEMNITY 
CORPORATION 


STATEMENT, DECEMBER 31, 1938 


ASSETS 

ee orate street ore iaceesecenewd $ 726,383.41 
U. S$. Government Bonds...<.cccccccccoese | ,496,273.26 
State and Municipal Bonds..........--++++ 933,418.84 
Railroad and Public Utility Bonds.......... 317,303.16 
Industrial and Miscellaneous Bonds......... 139,844.72 
Guaranteed Railroad and Public Utility 

DEE. 55.054 ac SGevesedabneeeursknies 77,800.00 
NN Nd is cies on g'00 04008 awe 350,364.00 
Railroad Common Stocks ....cccccccccecs 25,200.00 
Public Utility Common Stocks....-..-+++++ 86,700.00 
Miscellaneous Common Stocks......+++++. 874,366.00 
Real Estate (Home Office Building)....... 319,651.40 


Premiums Outstanding less than 90 days..-- 657,862.22 
Accrued Interest and Miscellaneous Assets. . 18,889.32 


Total Admitted Assets........seesee0. $6,024,056.33 
—=Q=— 
LIABILITIES 
Reserve for Unearned Premiums ........-- $ 870,173.00 
eS ee ee rere re 2,671 646.98 
Reserve for Commissions .......++++see05 126,153.51 
oa ae ive mteeeaneun al 200,712.62 
Reserve for Unpaid Expenses ........-.++- 143,855.78 
Reserve for Miscellaneous Liabilities....... 20,361.00 
Reserve for Security Fluctuations and Con- 
WONOIED. we ccccsucevewdenses ceseassse 241,153.44 
ET once batanseoeieas $ 750,000.00 
|, Be eee 1,000,000.00 
SURPLUS TO POLICYHOLDERS.......... 1,750,000.00 
A Re, Se Pe pees ee $6,024,056.33 
— 


On basis of actual market values December 31, 1938, Re- 
serve for Security Fluctuations and Contingencies would 
be increased to $268,764.09. 


—O— 
Cash and U. S. Government Bonds 37% of 
Total Admitted Assets 


—=O=—— 


Bonds and Cash 67% of Total Investments 
—f=—— 


This statement is prepared on the California 
legal reserve basis and loss reserve 
shown exceeds the estimated amount 
required for outstanding losses by 

over $815,000.00 


-—-O— 
Increase in Surplus and Reserve for Security 
Fluctuations and Contingencies since 
December 31, 1937, 











$481,997.66 
HEAD OFFICE 
SAN FRANCISCO 
L. H. MUELLER L. S$. MOORHEAD 
Chairman President 
New York Chicago Dallas Los Angeles 
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GENERAL INDEMNITY AND CASUALTY Company 
of America, New York, N. Y. 


Notice of Intention to Form 


On June 5, 1939 notice was given of intention to form a 
corporation under the above title. The incorporators are: 
Arthur W. Collins, Alfred W. Andrews, C. A. Barnett, John 
S. Breckinridge, Lawrence M. Cathles, R. E. Talbert, William 
H. Hotchkiss, K. G. Pringle, William G. Minner, Lucius § 
Hoiles, Neville Pilling, Bernon S. Prentice and Chester £. 
Barrett. The company is being organized to act as an affiliate 
to the Zurich companies and will specialize in the writing oj 
steam boiler, machinery and fidelity business. It is reported 
that the capital is to be $1,000,000 represented by 10,000 shares 
at $100 per share and the surplus, $500,000. 


GENERAL REINSURANCE Corporation, 
New York, N. Y. 


Dividend Action 


Directors of this company have declared a regular quarterly 
dividend of 25¢ plus an extra dividend of 25¢ per share, pay- 
able June 15th to stockholders of record June 8, 1939. 


GREAT AMERICAN INDEMNITY Company, 
New York, N. Y. 


Dividend Action 


This company has declared a regular semi-annual dividend 
of 10¢ per share payable June 15th to stockholders of record 
June 9, 1939. 


GREAT LAKES Casualty Company, 
Detroit, Mich. 


Offers New Policy 


This company has recently introduced a new All Risk 
Blanket Public Liability Insurance Policy. The new policy 
gives comprehensive protection against every public liability 
hazard, except automobile and aircraft. 

The “Insuring Clause” of the new policy defines the cover- 
age as follows: “To pay on behalf of the Insured all sums 
which the Insured shall become obligated to pay by reason 
of the liability imposed upon the Insured by law or by 
written contract for damages (including damages for loss of 
services and expenses) because of bodily injury, disease or 
illness, including death at any time resulting therefrom, aris- 
ing out of the business of the Insured, and suffered or alleged 
to have been suffered by any person or persons excepting 
employees of the Insured while in the course of their employ- 
ment. If the named Insured is a corporation or a partnership, 
coverage under this policy shall include the executive officers 
or partners respectively, in their capacities as such.” 

The “Exclusion Clause” reads: “This policy does not cover 
in respect to any loss (a) caused by any aircraft owned, op- 
erated or used by or on behalf of the Insured; (b) caused 
by any licensed automobile, tractor or trailer owned or 
operated by or on behalf of the Insured, or caused by any 
person employed by the Insured while engaged in the mainte- 
nance or use of such licensed automobile, tractor or trailer; 
or (c) resulting from liability under any Workmen’s Com- 
pensation Law.” 


SALE APPROVED 


The Michigan Supreme Court recently upheld the action of 
former Insurance Commissioner Charles E. Gauss in the 
sale of the Great Lakes Casualty Company of Detrott, 
to D. F. Broderick, Inc. It was reported that A. W. Shell 
& Co., the contesting creditor. had contended that the assets 
could be liquidated for more than $550,000. 
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HIGHWAY MUTUAL Casualty Company, 
Chicago, Ill. 


Examined 


An examination of this company as of December 31, 1938 
by the Illinois Insurance Department showed surplus, $39,292; 
loss reserves, $11,828; unearned premiums, $19,893; total ad- 
mitted assets, $74,826; guarantee capital certificates outstand- 
ing, $71,000. Mortgage loans on real estate were carried at 
$17,750, bonds $26,724, and stocks $5,000. Cash aggregated 
$8702 and premiums in course of collection not over ninety 
days due $16,252. 

Net premium writings during 1938 totaled $54,802 and loss 
payments, $20,845, excluding investigation and adjustment costs 
of $8,710. Underwriting operations produced a loss of $18,388 
during 1938, while the investment gain was 

Net contributions to surplus of $11,000 were made during 
the year. Gross contributions totaled $14,000, $4,000 of this 
amount being advanced by Jacob Rabinowitz, contingent upon 
the Highway Mutual Casualty Company purchasing from him 
a mortgage loan of $8,000. Subsequently and at the instance 
of the Illinois Department of Insurance an independent ap- 
praisal indicated the value of $8,000 placed upon the loan to 
be greatly in excess of 50% of the value of the property. 
Accordingly, the company voluntarily reduced the book value 
of the mortgage to $5,000, or a reduction of $3,000, accounting 
for the difference between gross and net contributions to 
surplus. 

In commenting upon the company’s affairs the examiners 
pointed out that the company had undergone considerable 
changes in the personnel of its board of directors and officers 
since Organization. The examiners further stated that “losses 
and adjusting expenses incurred to premiums earned, indicate 
these items to be slightly excessive. Underwriting expenses 
are likewise excessive. The company is equitably discharging 
contractual obligations to policyholders. The company’s cash 
position is deemed adequate for current operating require- 
ments.” 


HOUSTON FIRE AND CASUALTY Insurance Company, 


Houston, Texas 


Examined 


An examination of this company as of February 28, 1939 
by the Texas Insurance Department showed capital, $250,000; 
surplus, $269,948; loss reserves, $44,134; unearned premiums, 
$132,316; reserve for reinsurance payable, $40,118; total ad- 
mitted assets, $750,241. Assets included cash, $31,906; bonds, 
$665,854; premiums in course of collection less than ninety 
days due, $35,429. 

Net premium writings during the period from December 31, 
1938 to February 28, 1939 totaled $17,053, while payments 
for losses and claim expenses amounted to $27,547. The net 
increase of the company’s surplus by the examiners amounted 


to $6,404. 


INDUSTRIAL INDEMNITY Company, 


San Francisco, Cal. 


Financial Statement 


A balance sheet of this company as of April 30, 1939 
showed capital, $200,000; surplus, $313,487; total assets, $535,- 
448. Assets comprise $335,448 deposits in banks, and an ad- 
vance to the Industrial Indemnity Exchange of $200,000. 
The company received its certificate of authority on May 3, 
1939 to transact the business of liability, workmen’s compensa- 
tion, common carrier liability and automobile insurance. The 
officers are: John Phillips, chairman of the board; K. K. 
Bechtel, president; Henry J. Kaiser, vice president; Earl G. 
Lloyd, secretary and treasurer; A. B. Ordway, manager. 

Continued on next page 
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INDUSTRIAL INDEMNITY—Cont. 


Furthermore, the Industrial Indemnity Company reinsures 
the Industrial Indemnity Exchange against excess loss, agree. 
ing to discharge all liability which may at any time accrye 
to the assured and said exchange for all excess losses and 
expenses incurred, and which remain unpaid after all assets 
of said exchange, including all other reimsurances, shall have 
first been applied in payment thereof. 


JAMESTOWN MUTUAL Insurance Company, 
Jamestown, N. Y. 


Dividend Action 


Directors of this company have declared a dividend of 


20% on all policies terminating during the third quarter of 
1939, 


KEMBA MUTUAL Insurance Association, 
Cincinnati, Ohio 


Recently Licensed 


This company was incorporated under the laws of the State 
of Ohio as a mutual organization on April 27, 1939 and 
licensed May 8, 1939. It has assets of $292,977; liabilities, 
$170,000 ; and surplus, $122,977. 

The company was organized to insure the employees of the 
Kroger Grocery and Baking Company which has a chain of 
grocery stores throughout the country. 


LONDON & LANCASHIRE Indemnity Company of 
America, New York, N. Y. 


W. W. Smith Becomes Vice President and Manager 


In consequence of Mr. F. J. Gobbie, vice-president and 
manager of the London & Lancashire Indemnity Company of 
America, returning to England to take up a position there with 
the London & Lancashire Group, the directors of the company 
have elected Mr. Worthington W. Smith as vice-president 
and manager to succeed Mr. Gobbie at the administration 
office in Hartford. 

Mr. Smith has been with the London & Lancashire Group in 
various important positions since 1919. For the past ten 
years he has occupied the position of vice-president in charge 
of the New York City office. 


LUMBERMENS MUTUAL Casualty Company, 
Chicago, Ill. 


Promotions 


At the annual meeting of directors and policyholders ot 
this company, held May 16, 1939, eight promotions for mem- 
bers of the executive staff of the company were announced 
by James S. Kemper, president. ; 

N. C. Flanagin, and Martin B. Weber, assistant secretaries, 
were made fourth vice presidents. Mr. Flanagin, who 1s 
manager of the Business Extension Department, came to the 
company in 1934 after having handled the Lumbermens ad- 
vertising for two years as a member of the staff of Doremus 
and Company, advertising agency. Mr. Weber has been with 
the “L-M-C” since 1925. Previous to that he was connected 
with the Wisconsin Compensation Rating and _ Inspection 
Bureau. 

A. G. Stanten, manager of the Bond Department, was also 
made a fourth vice president. He came to the Lumbermens 
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in 1938 after seventeen years’ experience in the bond field 
with Conkling, Price and Webb, general agents of the Fidelity 
and Deposit Company of Maryland in Chicago, where for eight 
years he was associate manager. 

J. O. Giles, assistant manager of the Investment Department, 
was made assistant treasurer of the company. Before joining 
the Lumbermens Mutual in 1933 he was with the trust depart- 
ment of the Bankers Trust Company in New York. 

K. T. Broach, head of the Boiler and Machinery Depart- 
ment, was appointed an assistant secretary as were Clarence 
S. Coates, assistant manager of the Statistical Department, 
Paul W. Stade, manager of the Personal Accident Depart- 
ment, and P. A. Weinman, assistant manager of the Automo- 
bile Underwriting Department. . 

Mr. Broach has been with the “L-M-C” staff since 1933 
when the company entered the boiler and machinery insur- 
ance field. Mr. Coates has been with Lumbermens since 1928 
when the Federal Mutual Liability Insurance Company, where 
he was employed, became affiliated with the Kemper organiza- 
tion. He is a Fellow of the Casualty Actuarial Society. 

Mr. Stade was with the Travelers Insurance Company for 
a number of years before coming to the Lumbermens in 1930. 
Mr. Weinman has been a member of the “L-M-C” staff since 
1925. All of the directors and members of the Advisory 
Board whose terms expired with this meeting, were re-elected. 


LUMBER MUTUAL CASUALTY Insurance Company, 
New York, N. Y. 


Dividend Action 


At the regular meeting of the board of directors held on 
May 10th a dividend of 20% was declared on all expirations 
up to and including November 1, 1939. 


MASSACHUSETTS INDEMNITY Insurance Company, 
Boston, Mass. 


Favorably Examined 


An examination of this company as of June 30, 1938 by the 
Massachusetts Insurance Department showed capital, $100,000; 
surplus, $286,620; loss reserves, $154,858; unearned premiums, 
$236,114; additional reserve for non-cancellable accident and 
health policies, $186,193; total admitted assets, $989,205. Bond- 
holdings were listed at $604,490 and cash aggregated $377,221. 

Net premiums written during the first six months of 1938 
totaled $516,043 while loss payments during this time ag- 
gregated $189,868, excluding investigation and adjustment 
costs of $21,456. Underwriting losses during the three year 
period under examination amounted to $30,229, while the net 
gain from investments during this time aggregated $80,446. 

_ In commenting upon the procedure followed by the company 
in setting up the reserve for unpaid claims under non-cancel- 
lable contracts, the examiners stated that an inspection of the 
tables employed shows the standards to be very conservative. 

comparison of the reserve thus obtained with estimates 
based on a review of the company’s files indicates that the 
teserve is more than adequate. The examiners further stated 
that the additional reserve for non-cancellable policies appears 
to be very conservative and should prove fully adequate for 
future liabilities. The report was favorable. 


NARRAGANSETT INSURANCE Company, 


Providence, R. |. 
To Incorporate 
This company is in the process of incorporation. It plans 


to write workmen’s compensation, property damage, aircraft, 
automobile, fidelity, surety, glass, engine and machinery. . 
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NATIONAL ACCIDENT AND HEALTH Insurance 
Company, Philadelphia, Pa. 


Favorably Examined 


An examination of this company as of December 31, 1938 
by the Insurance Department of Pennsylvania showed capital 
$200,000; surplus, $218,830; loss reserves, $56,797; unearned 
premiums, $34,422; total admitted assets, $557,999. Real estate 
was listed at $21,900; mortgages, $175,399; bonds, $272,569: 
and cash, $67,156. Premiums in course of collection not over 
three months due aggregated $15,927. Premium writings dy. 
ing 1938 totaled $824,450, while payments for losses totaled 
$269,196, excluding investigation and adjustment costs of 
$4,002. The examiners increased the surplus $13,775 which 
was due largely to a decrease of $12,813 on loss reserves. 
They further stated that the results of the examination show 
the company to be in a sound financial condition. 


NATIONAL INDEMNITY UNDERWRITERS of America, 
Fort Worth, Texas 


Receiver Brings Suit 


Suit has been brought against the National Indemnity 
Underwriters of America and C. H. Verschoyle, Inc., attorney- 
in-fact, by Keith F. Kelley, Receiver for the National In- 
demnity Underwriters of America. It is stated in the petition 
that the defendants are partners and principals and that they 
are liable individually and collectively for the total amount 
of the debts, claims and other liabilities incurred. The total 
liabilities set forth in this suit were $750,000. 


PACIFIC INDEMNITY Company, 
Los Angeles, Cal. 


Dividend Action 


The company has declared a regular quarterly dividend of 
40¢ per share, plus the usual extra dividend of 10¢ per share, 
payable July lst to stockholders of record June 15, 1939. 


PIONEER MUTUAL Compensation Company, 
Sante Fe, New Mexico 


Annual Statement 


This company was incorporated as a mutual organization 
under the laws of New Mexico on April 29, 1937 and began 
business on May 15, 1937. The company specializes in writing 
workmen’s compensation insurance. The assessment liability 
is limited to one times the annual premium. Reinsurance 
is carried on workmen’s compensation above $5,000/$10,000 
limits. 

Joseph Simpson, president, has had ten years’ insurance ex- 
perience and H. W. Harrington, director, seven years. 

Officers of the company are Joseph Simpson, president; 
George R. Bates, vice president; H. O. Miller, secretary; and 
Joseph L. Darby, treasurer. 

Directors of the company are: George R. Bates, general 
manager, Acme Lumber Company; Joseph L. Darby, general 
counsel; H. W. Harrington, insurance business; H. A. Miller, 
M.D., Chief Staff Clovis Hospital; Joseph Simpson, president 
and general manager. 

As of December 31, 1938 the company reported total ad- 
mitted assets, $53,490; surplus, $36,633; reserve for unpaid 
losses, $9,511; reserve for unearned premiums, $7,346. Mort- 
gage loans on real estate totaled $35.000; cash in banks, 
$4,801; premiums in course of collection not over ninety 
days due, $9,833; and agents’ balances, $3,855. Net premium 
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writings in 1938 were $41,595. There was a contribution of 
$35,000 to surplus during the year. Payments for losses and 
claim expenses totaled $21,288, Total underwriting expenses 
were $12,243. 

Income and disbursements for the year ended December 
31, 1938 and the financial statement as of December 31, 


1938 follow : 
INCOME, 1938 


Ledger assets (As per balance), December 31st $11,341.83 
Gross premiums ............ $43,831.91 
Return on cancelled policies .. 1,490.95 
NN Orr 746.21 
Mate) GeductiOns .......ses0 2,237.16 
Net premiums written ........-ceseesesececees 41,594.75 
Contributed surplus .........ccccececccecseces 35,000.00 
ee SPE COTTE CeO ETE TET Te $87,936.58 
DISBURSEMENTS, 1938 
Gross amount paid for losses ...............6- $18,768.41 
Investigation and adjustment of claims ...... 2,516.81 
NR saa bias toasd.016 10% $12,076.83 
Insurance Department ....... 166.00 
Total commissions, fees, etc. ............00- 12,242.83 
MAR TRUDUTSCMIOING 4...0.0000sc0seccenses $33,528.05 
DE. «ogy Cet paseteatasexens ween $54,408.53 
ASSETS, DECEMBER 31, 1938 
Mortgage on real estate ...... $35,000.00 
| EES Cee Se eae ee 4,800.76 
Prem. in course of collection .. 9,833.45 
arente BALANCES .....2.0600000 3,855.36 
Furniture and fixtures ........ 918.96 
I MONE sss cosuncescetsoteeds te $54,408.53 
I NOD 5 oc 5d.seswecdssansvaeers 918.96 


TOs FINE FAOMD o5.iecccdcescecisess 
LIABILITIES, DECEMBER 31, 1938 


$53,489.57 


NS ROT Ce OYE eT TEE e TTT $9,510.51 
ee ER Pee ee err 7,346.14 
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UNITED SERVICES AUTOMOBILE Association, 


Fort Sam Houston, Texas 


Favorably Examined 

An examination of this association as of December 31, 1938 
by the Insurance Department of Texas showed surplus, 
$707,838 (consisting of guaranty fund, $20,000; reserve for 
unexpected losses, $200,000; dividends earned but not declared, 
$218,229; unallocated funds held for future dividends, $269,- 
609); loss reserves, $558,442; unearned premiums, $624,647 ; 
total admitted assets, $1,894,285. 

Real estate was listed at $54,074; bonds, $1,580,890; stocks, 
$57,970; cash, $141,525; and premiums in course of collection 
not over ninety days due $43,075. 

Net premium writings during 1938 aggregated $1,280,829 
while losses paid totaled $427,994 (excluding investigation and 
adjustment costs of $72,998). The gain from underwrting dur- 
ing 1938 amounted to $404,626 while the investment depart- 
ment produced a gain of $73,287. 


FOR JULY, 1939 


JOSEPH P. GIBSON, Jr. 





Exreas 
Underwriters, 
Sur. 


Excess Covers — Reinsurance 





MORTIMER D. PIER 


President Secretary 


90 John Street, New York 


BEekman 3-1170 








CLAIMS ADJUSTMENT BUREAU 


INSURANCE ADJUSTERS FOR COMPANIES EXCLUSIVELY 


Automobile Fire, Theft, Collision and Inspection, All Casualty 
Lines, Compensation, Trial Preparation. 


Staff covering New York, New Jersey, Long Island, and 
Connecticut. 


HOME OFFICE 
70 PINE STREET 
CITIES SERVICE BLDG. 


NEW YORK CITY Whitehall 4-6757 


Whitehall 4-6756 


Located In the heert of the Itan New York Insurance District, 
25 Minutes to the New York World's Fair Grounds. 


MAKE OUR OFFICE YOURS IN NEW YORK CITY. 

















The report of examination shows that the association 
carries ample reserves for unearned premium deposits and for 
unpaid losses. It was stated that the accounting method is 
characterized by an extensive use of tabulating equipment 
which makes possible the gathering of valuable analytical 
and statistical data. 

In concluding their report the examiners made the following 
comment: “From the Comparative Loss and Gain Exhibit 
included as a part of this report it will be noted that the 
association has made substantial gains from its underwritin 
activities and investment of funds thus indicating a sound —_ 
conservative underwriting policy and efficient management of 
investments on the part of the officers of the association. 
An examination of the records, claim files and correspondence 
files indicates that assureds are accorded prompt and fair 
treatment in the adjustment of claims.” 
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